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THE GOLD SUPPLY NOW AND TEN YEARS BACK. 


A ComPaARISON. 


“Est is as well to take occasionally a few minutes for 

the consideration of our business position, apart 

from the aspects in which it is discussed, 

privately among us in our ordinary conversation, 

and publicly in the half-yearly statements which are made at 

the general meetings of the Shareholders in banks, railways, 
and other industrial concerns. 

These statements are very useful in themselves, and 
frequently contain very valuable information, but they are 
necessarily bounded in a degree by the particular class of 
business with which the institution has to deal, to the Share- 
holders of which they are addressed. The rate for the use of 
money depends on the demand for its employment, and the 
supply available at the moment. But while the demand for 
its employment depends ultimately on the state of industry of 
the country—the wants of other countries, the requirements 
of war, the carrying out of great public works, all make 
demands for the use of money which affect the price paid for 
the use of it. 
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THE GOLD SUPPLY NOW AND TEN YEARS BACK. 


TABLE I.—APPROXIMATE STOCKS OF MONEY IN THE PRINCIPAL COUNTRIES 





1903. 





United States 
Austria-Hungary . 
Belgium 
British Empire— 
Australasia 
Canada 
Great Britain 
India 


South Africa 


Straits Settlements . 


Denmark 
France 
Germany 
Italy 

Japan . 
Netherlands 
Russia . 
Spain . 


Mexico 





Stock or GoLp. 


Stock or SiLver. 





In Banks 
— Public 


Tansusien. a ee 


oi 
ey 


£ £ 
171,800,000 | 92,280,000 


47,160,000 | 10,200,000 


3,600,000 | 2,400,000 


10,000,000 
36,560,000 | 69,520,000 
12,640,000 
7,880,000} 5,840,000 
3,480,000 
91,780,000 | 101,880,000 


26,560,000 | 133,720,000 


23,280,000} 4,940,000 
13,960,000 
4,040,000 1,640,000 
77,160,000 


15,760,000 


79,580,000 





1,720,000 | 


547,380,000 | 502,000,000 
| 








1,075,100,000° 


Total Stock 
of Gold. 


£ 
264,080,000 
57,360,000 
6,000,000 


25,720,000 
10,000,000 
106,080,000 
12,640,000 
13,720,000 


3,480,000 
193,660,000 
160,280,000 
28,220,000 
13,960,000 
5,680,000 
156,740,000 
15,760,000 
1,720,000 





Full Tender. 


Limited 
Tender. 


Total Stock 
of Silver. 





£ 
114,440,000 


109,280,000 
2,760,000 
74,700,000 
10,180,000 


3,200,000 


10,460,000 


9,780,000 


337,800,000 





1esbi0.eee 
15,840,000 

4,940,000 
1,220,000 1,220,000 
1,340,000 1,340,000 
23,160,000 23,160,000 
109,280,000 
440,000 440,000 
640,000 3,400,000 
1,240,000 1,240,000 
9,260,c00 83,960,000 
31,540,000! 41,720,000 
4,160,000 7,360,000 
5,880,000 


800,000 


5,880,000 
11,260,000 
20,380,000} 20,380,000 
34,740,000 


9,780,000 


34,740,000 





| 
173,980,000 511,780,000 





t Nore.—It will be observed that this Table is made up in a different manner, as 
the amounts estimated to be in Banks and Public Treasuries and that in circulation. 
These amounts have altered thus :— 


Tender and that as 


“ Limited” Tender. 
Silver, Full Tender, 1903 
Do. do. 1803 


* Amount in Australasia not divided. 


Difference, Zess in 1903 . 


£337) 


as far as the statement as to the amount of 
In 1893 the total stock only is stated, 


800,000 


518,880,000 
£181,080,000 
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OF THE WORLD ON DECEMBER 31, 1903, AND DECEMBER 31, 1893.t 





1893. 





Total Stock of 
Gold. 


£ 
125,320,000 
26,000,000 
11,000,000 


21,000,000 
2,800,000 
110,000,000 


2,840,000 
165,000,000 
125,000,000 
19,200,000 
16,000,000 
5,520,000 
91,000,000 
8,000,000 
1,000,000 


Stock or SiLver. 





—_ 


Full Tender. 


190,000,000 


23,000,000 


86,860,000 
21,000,000 

2,000,000 
14,400,000 


10,680,000 


25,200,000 


10,000,000 


Limited Tender. 
15,120,000 
8,000,000 


1,380,000 


1,400,000 


1,000,000 


22,400,000 


8,000,000 





729,680,000 


518,880,000 





109,440,000 








Total Stock of 
Silver. 


£ 
125,060,000 


24,200,000 
10,980,000 


1,400,000 
1,000,000 
22,400,000 
190,000,000 


23,000,000 

1,080,000 
98,440,000 
43,000,000 

6,000,000 
17,660,000 
11,300,000 

9,600,000 
33,200,000 
10,000,000 


628,320,000 


Countries. 








United States. 
Austria-Hungary. 
Belgium. 

British Empire— 
Australasia. 
Canada. 

Great Britain. 
India. 

South Africa. 
Straits Settlements. 

Denmark. 

France. 

Germany. 

Italy. 

Japan. 

Netherlands. 

Russia. 

Spain. 


Mexico. 





Gold held is concerned at the two dates mentioned, 1893 and 1903. In 1903 the Gold is separated between 





in cir 


or not, 


At both periods the stock of Silver is divided between that passing as “‘ Full” 
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As time goes on there is an increasing tendency for the 
rate for the use of money to become more uniform over all 
civilised countries. Naturally this result follows with more 
regularity in those countries in which the conditions of trade 
and the general run of profits are most uniform. We can 
hardly expect the rate charged for advances in a newly settled 
country, which is in a rapidly growing and progressive state, 
and in which the demands for the use of capital exceed the 
local supply, to correspond exactly with those of a country 
like England, or France or Germany, in which there is 
usually, if not always, a sufficient amount of loanable capital 
to meet all requirements. 

But while this is the case there have been, during the last 
few years, very extraordinary alterations both in the amount 
of banking capital and in the stock of gold and of silver 
money in use in the principal countries of the world. The 
two things naturally go together, for the precious metals 
form the basis of the reserves on which banking rests. We 
will therefore proceed to examine into the amounts of specie 
held now and about ten years since—the statements to 
hand do not admit of the figures being carried down to a 
later date. 

To make this matter clear, we give a table compiled from 
the Report of the Director of the Mint of the United States 
of the approximate stocks of money in the principal countries 
of the World at the close of the years 1903 and 1893. 
Owing to requirements of space, we have included in this 
table only the more important countries, but as those which 
are not included are not many, and the sums omitted only 
amount to about 6 per cent. of the whole, we may regard it 
as an adequate statement of the position of affairs in this 
respect in the world at the present day. 

It will be observed that the aggregate stock of gold is 
stated as being, in 1903. ; ; . £1,075,100,000 
while it was on December 31, 1893 . . 729,680,000 





The stock of gold is thus more in 1903 


than it was in 1893 by. ; : .  £345,420,000 
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While the stock of gold used as coinage has increased in 
this manner, that of silver has diminished. 
This was at the end of 1903 

While it was at the 1s date in 
1893 


Being thus ss in 1903 by ; 4116,540,000 
To make the manner in which the detail is worked out clear, 
we subjoin a table showing the estimated alteration in the 
countries named. Some of the detail is extremely curious. 
The holding of the following countries in gold has increased 
as follows :— 


The United States 
Austria- Hungary 


France 


4 511,780,000 


628,320,000 





Gold more in 1903 
than in 1893. 


& 138,760,000 
31,360,000 
28,660,000 

Germany . 35,280,000 

Russia : ; 65,740,000 
The case of Belgium is very peculiar.” In Belgium the 
gold held appears to have diminished £5,000,000, and the 

Silver £6,000,000, Japan is in the same position, the gold 

held is stated to have diminished £ 2,000,000, and the silver 

nearly £12,000,000. In Great Britain the gold held appears 
to be less by nearly £ 4,000,000, while the silver has increased 
£760,000. This last we may add corresponds with our own 
belief, that the amount of gold in circulation tends to 
diminish, and that of silver to increase. 

The general statement as to the gold coinages in the 

British Empire is as follows for the ten years referred to :— 


Tas_e II.—British Empire GoLp COINAGE, 1894-1903. 





Great Britain. 








£ 5,680,000 
3,720,000 
4,807,000 
1,784,000 
5:796,000 
9,197,000 

13,000,000 
2,598,000 
7,126,000 

10,149,000 


£63,857,000 





Australia. 


47,234,000 
6,928,000 
7,110,000 
7,662,000 
8,107,000 
9,643,000 
10,024,000 

9,889,000 
11,411,000 
11,118,000 


£89,126,000 





Total of British Empire, 





£12,914,000 
10,648,000 
11,917,000 
9,446,000 
13,903,000 
18,840,000 
23,024,000 
12,487,000 
18,537,000 
21,267,000 





£152,983,000 
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Of course, the general statements can only be estimates, 
but there is every reason for considering them to be as close 
to the facts as such estimates can be, and the figures of the 
coinages can be absolutely relied on. We believe that in 
this country the amount of gold held in reserve by Banks has 
increased during the time referred to. A private arrange- 
ment like this can hardly be taken notice of even by the 
most careful enquirer who is not resident in the country, and 
even by those who are, it is very difficult to ascertain all the 
facts, which are naturally kept private; but we may fully 
believe that the amount of gold held in this country has 
practically not increased within that time. This is a curious 
circumstance when we consider how enormous the coinages 
of gold, both in this country and in Australia, have been 
during the ten years referred to. Roughly, these coinages 
have been £150,000,000. To show the matter clearly, we 
give the figures for the ten years in question :— 


TABLE III.—INCREASE OR DECREASE IN STOCK OF GOLD AND SILVER HELD IN 1893 
AND IN 1903. 





Go.p. Sirver. 
n ot 








o 
More + in 1903. 


Less — in 1903. 


= 
More + in 1903. 


a 
Less — in 1903. 





United States 
Austria-Hungary . 
Belgium 


British Empire— 
Australasia 
Canada 
Great Britain . 
India . 
South Africa 


Straits Settlements . 


Total . 
Denmark 
France . 
Germany 
Italy 
Japan . , 
Netherlands . 
Russia . 
Spain 
exico . 


£ 
+ 138,760,000 
+ 31,360,000 


& 


— 5,000,000 


+ 10,780,000 


4 
- 8,360,000 
6,040,000 





4,720,000 
7,200,000 


I 2,640,000 
13,720,000 


3,920,000 


' 340,000 
760,000 


440,000 


180,000 


80, 720,000 


19,600,000 





38,280,000 
640,000 
28,660,000 
35,280,000 
9,020,000 


"160,000 


3,920,000 


2,040,000 


1,540,000 
160,000 


1,360,000 


10,780,000 
1,540,000 


100,500,000 


14,480,000 
1,280,000 


11,780,000 
40,000 


— 220,000 





+ 356,380,000 
— 10,960,000 








+ 345,420,000 








26,160,000 





— 142,700,000 
+ 26,160,000 


— 116,540,000 
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It will be observed, from the statement in Table I., that 
the amount of gold held in Australia, Canada and India has 
greatly increased during this period. In round numbers, the 
increase is £40,000,000, but it certainly appears that fully 
£ 100,000,000 of British sovereigns, coined within the period 
named, must have left our territories. This is not a matter. 
to be regretted ; the gold, no doubt, has been paid for in the 
form of goods, which are of more use to us than the specie, 
but it is another illustration of the enormous figures to which 
our business operations extend. 


In examining these statements it will be an assistance to 
us to bear in mind the amount of gold which has been 
produced by the mines of the World during the ten years we 
have under consideration. In round numbers the estimate is 
£500,000,000. The figures before us of the gold coinages 
account roughly for the use of £345,000,000 out of this. 
Various estimates have been made of the amount of gold 
employed in the industrial arts for ornaments and other 
purposes. It is estimated that the total value for the ten 


years used thus would amount to £150,000,000. Broadly 
speaking, we may believe these figures to be correct. Mean- 
while, there is another point to be considered. While the 
stock of gold in the World appears, during the last ten years, 
to have increased £345,000,000, the amount of silver used 
as standard coin has diminished £ 116,000,000. The working 
of this is shown in Table IV. 


This includes a diminution of about £4 100,000,000 in 
the value of the coin circulating in India and in the 
Straits Settlements. As the silver coin which has dropped 
out of circulation was “standard” money, the general effect 
on the stock of “legal tender” money in metal is that, 
instead of having increased £345,000,000, it has only 
increased two-thirds of that amount—we may roughly say 
about £220,000,000 or £230,000,000. We are thus brought 
to the conclusion that, of the immense amount of gold 
discovered within the last ten years, only about half has 
practically been added to the actual circulation or to the gold 
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TABLE IV.—DIFFERENCE BETWEEN STOCK OF FULL TENDER SILVER AND OF LIMITED 
TENDER SILVER IN 1903 AND IN 1893. 





. Fuit Tenper. Limitep TEenper. 
Countries. A ~ 





‘More + in 1903. | Less — in 1993. ‘More + in 1903. | Less — in 1903. 
& & & & 
United States . -| + 4,500,000 ee 6,280,000 
Austria-Hungary . . ad 7,840,000 
Belgium . . . ove 560,000 














British Empire— 








Australasia ooo eee sve 
Canada . , . see we 340,000 
Great Britain . ° ee one 760,000 
India : . ° _ 80,720,000 








South Africa . ° oe -— 440,000 


Straits Settlements . one — 20,240,000 640,000 





Total of British Empire. ae — 100,960,000 2,180,000 180,000 
Denmark . . . iets eet 160,000 
France . ° ° ° oe 12,160,000 son 2,320,000 
Germany ° ° ° ie 10,820,000 9,540,000 
Italy . . . . ote 160,c0O 
Japan . ° ° ° oe 14,400,000 2,620,000 
Netherlands. .  . asi 220,000 180,000 
Russia . r aie a 10,780,000 
Spain . ° ° ‘ ie — 25,200,000 26,740,000 
Mexico . ° ° ° as ~ 220,000 





— 186,780,c00 67,040,000 
+ 5,700,000 2,500,000 





— 181,080,000 64,540,000 








Deduct: Increase in Limited Tender . 64,540,000 





— 116,540,000 














reserves of the principal countries of the world. Questions 
are sometimes asked as to the effect of the recent discoveries 
of gold upon prices. It has been expected that such 
enormous additions to the circulating medium must be 
followed by an increase in prices. According to the 
“Quantity Theory of Money ” this should happen, as “ prices 
are determined by the relation between the demand for, and 
the supply of money. The demand consists in the offering 
of goods for money ; the more goods are offered, the greater 
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the demand. The supply consists of the money-pieces, 
whatever their material or form, available for the purchase of 
goods.””* 

This Theory has been much cavilled at and criticised, 
and the elements involved are so numerous and so hard to 
grasp that the whole subject is difficult to understand. 
Modern habits of business, including the great development 
of banking, both in this country and in all the business 
countries of the world, have made great alterations in the use 
of specie in the ordinary transactions of life; but, as the 
increase of the specie becomes the basis of increased Banking 
operations, the influence of the increased specie is augmented 
by the increased banking facilities dependent on it. 

The habits of people in regard to the money they use, 
the fact that an increase of money-supply may itself become 
the cause of a further demand for money thus assisting to 
prevent prices from rising in proportion to the increase of 
supply of money, though all these difficulties, and many more 
into which we cannot go at this moment, render the subject 
a difficult one to understand, yet we feel bound to say, in the 
words of Professor Walker, “ No one has ever yet seriously 
undertaken to show what determines the value of money—- 
that is, prices—if Supply and Demand do not.” 

Meanwhile, we have again to call attention to the fact 
that, while the banks of other countries have strengthened 
their specie reserves considerably during the period before us, 
this country has done so in a much smaller proportion. We 
may be perfectly certain that the increase in the deposits of 
banks, and the increase in the amount of specie circulating in 
the different countries of the world, will, in the natural course 
of business, cause increased demands for specie, and for these 
demands we ought to be prepared. 


a 
> 





THE BIRMINGHAM DistrRIcCT AND CouNTIES BANKING COMPANY, 
LimITED.—A branch of this bank has been opened at No. 102 High Street, 
Brierley Hill, under the management of Mr. Edwin Cookson, and also a 
sub-branch to Brierley Hill at No. 4 High Street, Amblecote. 





* See article on “Quantity Theory of Money,” by Professor Francis A. Walker, 
y y y y 
Palgrave’s Dictionary of Political Economy. 
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A DECADE OF NEW SECURITIES. 
I. 


698 millions sterling of new securities were offered to 
the British investor. In the first five years of the 
present century (1900-04) a further amount of 710 
millions sterling was placed at his disposal. The 
grand total for the decade, as set out in the subjoined abstract, was 
1,408 millions, equal to nearly 141 millions per annum :— 





SUMMARY OF NEw SECURITIES IssuED, 1895-1904. 











1895-99. 1900-04. Total 1895-1904. 

& & & 
I.— Government Loans 131,207,900 322,317,700 453,525,000 
II.—Municipal Loans 40,489,600 62,338,000 102,827,600 
III.—Railways and Tramways 106,070,100 100,574,400 206,644,500 
IV.—Banking and Insurance Companies 45,878,400 40,206,600 86,085,000 
V.—Industrial Companies . 125,461,800 86,088,300 211,550,100 
VI.—Trading Companies 38,023,100 28,607,700 66,630,800 
VII.—Catering Companies . 102,575,100 28,000,200 130,575,300 
VIII.—Mining Companies 61,740,100 28,121,700 89,861,800 
IX.— Miscellaneous 46,710,400 13,696,900 60,407,300 
£698,156,500 | £709,951,500 |£ 1,408,108,000 














The amount of new investment which the above 1,408 millions 
sterling represents is undoubtedly large, though most of our financial 
authorities might have estimated it beforehand at a still higher figure. 
For a nation which has long held the lead in wealth and commerce 
it is, after all, not so very dazzling. The average per head that it 
gives to our 43 million people is little more than £33 for the whole 
decade, or £3. 6s. per annum. Even those who are not pessimists 
may well have imagined that our new investments were growing 
more rapidly than that. 

But, whether they be considered large or small, favourable or 
otherwise, these new investments have great significance for us. 
Common prudence should make us watchful of them, and anxious 
for the most exact information we can obtain regarding them. They 
are vital questions for the nation how this 1,408 millions sterling has 
been laid out; what kind of securities we hold for it; where they 
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are situated; what sort of return they yield; what degree of risk 
they carry ; and whether or not they make the best use of our spare 
capital that was possible to us. 


Outside of these purely financial considerations are a number of 
others affecting the broader interests of the country—its commerce, 
its industry, its political strength, and the general efficiency of its 
citizens. The influence of finance in economic and industrial 
problems is as yet very dimly realised, either by the people or by 
their rulers—by the latter, perhaps, least of all. Public securities 
differ from each other quite as widely in their economic as in their 
financial characters. There may be as great differences in their 
national value as in their value to the individual holder. 


As a rule, the most important consideration in the creation of new 
securities, namely, the use made of the money, comes last, if indeed 
it be thought of at all. In the above nine groups there are, in fact, 
only four which will bear this test satisfactorily. New capital 
invested in railways or in banking, industrial and trading companies 
has the exceptional merit of being profitable for the borrower as well 
as for the lender. It creates securities with an earning, as dis- 
tinguished from a spending, faculty. It is hardly a good sign that 
the aggregate of these four groups is only 570 millions sterling, or 
40 per cent. of the whole. Very nearly as much—in exact figures 
556 millions sterling—was sunk in Government and municipal loans. 
The latter includes, of course, the South African war loans, but even 
apart from them the new securities, representing administrative 
expenditure, national and municipal, will be nearly 40 per cent. of 
the new capital “ mobilised” during the decade. 


The remaining 20 per cent., equal to 281 millions sterling, was sunk 
in securities of a speculative or wasting character—mining, catering 
and miscellaneous shares. Thus, of the entire 1,408 millions, only 
40 per cent. was so invested as to be directly or indirectly of an 
earning character. The other 60 per cent. might be beneficially and 
even usefully applied, but it would not be wealth-creating like the 
capital invested in trade and manufacturing. How far the proceeds 
of a new security are employed to the best advantage for the 
community will always be open to discussion. The examples before 
us are not to be pronounced upon dogmatically. All we contend for 
is that the special object for which new capital is created should be 
one of the chief points in determining its relative merit. How 
widely new securities may differ in this respect becomes very 
apparent in the subjoined tables. 





A DECADE OF NEW SECURITIES. 


320 






























































oor'Siz‘Z * Zuuseursuq pue jesys ‘ ‘wor 
oob‘z6g'19 — 006‘1S¢‘g ooz‘Egf‘Sr 006‘bLo‘gt { oof'Lof“b1 7 a Post it So oa 
o00'Lg6‘o1 _— oor‘ Lol‘z 000‘zg9'1 ooz‘L10°f oob‘ogS‘€ Sutddiyg pue sinoqzexy ‘syooq 
CC 2a See eee Se = ae Se —SHINVdNOD IVIYLSAGNI—A 
oob‘glg‘St ooL‘Sto'g o00'$Z1‘9 ooz‘1Sf‘o1 oo1‘obS‘g cob‘ggZ‘t1 
cog 6r£ ‘gf ooL‘SSS‘9 000'$Z1‘9 006‘z19°Z oof ‘zgo's { nt Ya 
009'gzS*Z 000'06h‘1 — oof ‘gfS‘z oog‘LSb*1 00S ‘zbo'z aouvInsuy pue syueg 
=—% Seas _ 7 —_—s —SHINVdNOD AONVNIJ—AI 
oor‘oLo‘gor ooo‘oo1‘Z1 oof ‘gbg‘Z1 ooo'r1£*Z1 ooLSgr‘gz oo1‘Zz9‘Zz 
006‘Lb£‘6E } c00'09 S01 f oof ‘E99 o00'ggh‘S 000‘f00'z 1 o09f Sg‘11 * udta104 
006 ‘9f6‘bz (| coo'ghh's oo0o'gLé‘v o00'f60'F 006‘£10°Z [eruojoD pue uerpuy 
oof SgZ‘ib oooob‘g o00'S€L*Z o00'Sgr‘Z ooL‘6go'r! o09‘SSL‘g ° ysnug 
2 A gre Ee eee eee ee ee = ce sae eaee —SAVMTIVY— TIT 
009‘6gh‘or 009‘Ezz‘g ooLl‘zol‘g oof*gg90‘g oor ‘bZg‘g 006'zz9‘9 
ooL‘S6r6 o00'ggI‘I o00'$z6‘b oog*bit 006'16‘z 000'96r uS1210,J pus [eIUCjOD 
006'£66‘0£ 009'SSo'Z oof‘ LLL‘€ o0$‘1S9'Z ooz‘zgf‘g 006'9z1‘9 ysnug 
= Ss Ss hasten Ee eo, Ee - a —SNVOT IvdIDINQN—II 
006‘Loz‘1£1 00S ‘£1 L‘gz oob‘gLl‘Sz o00‘oof ‘bz oob‘611‘St 009‘g6z‘Z1 
00L‘6£z‘Sg o00'z£9'61 000'6g6‘oz oof *$ 19'o1 ootfo1 ‘bz 000'006'6 * udiaI047 
002‘g96‘SP 00$‘1g0°6 oorLgl‘y ool'vgg‘f1 000‘910'T I 009‘g6£*Z [etuojod pue uerpuy 
= ves ~_ — _ 7 : ysnug 
F F F F F F —SNVO'T LNINNYAA0D—] 
ae S6gt “96gr *L6gt -g6g1 66g1 























"66g1-S6g1 ‘QALVAUND SAILINNOAS MAN AO NOILVOIAISSVIO 








321 


A DECADE OF NEW SECURITIES. 





























00S‘9S 1°g69 | oob‘069'bor ooo‘ Log‘zS1 000'6gz‘ZS1 o00'fL1‘oS1 ool6orff1F | - 
oot‘orL‘ob ooz‘ bE L‘11 oob‘gZS‘o1 oof ‘9S 1‘E1 009'LS9*Z 006E gf" 
oor‘obl‘1g =, ~oo1Sog‘h1 oor‘ggz‘S1 000‘046‘z1 ooo'zgo'Z 006‘F19'11 
: oof ‘of g’oz oof ‘voz oob'g16'9 00S ‘bo6'b oog‘*bgo‘'z oof ‘bzS‘€ 
ool fzb‘z = _— -= _ ool €zb‘z 
00L'60S‘*b —— -= ooo‘ Lof‘z ool‘zoz‘z _ 
ooz*bzb€1 oog‘gog‘? “= 000‘096‘z oo ‘bbl‘1 006'016'E 
000'z06‘I —_ 000‘z06'1 ont — _— 
ooz‘*bgl‘g1 000‘z6L‘9 ool‘Lrb‘g ooS‘gf L‘z ooo‘oSo'! oo0'gS L‘1 
oor'$ZS‘zo1 oot‘oL1‘g oob‘zoS$ ‘oz oog‘f 1£‘zt 006‘£60'Ez 009‘b6‘z1 
oot10£‘o1 ooo bS ‘1 oor ‘£69'z oor ‘bot ooL‘Lrg‘t ooS‘zor‘1 
ooo'g1 L‘E _— _ oco‘g1 LE = — 
ooz*bgo‘t _— 009‘LSE*1 o09‘9z£‘z _ _ 
ooz‘boz‘g1 oor‘rZ1‘I 00S ‘6gz‘b o0$‘g10'S ooLl6S¢‘z oob‘Log‘z 
00f‘699'g9 oof St9'S ooz‘zg1‘gi 009'0$6‘L1 00S ‘ggf‘g1 ool‘bzS‘g 
oor €zo'gt 006‘g60'S 006‘*bgz‘6 009666'g oor ‘gto’ oot‘ 166'Z 
ooz‘zgb'sS ° 
fzo'g | c0b6'g60'S | c0b'ge'6 ‘666! oor'gtg' { 
oor‘fzo'gE g60 bgz 008°666'g sro'9 natn 
oog‘19¢*Sz1 oof 66L‘z oorfol‘z£ 009'0z9'6z ooz‘zLl‘gz oof ‘gof'1£ 
oog‘gZo‘g1 oof 66L‘z oo0'Sgz‘z oot‘zg1‘S 00S ‘6S 1‘S 009'LSo'z 
oog‘zor‘6z - | _ 001 6S¢‘g1 ooo'f £S*Z 00S ‘oLo‘z —~ 
000‘ 10S — ~- “= oor‘SSe*r 06'S bS‘E 






























































* SIVLOL 


SNOANVT199SIN— XI 


* spo 
* sgaddop 
uvIpeuel 
“uBOLyy YNog 
* puvyesZ MON 
UByeysny 
—SHINVdKOD ONINIW—TIIA 


FOIE PUL SBS) 
JOVEM [EIOUTL 
° . wl 
"O30 ‘sarjeoy  ‘Spa}0F] 
SpsNsiqd, pu’ sovsmalg 
—SHINVdNOD ONIYALVD— IIA 


Treey 
* yodxg pur oyesajoy 4 
—SHINVdHOD ONIGVYI—TJA 


saprazy Arejyoudoig pus syuszeg 
* +230 ‘sapoAZ ‘s1ed-10};0q 
* JaMOg pue SunySsry 2139914 





wn 
= 
& 
— 
(4 
=) 
oO 
a 
n 
s 
a) 
4 
fe 
° 
a 
Qa 
< 
oO 
a 
Q 
< 





009‘g0z ‘or 


006‘9gZ‘g 


oob'1£9°S 


| oor'god's 


| 000'gzS‘6 


ooz‘9Sf‘g 


oof glb*€ 





oog‘foL‘z1 
oot6S9'S1 
oot fhg'11 


oot‘ggl‘f 
006‘ 10z‘E 
oog'gig*! 


| 


ooS‘zvi‘1 
006'£S9‘z 
ooo'Sfg*I 


00S‘1S9'1 
ooo'gzZ‘E 
o09‘gzf‘z 


| 00S ‘606% 


| oof‘zoz‘z 
ooz‘vib‘z 


| 006'E£z‘1 
oof € Lo‘E 
000 6bh‘E 


006‘bLo‘1 
oor‘Sff*s 
coo'gor 





oot‘bZS‘oo1 


ool‘gS L°61 


006‘LSb‘oz 


oS Egl'€z 


oot'1£6°S1 


006‘zbo‘oz 


oob‘£1‘Sz 





ooP‘zog‘o1 
oog‘Lle‘zz 
oor ‘Sof‘1z 
001 6gS‘Sb 


ool‘6go'z 

oor‘o10'f 
ooo'ggi ‘£ 
| co6'eLb‘11 


| 





o00'gf £‘zg 


oof ‘6zh‘z1 


006'1 6‘1 
o00'ggo‘S 
oog‘LLo‘t 
oob‘obf‘o1 


o09'fSz‘z 
004‘z66'g 
o00'S 1 o£ 
ooz'zz1'6 


ool‘Lgr‘1 
o0o0g‘ozo'! 
ooLS1 ZS 
ooz‘Lol‘Z 


00S ‘666‘z 
ooz‘ogl‘b 
o0g‘o16'S 
| oob‘9b6‘9 


coz‘ brg't 
000'60L‘Z 
oob‘r1o'f1 


o0g‘g9S‘z 





oof‘ 1£16 


006'o1S‘91 





ooo'oSf‘E1 


000'gg6'gh 


00S ‘6S L‘1 
00g‘699'01 


ooz‘$6g‘z 
oo1 ‘939 


ooo‘ Lbo‘f 1 


00$‘61001 


oog‘£zf‘11 





oob'66L'1 
ooS'11Z‘br 


00z‘960'f 
oog‘oSS‘o1 


00l‘66L‘E 
00g'61z‘9 


oor ‘fof*Z 
ooL‘bo6‘E 





ool‘ L1f‘zzt 


ooz'gZ1‘9S 


oob‘tgz‘16 


006'Et1‘Z9 


000'096 ‘EF 


ooz‘1LL‘€9 


oog‘zg1 ‘St 





00S ‘662‘SS 

00$‘19f6 

ool‘glE*EL1 
F 





000'096'1 
00S boo‘ Z 
| oo£*€1z‘Z 


| 


ooz‘Log 

ooz‘Z$1‘91 

ooo'obz‘¢Z 
F 


oog‘gog‘t1 

oo1‘Sob‘61 

oooolgf£ 
F 





"0061 





"1061 





"2061 


oog‘Ef9'g 
ooz‘oSf*EE 
000'0L6‘1 


F 


004'696'6z 

oo0S‘g1L‘Z1 

000‘f go'g1 
F 


oof 6£S‘oz 
oof ‘£1£6 
ooo‘orf*S1 


F 








*vob1 








x 





puvy] pue oje1sq 
aouvUly pue uornwoldxy 
aouBINSU] pue syueg 

—SHINVdHOD ZONVNIA— AI 


‘oye ‘skemuresy 

* uste104 

Tetuojod) pue uvrpuy 

, * Yysnug 
—SAVMAVY] GNV SAVMTIVY— II 


uZI210,7 pue yeruojo> 
: * Yshug 
—SNVOJ IVdIDINOQW— JI 


* usI9I07 

a aed 

* ysnug 
—SNVOT LNENNYAZA0S)—'] 





*vo61-0061 ‘GALVAND SAILIYNOAS MAN AO NOILLVOIAISSVIO 





4 
S) 
= 
4 
=) 
oO 
a 
n 
E 
a 
4 
te 
co) 
= 
a) 
< 
1S) 
= 
a 
< 





00S‘1S6'602 | c0z66$So1 


ooS‘gSf‘6S1 


oo0'z19°FS1 


ool‘zot‘go1 


oof‘610'Ez1 


oo16z1‘bor 





006'969'f 1 


| colt Lo‘o 


oob6z£'E 


cog'ghi'z 





ooz‘6l9o 


oog*Sog 


o00'SoS'1 





ool'i1z1‘gz 


oor'gge*Z 


oobhLS‘y 


000'z9z‘o! 


oor‘zol‘z 


oo1'S6z‘e 


oof ‘oSe'f 





ool‘Sto'or 
oog‘'11£E1 
ooz‘rgl*h 


| cob tS L‘z 
| cob 'b6'1 
oof 6gS‘z 


oof ‘zSg‘z 
00L‘SL6 
oot‘grZ 





| oog*b19'z 
| oog*Zbots 
0066S 


ool b6g 
oor‘ Lot's 
oof ‘oot 


00S ‘6z6 
008966‘ I 
oog*gof 





| oof SES 


| 001 ‘6or‘£ 
oo6'1 11 





00z‘o00'gz 


ooz‘gfg'Z 


ooS‘1£ ‘9 


| oorf£L'¢ 


o00'zo$‘S 


001 ‘S69 


ooz‘ Sz 





o02‘ggo"6 
00z‘gbo's 
oog'Sog‘f1 


| cob goZ't 
oof'19$ 
| ooS‘gof*S 


oon bhS‘1 
o0$‘S$ o'r 


ooo'z1g‘f 


Oo1*bo9's 
oof ‘oof*r 
000'6zg 


oo1*ti19'! 
006‘z19'1 
o00's Lz‘z 


009'LSS‘z 
coz‘96h 
oof'1 to*1 


ooz‘zgS 
| c00'Sf9 








ooL‘Log‘gz 


| 006PSL44 


oooh 10°F 


oo16£S‘o1 


ool‘ogl‘S 


ooo'f 1$*1 





o0g‘Lgg‘zz 
006'6£6'S 


| oof LES‘ 
oog'LZ1‘z 


o0f‘99S‘1 
ool‘ Lrr'1 


009'gz1°6 
o0S‘o1 1 


oof*100°S 
oobSeZ 


oof F6E'1 
ool‘gi1 





o0f‘ggo‘og 


| c0z‘100°6£ 


ooz*bzl‘t1 


00S ‘Eg6'11 


ooS‘gzl‘o1 


006'0S 96 


| o0r'£56% 





oog‘foS‘b 

oof ‘1zz‘Ez 
oog‘z6L'zz 
o09‘obb‘Sz 
oog‘6z1‘o1 


oog*bor‘t 
| oof ‘zol*b1 
00f 6669 


oog‘fz1‘z 
00S ‘o60'z 
oog*hLo‘r 


cog'roo'f: | oof Sts" 


ooo'or $*€ 





o0g*6gz‘I 


ooo'zot 

o0S‘gLE*1 
oog‘SEgb 
006‘069'z 
oof ‘gLl‘z 








ooLl‘oob 

ooofogo'z 
000 S6‘E 
oof 6'z 
oot Lrt'1 





ooS*z1$ 

000'z 16'z 
006'Szg‘z 
ooz‘961‘z 
oof voz‘ 1 


"coo'og 

| ootzLr‘z 
oof‘ Lob'1 

| o0$‘glS‘z 

| 000'LSo°f 





* SIVLOL 


SNOENVTTA90SI_— XI 


* spo 

UwUSy YINoS 

“  ‘Ueyeysny 
—ONINIA—ITIIA 


JEM pur ses) 

“O79 ‘sonjwoy |, ‘spa}047 

SOUI[NSIC] pus’ ssuamorg 
—ONINELVD— IIA 


* pepy 
* yodxq pure ayesajoy 4 
—SHINVIKOD ONIGV4aIL—IJA 


* sapnzy Arejudorg pue syusyeg 


Suunjoesnuey 

‘07 “amo ‘BunySry 2914 

Suysoulsuq pur ‘ja09g ‘TeoD ‘uozy 

Surddrys pue sunoqzeyy ‘syD0q 
—SEINVdWOD IVIaLsnoNI—, 








324 A DECADE OF NEW SECURITIES. 


While writing for the August number of the Bankers’ Magazine 
on the new issues of the first half of 1905,” it occurred to me that the 
analytic method therein adopted might with advantage be carried 
much farther. For the information of readers who have not seen the 
article in question, a brief résumé of it may be given. Taking the 
well-known return entitled “ New Capital Applications,” published 
half-yearly by the Economist, it divided them into nine groups— 
Government Loans, Municipal Loans, Transportation Companies, 
Banking and Finance, Industrial, Trading, Catering, Mining and 
Miscellaneous. 

Having ascertained the amount of new capital in each group, the 
article proceeded to estimate the average yield to be expected from 
each and their relative values from an economic point of view. It 
concluded with the suggestion of a novel problem as to how the 
money for such new investments is immediately drawn from the 
floating capital of the country. In the half-year under examination, 
little or no effect of the new issues was to be observed either in the 
balances of the Bank of England or in the banking deposits of the 
country as a whole. In the present very imperfect state of our 
banking and financial statistics no definite answer to such a question 
is possible. It is a conundrum rather than a scientific problem, but 
we may hope that when Lombard Street begins to set an example to 
other business men by equipping itself with well-organised statistics, 
instead of the scraps and tit-bits which have satisfied it hitherto, a 
real solution may be reached. 


Meanwhile there are sundry other mysteries of finance to which 
these creations of new securities may furnish a useful clue. Much 
higher and broader significance may be found in them than the 
popular view that they are mere indications of the ebb and flow of 
speculation. In the nature of things they must always contain a 
large speculative ‘element. In some directions—mining and explo- 
ration, for instance—this speculative element may even predominate. 
It will be seen, however, from the classified tables that investments 
and industrial undertakings are in a decided majority. The securities 
which make most noise in the stock markets are happily not those 
which absorb the largest share of new capital. 


W. R. LAWSON. 
(To be concluded next month.) 





* “New Demands on Capital in the Past Half-year,” Bankers’ Magazine, August, 1905. 

















COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 

London and County Banking Company; London and Westminster Bank ; 

and the National Bank. 


LONDON AND COUNTY BANKING COMPANY, 


O important a part does this institution play in the busi- 
ness of the country that the figures in its balance-sheet 
are bound to reflect the general conditions prevailing 
in trade circles. Accordingly, we cordially welcome 
the improvement set forth in the figures given below :— 











Half- Current Placed 
Cash on . Loans a 
— and Hand and | Investments.| ,,. Bills and Net | Divi- to 
ended Deposit *!| Discounted, Profits, {dend.| Reserve, 
June 30.) Accounts, * Call. Advances. etc. 
& & & & & £ 1% & 


1900 | 45,609,675 | 10,179,836 | 10,440,836 | 10,254,018 | 18,149,424| 370,853| 22 | 125,000 
1901 | 43,915,192 | 10,288,069 | 10,255,845 | 8,607,290 | 18,088,668 | 342,880| 22 | 125,000 
1902 | 43,544,351 | 11,110,930 | 10,111,432| 6,204,039 | 19,474,315 394,720} 22 85,000 
1903 | 44,142,899 | 10,093,318 | 10,013,456| 8,420,843 | 18,930,864 | 293,373| 22 | 75,000 
1904 | 43,525,565 | 10,331,986] 9,393,621] 8,450,814 | 18,160,556| 265,810| 20 | 50,000 
1905 | 44,813,391 | 11,405,020] 9,395,293| 8,784,327 | 18,115,973 | 264,065| 20 | 50,000 





























From this table it will be seen that almost all the items show 
increases. That in the deposit and current accounts is very remark- 
able, being no less than 41,287,826, and the total of £44,813,391 is 
the highest shown at this period of the year since 1900. Evidently 
money is beginning to accumulate in the country, and that is the first 
step towards that rehabilitation of the position which has been so 
eagerly looked for since the South African War. Cash in hand and 
at call shows a large addition, and bills discounted have risen 
4334,000 to an aggregate of £8,784,327. This is a very satisfactory 
feature, for as recently as 1902 the total was no more than £6,204,039, 
a figure which was much below the level of earlier years. Thus a 
great step towards a return to the old position has been achieved, 
and although the competition for such paper is now keener than it 
ever was, it is evident that the management mean to steadily main- 
tain their holding of bills, and even increase it still further. Invest- 
ments and loans and advances are practically unaltered. In spite of 
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326 COMPARATIVE STUDIES OF SOME RECENT BANK REPORTS. 


the larger business transacted, thanks to the low value of money, the 
net profit is slightly less at £264,065, but this is sufficient to allow 
the Directors to declare the dividend at the rate of 20 per cent. per 
annum, to transfer £50,000 to reserve, and to raise the carry forward 
by £17,065 to the substantial total of £80,456. This in itself forms 
a reserve of no mean size, whilst by the latest addition the reserve 
fund will be raised to £1,400,000, as compared with a paid-up capital 
of £2,000,000. The Hon. G. J. Goschen, M.P., in his speech at the 
meeting, laid stress upon the favourable agricultural prospects, and 
considered that if peace were assured, general trade would receive a 
fresh impetus. An increase of £37,242 in the amount at which the 
premises stand in the books was stated to be largely due to the 
expense incurred at head office. The total of £816,488 at which 
they stand may seem large, but it is interesting to recollect that the 
present value of the head office buildings would reach within an 
appreciable figure of the total sum. The alterations there are now 
nearly completed, and the building may be considered worthy of the 
reputation of the institution. Outside the head office there are now 
240 branches, so that the item of premises must contain a hidden 
reserve of no small amount. 


LONDON AND WESTMINSTER BANK, 


The movements shown in the figures of this bank for the past 
half-year are of a distinctly favourable character, and there is little 
doubt that they are suggestive of important developments in the 
future :— 





Halt Current Cash Money Bills Placed 

- ’ aced to 

Bar wy and Deposit cont at Call and | Investments, | Loans and m.. J Div.| Reserve, 
June 30. Accounts. Notice. Advances. , etc. 








4 & & & & & % & 
1900 | 26,860,042| 4,352,788 | 6,410,600 | 4,100,000 | 16,609,268 | 242,532] 16 | 3,000 
1901 | 26,234,614 | 4,228,959 | 6,261,975 | 4,100,000 | 16,233,859| 233,908/ 16 | 3,000 
1902 | 27,371,668 | 4,742,806 | 7,441,850 | 4,100,000 | 15,609,866| 221,457| 16 | 3,000 
1903 | 26,076,388 | 4,009,622 | 6,876,195 | 4,100,000 | 15,591,901] 207,869] 14 | 13,000 
1904 | 24,425,134 | 3,481,022 | 4,792,650 | 4,773,249 | 15,591,317| 194,613| 14 | 3,000 
1905 | 27,816,819] 4,321,527 | 7,364,700 | 4,666,720 | 15,599,124| 203,710| 13 | 3,000 



































Were it not for the fact that indications are in favour of a period 
of cheap money in the immediate future, it might be considered that 
the figures given above afford every promise of improvement in 
business. Current and deposit accounts, at a bound, have sprung to 
almost the highest level shown in the period under review, whilst 
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these larger resources have been chiefly kept in a liquid form, as is 
shown by the addition to the cash and money at “call and notice.” 
With every prospect of improvement, at an early date, in Stock 
Exchange business, and a resumption of capital issues, the business 
of this bank will certainly expand, but of course the low value of 
money may easily, for a time, prevent this expansion adding largely 
to its net profits. Still, the larger business evidently done last half- 
year has had the effect of causing the net profit of that period to 
increase by £9,097, to the considerable total of £203,710. In spite 
of this improvement the Directors, after placing the usual £3,000 to 
premises, decided to reduce the dividend by 1 per cent. to the rate of 
13 per cent. per annum, and this enabled them to increase the balance 
forward by 418,711 to a total of £37,425. As the reduction in 
dividend meant a saving of only £14,000, it is clear that the Board 
could have maintained the former rate of distribution with a fair 
margin to spare, but their policy in this respect ought to be cordially 
approved by shareholders, as in these days of extreme competition 
in banking the accumulation of resources by an institution should be 
the first aim of a Board of Directors. 


THE NATIONAL BANK. 
It is satisfactory to find that the somewhat marked reduction in 
profits shown in the first half of 1904 has proved temporary, and that 


the result for the past half-year, as set forth in the following table, is 
up to the best of previous years :— 





Half- 


: Deposit * Cash in Bills -. | Placed to 
Lar and Current a. hand and at | Investments. and ont baw Reserve, 
J une go.| Accounts, ‘ call, Advances. A eee oe 





£ £ 4 & & & % & 
1900 | 10,748,903 | 1,196,028 | 3,605,776 | 1,501,037 | 8,564,310 | 92,823 | 10 | 20,000 


1g01 | 10,690,136] 1,135,611 | 3,452,424 | 1,565,444 | 8,577,251 | 93,254 | 10 | 20,000 
1902 | 10,665,088 | 1,154,816 | 3,103,400 | 1,559,145 | 8,959,575 | 95,769 | 10 | 20,000 
1903 | 11,211,494 | 1,260,810 | 3,708,008 | 1,600,971 | 8,986,237 | 92,654 | 11 | 15,000 
1904 | 11,142,122 | 1,133,330 | 3,097,149 | 1,567,768 | 9,407,713 | 85,019 | 11 | 5,000 
1905 | 11,510,408} 1,072,899 | 3,273,337 | 1,563,203 | 9,576,400 | 95,696 | 11 | 15,000 






































Throughout the figures are of an expanding character, and it is 
particularly gratifying to find that the deposit and current accounts 
at their total of 411,510,408 are at the highest figure recorded in the 
period under review. This is partly the result of better seasons, and 
partly the moderate improvement shown in commercial conditions 
generally. The note circulation has fallen off to a slight extent 
again, but this only represents a:reflux from a high total. The 
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holding of cash is somewhat larger, whilst bills and advances 
stand at the important total of £9,576,400, being by far the largest 
amount shown for a long time past. Of this sum, no less than 
43,783,938 was represented by bills discounted, which is a very fair 
proportion of the aggregate. The bulk of the investments are 
Government securities, so that the ratio of immediately realisable 
assets to the liabilities to the public is unusually high. A most 
satisfactory feature of the report is the increase of £10,677 in the net 
profit to the total of £95,696, which is within a few pounds of the 
largest profit shown recently in one half-year by the bank. This 
enabled the directors to again declare a dividend and a bonus equal 
to II per cent. per annum, to transfer £19,000 to reserve fund, and 
to write £5,000 off premises. The reserve fund now stands at 
4#520,000, and is a little more than one-third of the paid-up capital. 
Mr. H. F. Slattery, in his speech at the meeting, stated that business 
was not too good in Ireland, but the prospect for the immediate 
future was in favour of improvement. Most of the agricultural crops 
promised well, and this in Ireland means prosperity for the great 
bulk of the population: The failure to hasten the speedy operation 
of the Land Purchase Act was naturally regretted by Mr. Slattery, 
but he seemed to be of opinion that before long some measures would 
be adopted to overcome the existing difficulties, although he would 
not express an opinion as to what form they should take. At the 
same time, he pointed out that the National Bank will always be 
ready, within the scope of legitimate banking, to further proceedings 
under the Purchase Act, by rendering every possible assistance both 
to landlords effecting sales and to tenants purchasing their farms. 
He himself was strongly of opinion that the creation of a large body 
of peasant proprietors, with every inducement in their own interest to 
be industrious and frugal, must ere long produce healthy results all 
round, leading up, z#fer alia, to an expansion of banking business 
throughout the country. The results achieved in regard to the 
“National Thrift,” or saving bank, department instituted by the 
bank would seem to have thoroughly satisfied the Board. 


—”. 
7 





New Brancues.—A branch of the London and Provincial Bank, Limited, 
has been opened under the managership of Mr. Hugh Bonner, at Kingston- 
on-Thames, in temporary premises, No. 36 Thames Street, pending the 
rebuilding of the freehold premises at the corner of Church Street and 
Clarence Street, which the bank has purchased.—A branch of Parr’s Bank, 
Limited, has been opened at 530 High Road, Tottenham, under the manage- 
ment of Mr. R. H. Davies.—The Bank of Adelaide has received advice that 
a branch of the bank has been opened at Port Lincoln (Eyres Peninsula), 
under the management of Mr. C. F. Wreford. 
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Hotes and Comments, 








SOME interest was aroused a little time ago by 
the news that a small Irish credit institution, known 
as the Cookstown General Credit and Discount 
Company, was unable to meet its engagements. From a statement 
made in the Chancery Division at Dublin, it appears that the 
liabilities of the company amounted to £40,000, and that the assets 
would not realise more than 3s. in the £. Mr. John Fleming, who 
was killed on the railway in February last, had been manager of the 
company for twenty years, and after his death it was found that he 
had never revealed to the directors the fact that he had received 
nearly £30,000 on deposit, which was not shown in the books, and 
on which he had been paying interest out of his own pocket. The 
directors implicitly trusted the manager, who took charge of the 
entire business, presented the balance-sheets, and paid the interest to 
the depositors. The operations of the company received the support 
of influential people in the neighbourhood, and the loss to the thrifty 
class of small capitalists will be heavy. It is a pity that the influence 
of those supporting the institution stopped short at a proper system 
of control. — 

THANKS to much larger receipts from South 
movemenys °F Africa, the importations of gold in the month of 
July amounted to 42,488,000, or an increase of 
4444,000 over the sum received in the corresponding month of 1904. 
The increase from South Africa was as much as £530,000, but this 
must have been due to exceptional causes, whilst receipts from other 
quarters were slightly less. On the other hand, exports were much 
greater, having been £3,122,000, as compared with £1,407,000 in July, 
1904. The chief reason for this movement was the fact that France 
took £2,214,000, as against practically nothing last year; whilst 
South and Central America absorbed £465,000, against only 
483,000 in 1904. German and Austrian demands, however, were 
nearly a million less. The result of the movements was a net export 
of £634,000, which reduced the balance of gold retained by this 
country in the seven months to date to £7,598,000. In that time 
imports amounted to £21,972,000, and exports to £14,374,000. 


THE IRISH 
DIFFICULTY. 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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THE Hon. G. J. Goschen, M.P., in his speech as 
INTERNATIONAL Chairman at the meeting of the London and 
POLITICS ° . 
ano Business. County Banking Company, dwelt upon the relation 
of international politics to business. Speaking for 
his Board as a whole, he said, “ seated as we are, so to speak, with 
our finger on the pulse of commerce, we are able to feel the influence 
which every change in foreign relations, every movement among 
foreign Powers, has upon her health, No human being is more 
susceptible to climate than is commerce to this political atmosphere ; 
it either braces her system and contributes to her vitality, or it 
enervates her body and weakens her strength. For this reason there 
is need for constant watchfulness on the part of those responsible for 
the welfare of the bank. They must be alert to diagnose symptoms, 
to forecast their probable influence, and to pursue the proper treat- 
ment, and I am glad to think that for this duty we can rely with 
confidence on the skilled assistance of our principal officers.” 


AMONGST the important questions dealt with by 
GOLD PRODUCTION Mr, Felix Schuster at the half-yearly meeting of the 
P+ Union of London and Smiths Bank was the influence 
of the gold production upon money rates. Referring 
to the persistent tendency of these charges to move downward during 
the past six months, he said that this was not surprising in view of 
the increasing gold production in South Africa, which was bound to 
make itself felt, and is a factor not to be overlooked in any general 
estimate of the situation. For the first time since the war the gold 
production of the Transvaal has exceeded the maximum output 
attained before that period, and during the past six months it was 
upwards of 10 millions, compared with 9} millions during the first 
half of 1899. This production is progressing on an increasing scale, 
and must make itself felt more and more, especially as there has been 
a very large accumulation of the precious metal in all Continental 
countries except Russia, and the reserve of the Bank of England at 
the end of the half-year stood at 27 millions, compared with about 
21 millions at the beginning of the year—higher figures than we have 
been accustomed to see for about seven years. 


MR. H. F. SLATTERY, perhaps the most prominent 
of Irish bankers, gave most emphatic testimony at 
the half-yearly meeting of the National Bank to 
the benefits that should accrue from the Land Purchase policy 
of the Government. Speaking for himself, of course, he said that 
the failure to make more effective arrangements to facilitate the 
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speedy operation of the Land Purchase Act is much to be regretted, 
in the interests alike of landlords and of purchasing tenants, The 
delay is understood to be due toa lack of money to meet the advances 
applied for, and to the fact that the movements of the Treasury and 
of the other Government departments concerned are not as brisk as 
might be desired. There is, indeed, a consensus of opinion through- 
out the country that early measures should be adopted to overcome 
the existing difficulties. He held that the creation of a large body 
of peasant proprietors, with every inducement in their own interests 
to be industrious and frugal, must ere long produce healthy results 
all round, leading up, ¢#¢er alia, to an expansion of banking business 
throughout the country. This is high praise to come from one who 
is peculiarly fitted to speak with authority on the subject. 


THE Chairman at the meeting of the London 
MUNICIPAL and South Western Bank, Mr. W. M. Mackenzie, 
Peon dwelt upon the effect of the increased municipal 
expenditure, particularly in London. He said, we 
have to bear in and around London a large burden of taxation, 
tending always to increase, and practically little subject to the 
control of the ratepayers. This bank is absolutely without any voice 
or vote in respect of many of our heavily-rated properties, and can 
only trust to the efforts for economy of those who get on the voting 
register, and to the vigilance of the press. The new municipalities 
have no doubt to make up many deficiencies of their predecessors, to 
face a higher scale of construction and labour pay, and a demand for 
better lighting, cleansing, and sanitation than was previously expected. 
In alleviation of this great cost, the money is mainly expended in the 
district whence it is derived. One result that seems likely to follow 
from increased local taxation in the already highly-rented and rated 
districts of London is that the professional classes and traders alike 
are beginning to migrate to greater distances and to outlying towns, 
which are now being made accessible by the rapid extensions of 
railways above and below ground, and the increased facilities for 
conveying passengers and goods by electric and motor vehicles. 


LITTLE interest would have attached to the 

M. JALUZOT failure of M. Jules Jaluzot to meet his engagements 
eae had it not been for his connection with the industrial 
concern known as the “ Printemps.” A speculator 

of an extravagant type, his gambling operations had a considerable 
effect upon the sugar market, but otherwise his troubles in this 
respect had little interest to the general body of the French public. 
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Unfortunately, he at the same time had a controlling influence in 
the operations of the Printemps business, which has long ranked as 
third amongst the great drapery stores of Paris. Attached to this 
world-famous business was a savings bank, which had proved so 
popular that the last public statements showed that the deposits 
amounted to £358,780, of which £227,408 were payable at fixed 
dates and £131,372 at “call.” The news of this suspension caused 
an immediate run upon these deposits, and the assistance of 
prominent banks had to be called in to protect the institution. 
According to their suggestion the affairs of the concern will be 
reinstated by writing down the ordinary capital by £840,000 and the 
subscription of 41,000,000 in preference shares, which operations will 
provide the requisite funds for the business and for the repayment of 
the deposits in the savings bank. 


THANKS to the intervention of the banks the 
THELESSON incident was restricted to one of temporary 
pre nal importance, but the lesson to be drawn from the 
affair is of universal interest. Industrial under- 
takings of the character of the Printemps should in no way make 
banking deposits an important part of their working capital. To 
facilitate trading many trading concerns do encourage the deposit of 
funds by their customers, which system is often of convenience to 
both parties concerned. But such deposits ought never to be allowed 
to grow to such an extent that their amount should go beyond the 
liquid resources of the business holding them. Banking is a Dusiness 
with special risks and responsibilities, and the banker knows only too 
well the need of carefully providing the safeguards required. It is 
doubtful whether an ordinary trading business in these days of keen 
competition can provide the reserves that a banking department 
really requires, and those who combine the receipts of large amounts 
in deposits at call and notice with the conduct of an ordinary 
commercial business run great risk in attempting to carry on two 
such differing classes of business. 


THE first report of this institution would seem 
to point to the conclusion that it has not met with a 
great measure of public support. The total of the 
deposits is stated in the balance-sheet at £9,783, whilst the paid-up 
capital is £16,064. In the profit and loss account, the committee 
returned a net profit of £1,612, but this was only arrived at after 
setting down £2,602 of initial and development expenditure as an 
asset. The £1,612 of net profit allowed the committee to declare a 
dividend of 6 per cent., to set aside £661 to reserve, and to carry 


FARROW'S 
CREDIT BANK. 











NOTES AND COMMENTS. 333 


£217 forward. But so much of the expenditure was treated as 
capital expenditure that it is impossible to say what the actual 
profits of this concern have been. In the meantime it might be 
pointed out that the interest charged to borrowers must be high, as, 
although the total of the loans in the balance-sheet, with interest, was 
only £27,565, the amount returned in the profit and loss account as 
interest on loans was £6,534. Of this latter amount £2,395 was 
deducted as unaccrued, and if this is struck off the loans it reduces 
their total to £25,170, which apparently produced £4,139 in interest. 
Supposing even that these loans ran all the year, which is doubtful, 
the rate of interest charged must have exceeded 15 per cent. 


THE amount asked for by the Public Works 
entranetcnniones Loans Commissioners in their bill this year is 
INDEBTEDNESS. : 
£4,500,000, a reduction of £2,500,000 as compared 
with the amount asked for two years ago. In answer to questions 
in the House of Commons, Mr. V. Cavendish stated that the reasons 
for the reduction are that, owing to the condition of the money 
market, the Treasury thought it desirable to suggest to the 
Commissioners that they should confine their loans to purposes 
which Parliament specially desired to encourage, and, further, that 
loans should only be advanced to local authorities which were least 
capable of helping themselves. These facts, read in conjunction with 
the remarks of Mr. Felix Schuster at the recent meeting of the 
Union of London and Smiths Bank with reference to the discourage- 
ment which municipal borrowers have met with of late in the money 
market, and which, he feared, might prove too effective, to the 
detriment of necessary public works, indicate that the disapproval 
which bankers and others have for some time past viewed the constant 
growth of municipal debt is at least bearing some fruit. Nothing is 
further from the wishes of bankers than that really desirable activity 
on the part of local authorities for the furtherance of the public welfare 
should languish for want of funds, but it is in the highest degree 
necessary that those authorities should be made to understand that 
the heaping up of debt is not a process that can be continued 
indefinitely with a light heart. If they have been made to under- 
stand this, an important step has been taken in the direction of sound 
finance, and bankers may congratulate themselves on having been 
instrumental in securing it. 


IT is late in the day for bankers to object to 

quan aiden. the practice of appending receipts to cheques and 
making it a condition precedent to payment that 

the receipts must be signed. This kind of document is not an 
unconditional order to pay, and is, therefore, not a cheque, and the 
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banker on whom it is drawn is without the well-defined rights and 
duties of the drawee of a cheque laid down by the Bills of Exchange 
Act. It is well, however, to note that some cheques bear a close 
resemblance to these documents, and yet remain “ unconditional 
orders to pay.” In the recent case of Nathan and others v. Ogdens, 
Limited (The Times, August 12), for instance, a question arose as to 
a cheque in the ordinary form but bearing at the foot the following 
notice :—‘ The receipt at back hereof must be signed, which signature 
will be taken as an endorsement of this cheque.” Mr. Justice A. 
T. Lawrence considers this an unconditional order to pay, and says 
that though the words at the foot of the cheque are imperative in 
terms they are not addressed to the bankers, and do not affect the 
nature of the order to them. His judgment, however, may be 
appealed against, and the above opinion, though only incidental to 
it, should not, perhaps, be regarded as final. 


THE report of the Postmaster-General for the 
— year ending March 31 last, just issued, reveals, as 
usual, the carelessness of the public in an interesting 
light. The number, for instance, of registered letters and letters 
containing property which were sent through the post with 
insufficient addresses was 315,965. These letters contained £17,830 
in cash and notes, and no less than £622,123 in bills, cheques, money 
orders, postal orders and stamps. One packet contained jewellery, 
the value of which exceeded £2,000. One wonders whether any of 
this stray wealth was despatched from banks by young clerks intent 
on getting away to cricket, or, perchance, to lectures on banking! 
Of all the minor routine (if, indeed, it can be so described) of a busy 
office, none so often escapes the surveillance of a fully-occupied chief 
clerk as the despatch of the letters. During the day he is engaged 
with more pressing matters, and in the evening he frequently leaves 
before the post is “put up.” The zealous official gets over the 
difficulty by staying now and then and seeing the work actually 
done. If this has been neglected in the past, he will probably find 
that his vigilance is not unnecessary. 
ONE or two impending changes in the ranks of 


cuances at the higher officials of the London and County Bank 
THE LONDON AND 


one. are worthy of remark. Mr. G. K. Smith, the Chief 
Accountant, is retiring on a pension after many 

years of zealous and faithful service, involving not only the usual 
duties of a bank Accountant, but also (under the somewhat unusual 
arrangement for many years in force at the “ County”) the greater 
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part of the burden of the bank’s staff arrangements. It is in no 
conventional sense that we affirm that Mr. Smith will be greatly 
missed by the entire staff of the Bank. His successor is Mr. T. J. 
Carpenter, the Assistant Chief Accountant. 


AT the same time Mr. Gribble, who has acted as assistant to 
successive Country Managers at the London and County, is to reap 
the reward of the successful discharge of his duties in the form of 
promotion to the post of joint Country Manager, sharing the honour 
of that position with Mr. Lemon, and assuming, with his new 
responsibilities, the oversight of the Bank’s staffing arrangements 
which Mr. Smith is relinquishing. ‘Good appointments, both,” 
appears to be the verdict of those who know Mr. Gribble and 
Mr. Carpenter best. 





La 
> 


PoLaNnD.—The Warsaw correspondent of the Zimes supplies some interest- 
ing details concerning the industrial position in Poland. Divergent views 
prevail there, he states, regarding the commercial outlook in Poland. Individual 
manufacturers and merchants declare that business prospects are decidedly 
encouraging, but more impartial, and, perhaps, more competent observers, 
regard the situation as very unpromising. Both agree, however, that nearly 
everything depends upon three factors ; strikes, peace, and internal political 
reforms. Until these questions are definitely disposed of, it is difficult to see 
how any real and permanent improvement in the general business conditions 
of the country can be brought about. The industrial situation in Poland is 
a somewhat peculiar one owing to the fact that, until comparatively recent 
times, the country was almost wholly agrarian, with but few manufactures. 
When the war broke out, nearly eighteen months ago, business interests 
suffered more in Poland than in any other part of the Russian Empire. The 
factories there produce almost exclusively for home consumption, about one- 
half of their output going to Russia, and particularly to Siberia, while the 
remainder is sold at home. The demands of the Siberian market ceased 
almost suddenly, and the manufacturers, who were only beginning to recover 
from the period of over-production in 1899-1900, felt this blow very acutely. 
Upon the top of this came the general strike early in February of this year, 
causing a disorganisation of the labour ‘market, which has, unfortunately, 
continued to the present time. Although the employers, very weakly in many 
cases, yielded to all the demands of the workers for higher wages and shorter 
hours, strikes still go on, and at Lodz (the greatest centre of the textile 
trades) from one-fourth to one-half of the mills have been closed inter- 
mittently since February. Since the last serious disorders at the end of June, 
which were greatly exaggerated in the English and foreign press, many of 
the strikers have returned to work, and the labour situation shows some 
signs of improvement. 
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THE council of the Institute of Bankers will 
be announcing shortly the subject which has been 
chosen for their autumn Lectures. Seeing that 
such handsome prizes in books are always given to those members 
who acquit themselves well at the examination which is held after 
each course, it is somewhat surprising how few there are who 
compete therefor. It may be that many are deterred from so doing 
because they have noticed that previous prize-winners are not debarred 
from competing again, with the result that some few members’ names 
appear year after year among the prize-winners. It is a pity that 
this is so, and if the prize-winners cannot recognise that they ought 
to retire after one or two successes, the council of the Institute 
should introduce some regulation such as will make the obtaining of 
the prizes a more open matter than it seems to be at present. 
Even such a mild rule as one to debar a prize-winner from receiving 
prizes for two consecutive years would be beneficial, or the restriction 
might be in respect of the aggregate value of the prizes to be 
won by any member. 


THE INSTITUTE 
LECTURES. 


THOSE of our younger readers who are now 
beginning or continuing their studies for next 
year’s examination of the Institute of Bankers will 
find hereunder an article dealing with the course of study incumbent 
upon all who desire to be successful. Should any of our readers 
require further advice on the subject, we shall be pleased to answer 
their enquiries in the October number of the Magazine. 


THE WINTER’S 
TASK. 


_— 
> 





THE EXAMINATIONS OF THE INSTITUTE OF BANKERS. 
I. 

JUDGING from the annual increase in the number of candidates 
who present themselves for examination, it would appear that the 
possession of the certificate of the Institute of Bankers has come to 
be recognised as an indispensable acquisition by all who enter the 
service of the English banks with the intention of making themselves 
fully qualified for the higher positions open to those who show that 
they are fit to fill them. Apart from the advantages in this 
direction, the mere preparation for the examination, entailing, as it 
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does, a fair amount of self-denial and steady application during the 
winter months, will greatly benefit those who make the effort. They 
will find that much of the knowledge acquired will be of assistance 
to them in their daily work, for there are many matters about which 
every bank official ought to know, that no mere length of service. will 
impart. After a careful study of the books recommended to candidates 
in “ practical banking,” the money article in the daily papers will be 
read with far greater interest—much that before was unintelligible 
becoming intelligible—and more importance will be attached to the 
consideration of questions which to many people seem dry and 
unprofitable. The reading necessary to satisfy the examiner in 
“ political economy ” will be specially beneficial, so many of the 
matters dealt with in the realm of finance having an economic 
aspect, 
THE SYLLABUS OF THE EXAMINATION. 

On deciding, as every youth should on entering the service of 
any of our banks, to obtain the certificate of the Institute of 
Bankers, the first thing to do is to obtain a copy of the syllabus 
of the examination, which will be forwarded by the secretary of 
the Institute to anyone applying for it. It may be mentioned that 
the examinations of the Institute are open to members only. The 
annual subscription is 10s. 6d., and for that sum a member receives a 


copy of the magazine issued by the Institute (about nine numbers 
are issued each year), and is entitled to borrow books from the 
library, which contains copies of most of the works recommended in 
the examination syllabus. 


THE SUBJECTS. 


It will be found from a perusal of the syllabus that, in order 
to obtain the certificate, a candidate must satisfy the examiners 
in the following subjects: political economy, practical banking, 
commercial law, bookkeeping, arithmetic and algebra, and com- 
mercial geography and history. The examination is divided into 
two parts—preliminary and final. The preliminary examination 
is passed by satisfying the examiners in political economy, practical 
banking, commercial law, bookkeeping and arithmetic and algebra ; 
while those who proceed to the final examination have to pass 
a second and more exacting examination in political economy, 
practical banking, commercial law and bookkeeping, with a fifth 
subject—commercial geography and history—instead of a second 
paper in arithmetic and algebra. It is not obligatory on a can- 
didate to pass all the preliminary or final subjects at one time, 
and a candidate who has passed in some of the preliminary 
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subjects may proceed to the final examination in those subjects, 
with this exception—he cannot take the paper in commercial 
geography and history until he has passed the examination in 
arithmetic and algebra. ‘“ Honours” may be obtained in the final 
examination, this distinction being bestowed upon those who obtain 
more than 80 per cent. of marks in either political economy, 
practical banking, commercial law and commercial geography and 
history. Why “honours” should not be obtainable in bookkeeping 
as well seems to be somewhat of an anomaly. In addition, there 
are valuable prizes to be won by final candidates: the Beckett 
Memorial prize, which is awarded to the candidate who (out of those 
obtaining the certificate of the Institute in any particular year) 
received the highest number of marks, provided he passed all the 
obligatory subjects in one year or two consecutive years; the 
George Rae prize, which is awarded to the candidate who gains 
the highest number of marks in practical banking and is at the time 
of the examination under 21 years of age; and the Gwyther 
prize for political economy, awarded to the candidate who obtains 
the highest number of marks in that subject. It will thus be seen that 
a candidate has every incentive to do his best. 


THE TIME REQUIRED FOR CAREFUL PREPARATION, 


Having decided to enter for the examination, many students 
will consider whether they should attempt all the subjects of the 
preliminary examination at one time. Much depends upon the 
age and experience of a candidate. The youth who has just left 
school should not require to devote much time to arithmetic and 
algebra, while the clerk of some years’ standing may possibly 
have forgotten much of what he learnt thereof. On the other 
hand, the older clerk will find the preparation for the banking 
and commercial law papers comparatively easy. Much must also 
depend upon the time which each student can give to study, 
some having more serious or exhausting work at the bank 
than others. Still, speaking generally, the great majority of the 
candidates should find themselves able to prepare for the preliminary 
examination in all subjects by devoting, say, three evenings per 
week thereto during the winter months—October to March. The 
preparation for the final requires much greater exertions, but those 
who have done the work necessary for the preliminary will find that 
they have greatly lightened their task. It is quite possible for 
students to prepare for the “ final ” during the preceding six months, 
but, unless they have ample time at their disposal, they will find that 
the better course is to take, say, three subjects one year and the 
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remaining two the following year, thus dealing thoroughly therewith ; 
if the number of those who pass either the preliminary or the final 
examination in any year is considered, it is evident that very few pass 
in all subjects at one time. 

METHODS OPEN TO CANDIDATES. 

Candidates have a choice of three methods of preparation—private 
study, attendance at classes, or private tuition. No doubt many will 
trust to their own resources, but the majority will either attend classes 
or be prepared by tutors. Whenever possible, candidates may be 
confidently recommended to attend classes in arithmetic and algebra, 
bookkeeping and political economy. In practical banking and 
commercial law, students should be able to prepare themselves, and 
the same may be said as regards commercial geography and history. 
Where students are unable to attend classes, they will find much 
time saved by obtaining the assistance of a tutor. But, in whatever 
way they may be preparing themselves, they will find that steady 
application is absolutely necessary if success at the examination is to 
be forthcoming. 

It may be that an intending candidate will feel somewhat 
disheartened by the long list of books mentioned in the syllabus. 
Some of the books must be read, but there are many of them which 
may be omitted altogether, and others which do not demand 
more than a slight acquaintance with their contents, owing to the 
fact that much of the matter dealt with by them will be found 
in other books recommended to students. If it were necessary for 
students to provide themselves with copies of even half of the books 
mentioned, the expense of so doing would doubtless prevent many 
of them from entering at all. It is partly with the view of 
reducing to a minimum the cost involved and time requisite to 
be employed that the information and advice contained in this 
article is given to candidates. 

POLITICAL ECONOMY—PRELIMINARY. 

Of all the subjects in which a candidate will have to prepare him- 
self, possibly political economy will be found the most difficult one with 
which to cope. According to the syllabus, a preliminary candidate 
must make himself acquainted with the scope of economic science, the 
leading notions—utility, wealth, value, exchange ; the conditions which 
govern the creation of wealth and efficiency of work ; the principles 
which regulate economic rent, interest, profit, wages ; the mechanism 
of exchange, functions of money, credit ; the principles of currency ; 
banking, its history, economic principles and relations to commerce ; 
the money market; Bank of England, Clearing House; international 
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trade, its services, theory and equation ; the theory and mechanism of 
the foreign exchanges. No doubt, this is a somewhat alarming list 
to those who are beginning the study of economics, but the reading 
necessary will be found to be not so great as might be expected. At 
the same time, it must be admitted that it is very easy to read the 
various books recommended and yet find one’s self unable to answer 
satisfactorily the questions set at the examination, as many candidates 
have found to their cost. In the syllabus the following books are 
recommended to preliminary candidates :—Marshall’s Economics of 
Industry, Jevons’ Money and the Mechanism of Exchange, Bagehot’s 
Lombard Street, and Walker’s Political Economy. But before 
attempting to read any of these books, students will find it well worth 
their while to read very carefully that excellent little book by Jevons, 
A Primer of Political Economy, which contains in the smallest possible 
compass a summary of the chief principles to be grasped, and gives 
to a student a very fair idea of the various questions with which the 
science is concerned. When a student considers that he understands 
what he has read in the Primer, he should commence to read Walker’s 
book, one of the most lucid treatises which a beginner could desire. 
If he has really assimilated the matter contained in Jevons’ book he 
will find much with which he has already become acquainted again 
dealt with, but more fully. By the time he has finished these books 
the student should have a correct idea of the meaning of such terms 
as “wealth,” “utility,” “value,” a thorough grasp of the great 
doctrine of ‘economic rent,” and possess a knowledge of the principles 
which underlie the division of the wealth produced among those who 
assist in its production. Particular attention should be paid to the 
chapters in Walker on paper money, the advantages and disadvant- 
ages of inconvertible paper money, and the properties which good 
money should possess. If this has been done, Jevons’ Money and the 
Mechanism of Exchange will be read with ease, and will be found highly 
interesting. As some knowledge of the money market, international 
trade and the foreign exchanges is necessary, Clare’s Money Market 
Primer and his A.8.C. of the Foreign Exchanges should be read. 
In view of the attack which is being made on the policy of free trade, 
it is desirable to become acquainted with the arguments used by its 
adherents and its opponents respectively ; for this purpose there is a 
wide choice of books, of which possibly Armitage Smith’s Zhe Free 
Trade Movement will be found to be the most useful one to read. 
The course of reading suggested should be more than sufficient to 
ensure success, but those who wish to make assurance doubly sure 
will find a perusal of Nicholson’s Elements of Political Economy of 
great benefit ; part of the book deals with matters beyond the scope of 
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the preliminary examination, hence the student need not read more 
than the first 350 pages. Instead of this book he may prefer to read 
Marshall’s Economics of Jndusiry, seeing that it is one of the books 
mentioned in the syllabus; this work is not, however, one which we 
can recommend to those who are not far advanced in the study of 
economics, though, doubtless, it is much read by more advanced 
students. It may be here added that it is quite useless to attempt 
to satisfy the examiner by reading, no matter how carefully, 
Mrs. Fawcett’s Political Economy for Beginners, the book being quite 
out of date for examination purposes, and dealing with part only of 
the syllabus requirements. 


POLITICAL ECONOMY—FINAL, 

Final candidates must acquire a more thorough knowledge of 
the general principles, and, in addition, have to extend their studies 
to the following matters: tariffs, bounties, free trade, protection, 
public finance, the principles of taxation, national and municipal debts 
(their history and operation). Hence the reading necessary covers 
a fairly wide area, but those who have conscientiously prepared them- 
selves for the preliminary examination should find the labour involved 
comparatively light. A long list of books is given in the syllabus. 
Of these the following should be read, at any rate :—Bastable’s 
Theory of International Trade, Goschen’s Theory of the Foreign 
Exchanges, Bastable’s Public Finance, while the two books by Clare 
and the one by Armitage Smith should be read again, this time more 
carefully than was necessary for the preliminary examination. In 
addition, we would recommend a careful perusa] of Walker’s Money, 
a book not mentioned in the syllabus. For the final examination 
the fiscal controversy must receive much more attention than it did for 
the earlier examination ; as has been stated, the reintroduction of the 
controversy has been productive of many books and pamphlets 
bearing on the subject, and students will have no difficulty in finding 
books dealing with the question from both sides, and be able, as the 
result of their reading, to discuss the matter impartially, always 
remembering that they are economists first and politicians afterwards. 


PRACTICAL BANKING—PRELIMINARY. 
Notwithstanding the fact that the candidates at the examination 
spend their working hours in the banks of the country, it is said 
that the subject most productive of failures is “ practical banking” ; 
possibly many of the candidates are misled by the use of the word 
“ practical,” and find too late that questions are asked on theory as 
well as on practice. It must also be remembered that the standard 
in this subject is, rightly, higher than in the others. The preliminary 
VOL. LXXx. 26 
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paper, however, is usually of a very elementary character. Its scope, 
according to the syllabus, is the nature and functions of banking, 
the principal features distinguishing the various classes of banks, 
definitions of banking terms, banking operations and the writing of 
business letters. In order to feel fairly safe, all candidates may be 
unhesitatingly recommended to read Moxon’s Practical Banking, but 
there is much in it which is beyond the requirements of the pre- 
liminary examination ; hence, students taking the preliminary need 
not read more than the first 34 pages of the book, but they must do 
so thoroughly, noting in particular what is said about cheques, 
endorsements, etc. For the nature and functions of banking, all 
that is necessary to be known will be found in Gz/dart on Banking, 
vol. I., pages 1 to 29 and 103 to 223, supplemented by chapter XIII. 
of Sykes’ Banking and Currency. The principal features distinguish- 
ing the various classes of banks are fully dealt with in chapter XI. of 
the last-mentioned work, and reference may be had either to chapter 
XII. thereof or to chapter XXXV. of Gilbart’s work on the subject 
of bankers’ clearing-houses. As regards the definitions of banking 
terms, students should learn the definitions given in the Bills of 
Exchange Act of a bill, a cheque and a promissory note, and be able 
to explain the meaning of “legal tender (limited and unlimited),” 
“exchange as per endorsement,” “rebate,” “in case of need.” 


Questions are sometimes asked about the stamps required on bills, 
cheques and promissory notes, but candidates should have no 
difficulty in answering them, if they have duly prepared themselves 
in commercial law. (See infra.) 


PRACTICAL BANKING—FINAL. 

For the final examination the requirements are much greater ; 
according to the syllabus, students may be asked questions on 
the ordinary practice of bankers in regard to cash accounts, bills 
discounted, advances and the deposit of valuables; the connection 
between a country bank and its London agents; the Bank of 
England, its relations to Government, the banks and the public; 
the issue of notes in England, Scotland and Ireland; banking 
investments, advances upon securities; exchanges; commercial 
crises; and the writing of business letters. On the face of it, 
the above list is rather disheartening to a candidate whose time 
is limited, but it is not so bad as it looks. Any candidate who 
has read fully and carefully the following books will find no 
difficulty in answering a sufficient number of questions to ensure his 
passing :—Moxon’s Practical Banking, Gilbart on Banking, Clare’s 
Money Market Primer and his A.B.C. of the Foreign Exchanges, and 
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Sykes’ Banking and Currency. In reading these books the candidate 
must always keep before him the special matters about which 
questions are likely to be asked; by so doing he will be able to 
discriminate between those portions which need be read merely and 
those which must be not only read but also assimilated. Candidates 
in banking cannot be reminded too often of the following caution 
which always appears at the head of the examination paper in this 
subject :—“ Success in this paper does not solely depend upon the 
technical correctness of the answers given. Special regard will be 
paid to the clearness and general intelligence of the answers, and 
also to the spelling and handwriting, and the style of expression.” 


F. M, 
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TO CASHIERS. 


THESE are days of active competitive banking. Municipalities and others 
have taken advantage of this state of things, and now bank is pitted against 
bank. Rates have shrunk, and in many cases have reached the irreducible 
minimum. The old-fashioned ties that formerly bound banker and customer 
so harmoniously together are rent asunder. Sentiment is rudely pushed 
aside. That erstwhile potent and pre-eminent factor in the acquirement of 
business, “ personal influence,” both of partners (now, alas, distinguished by 
their rarity), directors, manager and staff, has lost its primary importance, 
and is replaced by the more mundane and matter-of-fact one of rates. 
Everywhere now this is the cry. It would seem as if all other forces were 
powerless, that the partners and directors in their mansions, that the manager 
in his room, that the cashier behind the counter, and the clerks at their desks, 
were mere figure-heads, automatons, representing so much mechanical work 
and nothing more. This is not by any means a flattering description to give 
of any set of men, and we are glad to think that it does not represent the 
entire truth, It is our purpose now to endeavour to show in what respect 
one branch of the profession, viz., the cashier, may, and no doubt in many 
cases does, belie it. 

Next to the position of manager there is none more important than that 
of cashier. He comes into almost daily touch with the customers, and in 
many cases is the only official they see. He is the representative to them of 
the minor essentials of banking. He ought to be the embodiment of courtesy, 
kind-heartedness, good nature, and, in a word, gentlemanliness. He should 
be accurate and quick, and possess a fair knowledge of his profession. 
Never were these qualifications so necessary and so much sought after as 
now, not only in the banking profession, but in almost every branch 
of business. By cultivating these a cashier can be, nay, is, a very valuable 
adjunct to the manager. Their importance is emphasized when they are 
lacking. It may so happen that a customer feels called upon to see the 
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manager about terms. This at best with a number of rival establishments 
in the town is no easy matter for the manager, but if, at the same time, the 
customer is rankling under a sense of harsh, ill-mannered, and discourteous 
treatment, his task is made exceedingly difficult. 

Then opportunities present themselves to him, and to him only, for the 
acquisition of new, or for the extension of old, business. For these he must 
ever be on the look-out, and never let them slip. He must be keen, yet 
withal judicious, so that the undesirables do not get on the bank’s ledgers. 
He must be a keen judge of character, and, where desirable, should start a 
conversation with a likely customer. By adroit questions and pertinent 
remarks such information may be gleaned as will enable the cashier to form 
a rough estimate of the man’s capacity for business. But, it may be asked: 
What are the opportunities referred to? How often are cheques, both crossed 
and uncrossed, presented at the counter with a request for payment, and how 
often are the payees in the one’ case refused, and in the other obliged, 
without any word of enquiry on the part of the cashier? In the former case, 
when pointing out the law to the payee, it is quite an easy matter (of course, 
if advisable) to explain that, if passed to an account, no trouble would be 
occasioned, and then to expound on the advantage of a banking account and 
the danger of keeping money at home. If the man is accustomed to making 
payments in cash he quickly sees the advantage, if not, he may be persuaded 
to open a deposit account. Banking facilities are largely made use of in 
England, much more so than on the continent, and one would think that 
every person in business would be the possessor of a banking account. It is 
not so, however, for there is a modicum of business people who still make 
their payments either entirely or partly by cash. Then, further, the payee 
may only just have started business, and he intends, sometime and somewhere, 
to open an account. By his enquiry the cashier places his bank first in the 
field, and when the embryo becomes further developed the account in due 
course is secured. Then, again, are there not deposits which, with a little 
skill, might be made into current accounts? How many farmers, for instance, 
pay everything in cash? This may be due to agricultural depression, but it 
is certainly true that this class of the community look somewhat askance at 
cheques. They like to feel the crisp Bank of England note, or to hear the 
clink of the gold in their palms. But occasional ones may be induced to pay 
by cheque, and in some cases have been known to develop into fairly 
active accounts. 

Or, again, a tradesman is doing very well. His account shows that he is 
saving money. At the same time the local municipality is advertising for 
loans at a rate higher than that allowed by the bank. 

The customer sees this, and, not having an immediate use for his money, 
transfers a lump sum to them on loan. Now, quite possibly, the customer is 
unaware that the bank allows more on deposit than on current account, 
particularly if of large amount and at notice, and if the cashier had only 
mentioned this to him the money might have been retained by the bank, 




















EDUCATIONAL SECTION.—TO CASHIERS. 345 


although at an increased cost, for there are some who dislike the idea of their 
fellow townsmen knowing their financial position. In addition, some would 
rather not fasten their money for so long a period, and in these cases the 
extra per cent. might have done the needful. 

There is one more aspect. A cashier is a creator of impressions. 
Occasionally customers of other banks find their way to his counter. It is 
not too much to say that when they do come they institute comparisons. 
There may be no immediate result, but the time may come when the 
comparison, unconscious though it may have been, may be one amongst 
other determining factors in procuring the business for his bank. 

In conclusion, let the cashier realise he is part of a whole, and that he has 
a niche to fill which no other official can fill, and let the directors adequately 
reward his efforts. Business will then develop, and banking will become 


more pleasurable. 
BY A CASHIER. 


aes 
—} 





PRESENTATION TO COLONEL MACHELL.—An interesting ceremony took 
place last month at the close of the seventy-sixth general meeting of the 
Whitehaven Joint Stock Banking Company, Limited, held at the bank in 
Queen Street, Whitehaven, when a presentation was made by Mr. John 
Musgrave, the chairman, to Colonel Machell, the manager of the bank. The 
presentation took the form of a large solid silver oval tray, with the arms of 
Machell, of Crackenthorpe Hall, over the inscription: ‘ Presented with a 
service of plate, by the shareholders of the Whitehaven Joint Stock Banking 
Company, Limited, to Thomas Machell, Esq., J.P., general manager, in 
recognition of his valued services to the bank for the last forty years. 
3rd August, 1905.” Other articles included in the presentation were a tea 
and coffee set, biscuit box, sauce boats, butter dish, candlesticks, table spoons, 
forks, salt and pepper boxes, etc., etc., all solid silver in Queen Anne style. 


BANKING ACCOMMODATION FOR EMIGRANTS.—According to the Berlin 
correspondent of the Zimes, the Hungarian General Credit Bank of Budapest 
and the banking firm of Ladenburg, Thalmann and Co., of New York, are 
contemplating the establishment of a banking institution for the purpose of 
meeting the financial requirements and directing the financial operations of 
Hungarian, Croatian and other emigrants from the Balkan Peninsula to the 
United States, as well as to transfer the savings of those who return to 
Europe. The main object of the bank, put shortly, is to preserve the in- 
experienced emigrants from some, at any rate, of the dangers to which they 
are exposed. The capital will for the present amount to 1,000,000 dollars 
(£200,000). The Disconto-Gesellschaft and the banking firm of Bleichréder, 
of Berlin, are also interesting themselves in the new venture. The central 
offices of the new bank will probably be in Budapest, and a number of 
branch agencies will be distributed over the United States. It is not yet 
decided: whether the assistance of the large steamship companies will be 
enlisted, but these and other considerations will be determined as they arise 
in the course of the development of the bank. 
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manager about terms. This at best with a number of rival establishments 
in the town is no easy matter for the manager, but if, at the same time, the 
customer is rankling under a sense of harsh, ill-mannered, and discourteous 
treatment, his task is made exceedingly difficult. 

Then opportunities present themselves to him, and to him only, for the 
acquisition of new, or for the extension of old, business. For these he must 
ever be on the look-out, and never let them slip. He must be keen, yet 
withal judicious, so that the undesirables do not get on the bank’s ledgers. 
He must be a keen judge of character, and, where desirable, should start a 
conversation with a likely customer. By adroit questions and pertinent 
remarks such information may be gleaned as will enable the cashier to form 
a rough estimate of the man’s capacity for business. But, it may be asked: 
What are the opportunities referred to? How often are cheques, both crossed 
and uncrossed, presented at the counter with a request for payment, and how 
often are the payees in the one’ case refused, and in the other obliged, 
without any word of enquiry on the part of the cashier? In the former case, 
when pointing out the law to the payee, it is quite an easy matter (of course, 
if advisable) to explain that, if passed to an account, no trouble would be 
occasioned, and then to expound on the advantage of a banking account and 
the danger of keeping money at home. If the man is accustomed to making 
payments in cash he quickly sees the advantage, if not, he may be persuaded 
to open a deposit account. Banking facilities are largely made use of in 
England, much more so than on the continent, and one would think that 
every person in business would be the possessor of a banking account. It is 
not so, however, for there is a modicum of business people who still make 
their payments either entirely or partly by cash. Then, further, the payee 
may only just have started business, and he intends, sometime and somewhere, 
to open an account. By his enquiry the cashier places his bank first in the 
field, and when the embryo becomes further developed the account in due 
course is secured. Then, again, are there not deposits which, with a little 
skill, might be made into current accounts? How many farmers, for instance, 
pay everything in cash? This may be due to agricultural depression, but it 
is certainly true that this class of the community look somewhat askance at 
cheques. They like to feel the crisp Bank of England note, or to hear the 
clink of the gold in their palms. But occasional ones may be induced to pay 
by cheque, and in some cases have been known to develop into fairly 
active accounts. 

Or, again, a tradesman is doing very well. His account shows that he is 
saving money. At the same time the local municipality is advertising for 
loans at a rate higher than that allowed by the bank. 

The customer sees this, and, not having an immediate use for his money, 
transfers a lump sum to them on loan. Now, quite possibly, the customer is 
unaware that the bank allows more on deposit than on current account, 
particularly if of large amount and at notice, and if the cashier had only 
mentioned this to him the money ‘might have been retained by the bank, 








EDUCATIONAL SECTION.—TO CASHIERS. 345 


although at an increased cost, for there are some who dislike the idea of their 
fellow townsmen knowing their financial position. In addition, some would 
rather not fasten their money for so long a period, and in these cases the 
extra per cent. might have done the needful. 

There is one more aspect. A cashier is a creator of impressions. 
Occasionally customers of other banks find their way to his counter. It is 
not too much to say that when they do come they institute comparisons. 
There may be no immediate result, but the time may come when the 
comparison, unconscious though it may have been, may be one amongst 
other determining factors in procuring the business for his bank. 

In conclusion, let the cashier realise he is part of a whole, and that he has 
a niche to fill which no other official can fill, and let the directors adequately 
reward his efforts. Business will then develop, and banking will become 


more pleasurable. 
BY A CASHIER. 
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PRESENTATION TO COLONEL MACHELL.—An interesting ceremony took 
place last month at the close of the seventy-sixth general meeting of the 
Whitehaven Joint Stock Banking Company, Limited, held at the bank in 
Queen Street, Whitehaven, when a presentation was made by Mr. Jobn 
Musgrave, the chairman, to Colonel Machell, the manager of the bank. The 
presentation took the form of a large solid silver oval tray, with the arms of 
Machell, of Crackenthorpe Hall, over the inscription: ‘Presented with a 
service of plate, by the shareholders of the Whitehaven Joint Stock Banking 
Company, Limited, to Thomas Machell, Esq., J.P., general manager, in 
recognition of his valued services to the bank for the last forty years. 
3rd August, 1905.” Other articles included in the presentation were a tea 
and coffee set, biscuit box, sauce boats, butter dish, candlesticks, table spoons, 
forks, salt and pepper boxes, etc., etc., all solid silver in Queen Anne style. 

BANKING ACCOMMODATION FOR EMIGRANTS.—According to the Berlin 
correspondent of the Zimes, the Hungarian General Credit Bank of Budapest 
and the banking firm of Ladenburg, Thalmann and Co., of New York, are 
contemplating the establishment of a banking institution for the purpose of 
meeting the financial requirements and directing the financial operations of 
Hungarian, Croatian and other emigrants from the Balkan Peninsula to the 
United States, as well as to transfer the savings of those who return to 
Europe. The main object of the bank, put shortly, is to preserve the in- 
experienced emigrants from some, at any rate, of the dangers to which they 
are exposed. The capital will for the present amount to 1,000,000 dollars 
(£200,000). The Disconto-Gesellschaft and the banking firm of Bleichréder, 
of Berlin, are also interesting themselves in the new venture. The central 
offices of the new bank will probably be in Budapest, and a number of 
branch agencies will be distributed over the United States. It is not yet 
decided whether the assistance of the large steamship companies will be 
enlisted, but these and other considerations will be determined as they arise 
in the course of the development of the bank. 
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THE AMENDMENT OF THE INDIAN CURRENCY ACT. 


HE expansion in the Indian note circulation has been so marked 
of late years that the Government of that country have 
determined to increase the fiduciary portion so that it shall 
bear a closer relation to the ratio that was current in earlier 
years. The principle that guides the working of the Currency 

Department in India is that a fixed amount of the note issue shall be held 

in securities, and the balance be represented by coin and bullion. In the early 

days, the amount of securities held was limited to six crores, whilst the 
remainder of the issue was covered by silver rupees, or uncoined silver. In 
those years the Indian mints were open to the free coinage of silver, and 
silver was the one monetary metal for the country. As time went on, the 
volume of the note circulation increased, and the amount held in securities 
was raised by successive Acts from six to seven crores, from seven to eight 
crores, and from eight to ten crores. In the meantime, before the last two 
changes took place, the reform in the Indian monetary standard took place, 
and gold became the nominal standard, with silver as a subsidiary currency. 

This involved a change in regard to the holding of bullion, and it was 

enacted that gold as well as silver should constitute the reserve of the 

Currency Department, in addition to the securities. Furthermore, as the 

operations of the Government in regard to the purchase of silver and its 

relations with the exchange market often required it to have balances lodged 
in, or in transit from, London belonging to the Currency Department, the 
condition was added that the bullion held on behalf of the Department 
would be treated as part of the reserve, whether it was held in India or 

England, or was in transit between the two countries. Needless to say, this 

right to hold the bullion reserve in the place most convenient to the Govern- 

ment did not in any way affect its character, and, once it was set aside for the 
security of the note circulation, the sums held were just as inviolable as if 
deposited in one building. 

In all these changes the novelties introduced into the system had been in 
connection with the handling of the bullion portion of the reserve, and the 
feature in regard to the amendment just brought into effect is its treatment 
of the securities held. In the first place, the natural development of the 
circulation certainly demanded an increase in the fiduciary portion, as from 
the table given below it will be seen how largely the circulation has grown in 
recent years :— 























Year. ——- oe and Gold. Securities. 
Rs. Rs. Rs. Rs. 

1877 11,64,16,540 5,86,27,480 —_ 5,77,89,060 
1887 16,16,23,290 10,42,53,770 — 5199,90,030 
1891 22,88,92,270 18,69,04,530 -- 6,99,99,960 
1892 25,43,02,370 16,07,64,080 — 8,00,00,000 
1897 25,98,10,130 13,75,33,120 25,54,200 9,99,99,950 
1905 44,00,00,000 17,00,00,000 15,75,00,000 11,24,99,950 
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In dealing with these figures it should be remembered that the total 
circulation is the average for the year, whilst the holding of securities and 
bullion are those shown on March 31. The figures for 1905, however, 
represent the position on the latest date received. 

Now the mere mechanical working of a note circulation of the size of that 
of the Indian Currency Department involves considerable expense, and to 
defray this countries with such circulations have always had a portion of 
the issue take the form of a fiduciary circulation. The one thing to be 
avoided, of course, is that this fiduciary portion should become so large a 
part of the issue that the convertibility of the note should be endangered. 
On this side of the subject our table shows that the Indian Government has 
always erred on the side of caution. When the fiduciary portion was six crores 
the total note circulation was 16 crores ; when it was seven crores it rose to 22} 
crores ; when it was eight crores it rose to 254 crores, and when it was 10 crores 
it rose to 42 crores. In each instance it will be seen that, although the fiduciary 
portion was increased, its ratio to the total circulation was less. Now it is 
proposed that the holding of securities be increased from 10 crores to 
12 crores, which, as the circulation now stands at the total of 44 crores, 
means that the fiduciary portion will represent about 27} per cent. of the 
circulation, as compared with a ratio of 38 per cent. when the holding of 
10 crores was instituted. On this score, therefore, there can be no complaint 
as to the weakening of the Currency Department. 

The novel point in regard to the change is that the additional two crores 
will now be allowed to be held either in Rupee Paper or in Sterling securities. 
The clauses of the new Act dealing with this question are as follows :— 


“ Section 17.—The whole amount of currency notes at any time in 
circulation shall not exceed the total amount represented by the sovereigns, 
half-sovereigns, rupees, half-rupees and gold bullion, and the sum expended 
in the purchase of silver bullion and securities, which are for the time being 
held by the Secretary of State for India in Council and by the Governor- 
General in Council as a reserve to provide for the satisfaction and discharge 
of the said notes, and the said notes shall be deemed to have been issued on 
the credit of the Government of India as well as on the security of the said 
coin, bullion and securities. 


“ Section rg.—If any coin or bullion held by the Secretary of State for 
India in Council or by the Governor-General in Council as part of the reserve 
is transmitted by the Secretary of State for India in Council to the Governor- 
General in Council, or by the Governor-General in Council to the Secretary 
of State for India in Council, it shall be deemed, during the period of trans- 
mission, to remain part of the reserve referred to in section 17. 


“* Section 20.—The securities mentioned in section 17 shall be securities of 
the United Kingdom of Great Britain and Ireland, or of the Government of 
India, or securities issued by the Secretary of State for India in Council, 
under the authority of Act of Parliament, and charged on the revenues of 
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India, and the value of them at the price at which they are purchased shall 
not exceed one hundred and twenty millions of rupees. 

“ Provided that the value at such price as aforesaid of such of the said 
securities as are not securities of the Government of India shall at no time 
exceed twenty millions of rupees.” 

From these extracts it will be seen that the power to hold sterling 
securities is limited to 20 millions of rupees or two crores. To clearly 
understand the phraseology of the preceding clauses it might be mentioned 
that “securities of the Government of India” represent Rupee Paper, 
whilst “securities issued by the Secretary of State for India in Council” 
represent Indian Sterling Loans. The principle of distributing the reserves 
of the Indian Currency Department has been a feature of the policy of 
the Indian Government ever since the gold standard was adopted, but it 
is remarkable to find that the sterling securities so far purchased are held on 
this side. This may simply arise from the fact that the purchase had 
only just been effected, and that the transfer of the securities to India 
may be made later on, but it would not be surprising if they were 
retained here. The adoption of such a course is all the more astonishing 
in view of the fact that the Department, through its profits on the coinage 
of silver, has already over nine crores invested in sterling securities, held as 
a secondary reserve, presumably to protect exchange. On this ground 
the need of having securities on this side is diminished, but perhaps the 
Indian Government consider it better to hold securities close at hand to 
the market in which they are dealt in. Evidently these sterling securities 
will be held as a means of correcting adverse balances of exchange, 
should such arise, for the Act contains the following provisions :— 

“ Section 22.—(1) The Head Commissioner may, at any time, when 
ordered so to do by the Governor-General in Council, dispose of any 
of the securities held under section 21. (2) For the purpose of effecting 
such sales the Master of the Mint at Calcutta, or of such other Mint as 
aforesaid, shall, on a request in writing from the Head Commissioner, at 
all times sign and endorse the securities, and the Head Commissioner, if 
so directed by the Governor-General in Council, may purchase securities 
of the Government of India to replace such sales.” 

There is no question, however, that the policy dominating the Currency 
policy of the Indian Government has been successful and that in all 
probability the new enactment may provide for certain contingencies 
which at the moment are not particularly visible. 


2 
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STANDARD BANK OF SouTH Arrica, LimiTED.—The directors recom- 
mend a dividend for the half-year ended June 3o at the rate of 16 per cent. 
per annum, adding £13,000 to the officers’ pension fund, and carrying 
forward about £36,000. This compares with a dividend at the rate of 
18 per cent. per annum last year, when £15,000 was added to reserve, 
£13,000 to the pension fund, and £59,000 carried forward. A warning as 
to the probability —if the depression in South Africa continued—of a decline 
in the dividend was uttered by the chairman at the last half-yearly meeting. 
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ENGLISH BANKS AND FOREIGN EXCHANGE BUSINESS. 





OR some time we have been drawing the attention of 
+, English bankers to the importance of taking a larger 
interest in the matter of foreign exchange than has 
been their practice in the past. We are fully prepared 
to admit that the profits attaching to much of this 
business are not commensurate with the exertion required to fully 
grapple with so important a branch of banking; yet there is no 
question that many of the numerous foreign banks working in 
England have built up very lucrative connections from foundations 
based solely upon the carrying out of exchange operations. Thanks 
to the care and attention devoted to this class of business, they have 
gained the confidence of their clients, and, by cultivating the field 
thus laid open to them, have drawn to their offices other forms 
of business which bring much greater profits than those which 
accrue from the mere transfer of credits from one country to 
another. Still, even the ordinary exchange business of this country, 
owing to its enormous shipping interests, represents a large turn- 
over, and it is gratifying to find that some of our leading banks are 
devoting more attention to the matter. One effect of their increased 
activity would seem to have been a distinct reduction in the charges 
made for the remittance of funds, to and from foreign ports, to 
shipowners, as is set forth in the following letter which appeared 
in the Standard of August 12:— 


To the Editor of the “' Standard.” 

Sir,— Owners of tramp steamers having vessels going from time to time into almost every 
corner of the habitable globe were very much interested not long since in some correspondence 
which appeared in your journal on the question of foreign banking—or “ Centralisation of 
Banking.” After so many years of sleepy, apathetic acquiescence in the foreign absorption of 
what has always seemed to us British business, we are almost startled to find London bankers 
suddenly breaking through hidebound tradition, and doing for their clients what has, up to 
now, been absolutely a foreign monopoly. For years we shipowners have been very much 
in the hands of foreign institutions who have made a speciality of bringing home and sending 
out moneys for us, and, if sometimes we have fancied commissions a little onerous and rates 
of exchange not erring on the side of liberality, we have shrugged our shoulders and gone on 
all the same, because in the one case there were no competitors, and in the other we were 
not exchange experts enough to argue with the foreign banks, which could, and did on the 
few occasions upon which we ventured to protest mildly, smother us with technicalities in 
which we were out of our depth. Now that some of the English banks have come to our 
rescue, as it were, we find our foreign friends modifying by from 20 per cent. to 50 per cent. 
their irreducible minima of six months ago; so that the correspondence started in the 
Standard has produced the unexpected, but, to us, most satisfactory, result of foreign and 
British banks competing for our business. 

I am, Sir, your obedient servant, 
BRITISH SHIPOWNER, 
Newcastle-on-Tyne. 
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The reduction in rates thus alluded to brings them to a point 
which must diminish profits to a very low ebb, and in all prob- 
ability the movement is accompanied by a greater attention to 
the rates of exchange at which the transactions are carried through. 
This is all to the benefit of the shipowning classes, and they 
ought not to forget that the improvement in conditions is due 
largely to the action of English bankers. 





MR. J. H. TRITTON AND THE BANKERS’ CLEARING-HOUSE. 


S|]HE pleasing ceremony carried out at the Committee Room 
of the Bankers’ Clearing-house on August 3, when 
Mr. J. H. Tritton was presented with his portrait, 
painted by Mr. H. G. Herkomer, was a faint reflection 
of the cordial feeling of gratitude entertained by 
prominent bankers for the excellent work carried out by that 
gentleman during his fourteen years of service as Honorary Secretary 
to the Committee of the Clearing-house. Only those closely in 
touch with the actual working of that important organism have any 
idea of the amount of forethought, and delicate consideration, which 
Mr. Tritton has had to expend in order to bring the Clearing-house 
up to its present high degree of efficiency. All previous controllers 
of that institution had stood appalled at the problem of thoroughly 
grappling with the difficulty presented by the want of space for 
working; but Mr. Tritton took this matter steadily in hand, and, 
after years of negotiation and work, obtained so large an extension of 
its area that the whole work of clearing, both town and country, is 
carried out under the roof of the Clearing-house—a state of things 
which had been impossible before the space allotted had been 
increased. 

In all the reforms conducted by the late Honorary Secretary he 
was always guided by the great importance of bringing up the 
machinery of the Clearing-house to a point that should cope with 
the ever-increasing work thrown upon it by the development of 
banking business in the country. Asa skilled banker, Mr. Tritton 
knew only too well the enormous responsibility thrust upon the 
institution and that one breakdown in the steady pulsation of its 
operations would throw the whole of the commerce of the country 
into disarray. Comments have often been made on the remarkable 
growth, both in number and value, of what in banking phrase are 
called “articles,” otherwise bills and cheques passing through the 
London Clearing-house during the period 1891-1905 ; but this daily 
work of the Clearing-house runs so smoothly, so much as a matter 

















MR. J. H. TRITTON AND THE BANKERS’ CLEARING-HOUSE. 351 


of course, that it not only excites no astonishment, but does not even 
attract attention. Yet during these years of constant and rapid 
increase, when the amount dealt with rose from 6,847 millions in 
1891 to 10,564 millions sterling in 1905, had the machine become 
blocked for a single day, national, and even international, conse- 
quences of the gravest character must immediately have arisen. The 
national importance of the London Clearing-house may be hidden, 
but is, nevertheless, a reality. It is not too much to say that the 
great banks of the country owe the possibility of their development 
largely to clearing facilities; that the great businesses of the country, 
financial, manufacturing and distributive, dependent as they are on 
the great banks, could not have arisen, and could not be conducted 
except for those facilities, and that the Government of this country, 
both Imperial and Local, through the constant collection and 
disbursement of their revenues, would be an active and ever-recurring 
source of acute disturbance to the trade of the Kingdom were it not 
for the Clearing-house. Not only in the world of fact, but in the 
region of theory has its influence been felt as of supreme importance, 
for it has dealt a shrewd, if not a fatal, blow at that old idol, the 
“Quantity Theory” of money. 

That the Clearing-house should be able to cope with all possible 
emergencies and pressure of business is, it must be affirmed, of the 
greatest national and international importance. Those who are 
responsible for its management must look well ahead. It is just in 
this particular that Mr. J. H. Tritton, ably supported as he has been 
by the present Chief Inspector, Mr. P. W. Matthews, has so clearly 
made his mark. He leaves behind him a record of unexampled 
advances, leaps and bounds, in the national turnover, and has the 
satisfaction of knowing that the Clearing-house has always been 
more than amply equipped to meet them under his guidance. Not 
but that difficulties have had to be faced—to be met half way—and 
to be overcome before they arose. 

At the time Mr. Tritton succeeded to the position of Honorary 
Secretary—1891—the City was passing through a period of depression, 
following upon the Baring crisis in 1890. This was reflected in the 
Clearing-house figures, which dropped from £7,801,048,000 in 1890 
to £6,337,222,000 in 1894. There were many at that time who 
thought that high-water mark had been passed, but Mr. Tritton, 
looking further into the future, did not hesitate to recommend at the 
first meeting of the Committee after his appointment that further 
seating accommodation should be provided at the Clearing-house, 
and, as a result, alterations were at once taken in hand which raised 
the number of seats from 122 to 146. This work was completed in 
1892. The subject was again brought forward in 1895, and steps 
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were taken to get possession of the Ground and First floors of No. 3 
Abchurch Lane. The alterations, which were carried out in 1896, 
raised the seating accommodation to 168 and, with the improved 
Roof, were great advances on what before existed, adding con- 
siderably to the comfort of all working at the Clearing-house. 

A more delicate task, which was brought successfully to an issue 
by Mr. Tritton, was the alteration in the proprietorship of the 
Clearing-house. Under the old conditions it was quite impossible 
to adequately interest the Clearing bankers in the work of the 
institution whilst the ownership was in the hands of a few, and the 
position required extremely careful handling, both as regards the 
original owners on the one hand and the would-be purchasers on the 
other, by the Honorary Secretary before a satisfactory scheme could 
be arranged. These difficulties having been overcome, the securing of 
the lease of 84 and 85 King William Street became the next most 
important step. The result of these transactions has been far- 
reaching, and as time goes on their importance becomes more 
evident. 

The following are some of the reforms which followed :— 

It had been long evident that the time allotted to the Country 
Clearing (viz., such time as could be secured between the closing of 
the morning Town Clearing and the opening of the afternoon Town 
Clearing) was inadequate, and, as a result, the bulk of the work in 
the Country Clearing was done outside the Clearing-house. The 
objectionable system of changing charges across the Counter (to say 
nothing of charges on the “In” side being entered by one of the 
Staff of the paying Banker in the office and with the use of the 
presenting Bankers’ machine, a custom which had become quite 
common) is now entirely done away with. The work, which was 
seldom agreed on the day, because a great deal of it never came to 
the Clearing-house at all, and also because of the impossibility of 
doing it in the time, is now invariably agreed before it leaves the 
House, and the Inspectors, seeing a difficulty would arise with 
cheques wrongly delivered, instituted a system whereby all charges 
so agreed are not altered in any way. All this has rendered it easier 
to trace the differences, and they are much fewer in number. It is 
now a rare thing to have, throughout the whole of the Clearing-house, 
more than twenty “out” differences in the Country Clearing at any 
time. In short, the Country Clearing is now no longer the anxiety 
to the Clearing Banks that it was in the past, and the machinery 
now in vogue is capable of coping with it, even if it should continue 
to grow as rapidly in the future as it has done in the past. 

The benefit to the Town Clearing, though, perhaps, not so great 
as in the case of the Country Clearing, is still very considerable. 
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Mr. Tritton was one of the first to recognise the importance of not 
limiting the morning Town Clearing to Bills, and such “articles” as 
had missed the Clearing on the previous evening, but allowing it to 
be open for all and everything that could be delivered in time. The 
effect of this change has been very beneficial. The majority of the 
banks now avail themselves of this privilege with the result that the 
afternoon Clearing is almost entirely given up to dealing with credits 
paid into the banks over the counter. All Clearing passed through 
in the morning is agreed before the vouchers leave the House, thus 
doing away with queries that often took a long time to look up and 
reducing the chance of differences very considerably. 

Another effect of the increased accommodation has been the 
introduction of the Casting Machines, which, although originally 
intended for use in the Country Clearing only, are now very largely 
used in the Town Clearing. It is quite impossible to estimate the 
full effect of all these alterations or the huge saving it must be to all 
the Clearing Banks. Who can say how many men would now be 
required to do the Clearing work if done in the old style? Or who 
can gauge the relief it must be to the management of the Clearing 
Banks to find that it is no longer impossible to satisfy what at 
one time seemed a hopeless department—the Country Clearing 
department ? 

By timely and judicious reforms the working of the Clearing- 
house has thus been rendered more effective in every respect, but 
Mr. J. H. Tritton was not content with rendering this great service 
to his profession, Thanks to his diplomatic policy, the Joint-Stock 
Banks Committee was amalgamated with the Clearing-house 
‘Committee, thus rendering the latter body peculiarly representative 
of the banking organisations of this Kingdom. By its periodic 
meetings it was easily available for general questions of debate, with 
the result that it has, to a great extent, become the mouthpiece of 
the banking interests. Indeed, during recent years, hardly a question 
of importance to the banking profession has been overlooked by its 
members, and their opinion has been usually the earliest given and 
the one which bore most weight. In many cases the Clearing-house 
Committee have given a lead on such questions which has been the 
means of the amendment, or even abandonment, of measures fraught 
with the gravest consequences to banks, notably in the case of the 
Bimetallic controversy in 1897, and the proposed 2d. stamp on 
cheques in 1902. 

It might be well to mention that Mr. J. H. Tritton still remains 
Honorary Secretary to the London Bankers’ Clearing-house, 
Limited—the company in which the Clearing-house is vested. 
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THE BILLS OF SALE ACTS. 


A QUESTION of considerable interest to bankers was involved in the case 
of Hamilton, Young & Co., ex parte Carter (The Times, August 12), in which 
the Court of Appeal have affirmed the judgment of Bigham, J., given in May 
last. The short point was whether a letter of lien given to a bank over 
certain goods in course of preparation for shipment abroad by a customer, 
now bankrupt, was a bill of sale requiring registration. The letter was in the 
following terms :— 

We beg to advise having drawn a cheque on you for £——, which amount please place 
to the debit of our loan account No. 2, as a loan on the security of goods in course of 
preparation for shipment to the East. As security for this advance we hold on your account 
and under lien to you the undermentioned goods in the hands of [here followed list of goods 
and name of bleachers], as per their receipt enclosed. These goods when ready will be 
shipped to Calcutta, and the bills of lading duly endorsed will be handed to you, and we 
then undertake to repay the above advance either in cash or from the proceeds of our drafts 
on Messrs. Ewing & Co., Calcutta, to be negotiated by you and secured by the shipping 
documents representing the above-mentioned goods. But in no case is the advance to 
extend beyond two months from date hereof, unless by special arrangement, at the expiry 
of which we undertake to repay the same or any portion thereof then outstanding. Interest 
on this advance to be at the rate of 6 per cent. per annum. We undertake that the goods 
while in course of preparation for shipment shall be covered against fire risk under a general 
policy of assurance which we shall deposit with you. 

Accompanying this letter were the bleachers’ receipts mentioned therein. 
Our readers will have recognised in this a very common banking transaction, 
and will have been relieved accordingly to note that, on the trustee in bank- 
ruptcy claiming the goods, contending that the document was a bill of sale, 
and, not being registered, was void, both the Court of first instance and the 
Court of Appeal held that it came within the clause in Section 4 of the Bills 
of Sale Act, 1878, which excepts from the definition of a bill of sale (and 
therefore from the necessity of registration), amongst others, any documents 
used in the ordinary course of business as proof of the possession or control 
of goods. It is true that while in preparation for shipment the goods 
remained at the discretion of the debtors or their bailees, the bleachers ; but, 
as Vaughan Williams, L.J., pointed out, the control of the bank continued 
all along. They would have been entitled at any time to an injunction 
restraining the debtors if they had attempted to take the goods out of the 
control of the bank by dealing with them in any other way than that 
contemplated in the agreement. 

Another contention of the trustee was that the goods came within the 
“reputed ownership ” clause of the Bankruptcy Act. Here, however, he was 
defeated by the action of the bank, which, on hearing that the debtors were 
in difficulties, but before an act of bankruptcy was committed, gave notice to 
the bleachers claiming the goods in their hands, and also notified the debtors 
to this effect. By this simple precaution the attornment of the bleachers to 
the bank was secured, and the goods taken out of the order and disposition 
of the debtors. 
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The difficulty experienced by laymen in distinguishing between documents 
which do require registration as bills of sale, and documents which do not, is 
excusable, in view of the sweeping rules and no less sweeping exceptions 
contained in the Bills of Sale Acts. There would certainly appear to be 
grounds for revising and codifying the law on this subject. In the meantime, 
it is satisfactory to note that the trend of later decisions is to interpret the 
excepting clauses generously. On this point the latter part of the judgment of 
Vaughan Williams, L.J., in the above case is instructive, and should be read 
together with that of Cozens-Hardy, L.J., who says that “the general policy of 
the Bills of Sale Act was not to interfere with ordinary business transactions. 
In so far as these might be hit by the general words in the definition of 
‘bill of sale,’ they are taken out by the express exception.” 
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BANKRUPTCY IN 1904. 


THE annual report for 1904 of the Inspector-General in Bankruptcy does 
not afford particularly pleasant reading. All the figures show an increase 
on 1903, as will be seen from the following table :— 

















Number of Increase on Estimated Increase on 
Cases. 1903. Liabilities. 1903. 
& & 
Receiving Orders and Adminis- 
tration Orders . . ‘ 4,546 260 6,961,836 1,640,869 
Deeds of Arrangement : ‘ 4,085 463 5,124,521 770,206 
Estimated Increase on Loss to Increase on 
Assets, 1903. Creditors. 1903. 
4 & & & 
Receiving Orders and Adminis- 
tration Orders . . «| 2,803,594 268,162 | 6,027,305 | 1,551,482 
Deeds of Arrangement . .| 2,966,743 461,074 3344:475 493,561 














The total estimated loss to creditors thus exceeds that of the preceding 
year by over £ 2,000,000, and it is also the largest amount in the past ten 
years. Out of 65 groups of particular trades, 43 show an increase of 
liabilities, The largest increases in the year were bankers, £628,391 ; 
merchants, £220,798 ; metal trades, £204,955 ; contractors, £129,066 ; and 
timber merchants, £106,169. In the following trades the liabilities were 
over half-a-million pounds, viz., building, £862,183 ; grocery and provisions, 
£684,344; bankers, £673,435; merchants, £653,165; beer, wine, and 
spirits, £626,398; and metal trades, £596,262. In three of the above 
trades, viz., building, grocery and provisions, and beer, wine, and spirits, the 
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liabilities have exceeded half-a-million during each of the last five years. 
The unenviable prominence which the “trade” of banking takes for once is, 
of course, due to the failure of Messrs. Wm. Watson & Co. The evidence 
of trade depression which these figures furnish will, perhaps, be somewhat 
surprising to those who have been under the belief that last year was one of 
industrial activity. It must, however, be remembered (1) that the improve- 
ment in trade, which there is reason to believe is now in progress, was 
not manifest till 1904 was well advanced—too late to affect materially the 
bankruptcy returns for that year ; and (2) that the number of bankruptcies in 
any given period are the fruit, not only of present, but of past, depression. 

Besides the above figures, from which bankers may draw for their guidance 
one or two general, but not altogether valueless, conclusions, the report contains 
matter of interest in other respects. It appears that there is a slow but 
steady decline in the desire of bankrupts to obtain their discharge, and it is 
inferred that the number of undischarged bankrupts is rapidly growing, a state 
of affairs which neither bankers nor any other members of the commercial 
world will contemplate with indifference. Various suggestions have been made 
with a view to remedying these abuses, but the Inspector-General doubts 
whether any of them would be effective, and points to the existing remedies 
and safeguards, such as the penal enactment in s. 31 of the Bankruptcy Act, 
1883, and the facilities through the public search registers and the trade 
protection agencies for ascertaining the facts as to prior bankruptcies. He 
doubts whether sufficient use is made by creditors of these provisions, but 
our experience of bankers at any rate shows that they avail themselves to the 


uttermost of the comprehensive information supplied by such agencies as 
Perry’s, Stubbs’, and others. 


—————— >: - NS Hae 


AusTRALIA.—Hopeful accounts of the Australian trade continue to come 
to hand. The Sydney correspondent of the Zimes says it would be difficult 
to recall a period in the history of Australian husbandry when prospects were 
more encouraging than at present. An abundant rainfall throughout almost 
the entire Commonwealth has inaugurated a set of conditions which has 
necessarily made producers in all walks of Australian life cheerful and 
expectant. The experience of such a season clearly illustrates the oft-asserted 
theory that our seasons of plenty are at the best intermittent and that they 
cannot be accurately anticipated. The outlook for the pastoral industry is 
exceptionally good. There are unmistakable evidences that the wool clip 
will be above the average alike in quantity and quality, and in many parts of 
New South Wales pastoralists expect that their staple will prove such as to 
command higher prices. There will necessarily be a visible increase in our 
flocks and herds, which indicates a large expansion in the exports of frozen 
mutton and lamb. The dairying industry is also making rapid strides, while 
the cereal crops have received an excellent start, and, so far as wheat is 
concerned, a much larger area has been put under crop. 
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MONETARY AND BANKING MATTERS ABROAD. 


THE stockholders of two of the banks which 
ronapennente recently failed in the United States have been 
FAILURES IN ; 
UNITED states. 28Sessed 100 percent. In the case of the Fredonia 
National Bank of Fredonia, New York, about 
65 per cent. of the holders paid the assessment and suits will be 
brought against the remaining shareholders to compel payment, 
The Receiver of the First National Bank of Topeka announces that 
shareholders of the institution will be assessed 100 per cent. on their 
stock. The first payment will be 25 per cent., and the remainder, for 
which shareholders will be compelled to give security, will be payable 
in instalments in thirty, sixty and ninety days. The receivers of the 
Merchants Trust Company of New York have been authorised by the 
Courts to pay a first dividend to depositors of 40 per cent. All of 
the securities held by the trust company, except the Hudson Valley 
Railway bonds, the Rutland Street Railway bonds, and a few minor 
items, have now been disposed of. The receivers have been restrained 
from selling the bonds of the Hudson Valley Railway until final 
arguments have been heard upon the railway company’s application 
to sue for their possession. The Union Trust Company of Boston 


has been returned to the control of a group of its stockholders upon 
a payment of $111,770 to settle outsiders’ claims. The trust, however, 
is not to be allowed to receive deposits before obtaining the consent 
of the Savings Bank Commissioners, 


THE Paris correspondent of the Financial Times 
discusses the position of this important institution 
in the light of recent developments. The writer 
considers that the réle of the bank, as far as Russian colonising 
enterprise in the Far East is concerned, is practically played out, on 
account of recent events, which have ruined Russia’s prestige in 
Oriental Asia. The administrative council of the bank seems to 
have recognised this probability, and, according to the reports of the 
last general assembly, intends asking the Government for a modifi- 
cation of its social statutes, placing it on the footing of an ordinary 
bank. What will be the result of this transformation ? It is difficult 
to foresee, in view of the uncertainty of the interior situation in 
Russia. However, the shares of the Russo-Chinese Bank are still 
quoted at 180 roubles on the St. Petersburg Exchange—that is to say 
at a rate nearly approaching their nominal value, which is about 
187 roubles. 
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IT is announced that the Mitteldeutsche Credit 


enngenenied Bank will increase its capital by 9,000,000 marks, 
DEVELOPMENT 
IN GERMANY. OF £450,000, to a total of 54,000,000 marks, or 


42,700,000. The reason given for the issue is the 
provision of further working capital, but it is strongly believed that 
the operation is to prepare for the absorption of the well-known 
private banking firm of B. M. Strupp at Meiningen, which has for 
some time past had close relations with the bank. This increase in 
capital will cause the Mitteldeutsche Bank to take the tenth position 
amongst the large banks of Germany in respect of capital. The first 
place is held by the Dresdner Bank and Schaaffhausen group, with 
#14,250,000 capital and 43,300,000 reserve, the second by the 
Deutsche Bank with 49,000,000 and 43,800,000 reserve, the third by 
the Reichsbank with £9,000,000 and £3,400,000 reserve, and then 
follow in respective order the Disconto-Gesellschaft, the Darmstadt 
Bank, the Handels Gesellschaft, the Prussian State Seehandlung, the 
Commerz and Disconto Bank, and the National Bank of Germany. 
The headquarters of the Mitteldeutsche Bank is at Frankfort-on- 
Main, and there are branches at Berlin, Niirnberg and Meiningen. 


FROM an official statement in Paris, the French 

anne ici branch of the house of Rothschild would seem to 

have arranged matters in regard to the future 

management of the business. Following upon the death of Baron 

Alphonse de Rothschild, it has been determined that the bank 

shall be managed by his two brothers, Gustave and Edmond, and by 

his son, Edouard Alphonse James de Rothschild. The title and 

signature remain De Rothschild Fréres, and the capital is fixed at 

50 million francs, or £2,000,000. The partnership lasts for twenty 
years from August 1 last. 

RECENTLY this pushing Canadian bank has 
opened branches at Battleford (Saskatchewan), 
Cobalt (Northern Ontario), High River and Pincher 
Creek (Alberta), Princeton (British Columbia), and Ross Avenue, 
Winnipeg. It is explained that Battleford is situated on the Battle 
River, and is, we believe, an important place in regard to the new 
railways in the North-West. Cobalt lies between Montreal River 
and the north end of Lake Temiscaming, where rich silver deposits 
have been found and are being worked with satisfactory results 
High River and Pincher Creek are in a district that has come very 
much to the front of late. 


CANADIAN BANK 
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Monetary Review. 

Oscillation of Money Rates.— Withdrawal of Gold from the Bank.— 
A Rise in Silver—Money Rates Abroad.—Private Loan to 
Argentina.—The Peace Conference and the Money Markets.—The 
Railway Hailf-year. 

#HILE numerous influences have operated upon the 

< Money Market during the past month, the most 

potent have been those connected with Japanese 
finances. Immediately following our Monetary 

Review written on July 20, the Discount Houses 

raised deposit rates, but their action was succeeded by a gradual 

hardening up of money rates, which continued to August 17, when 
the Discount Houses restored their rates to 1} per cent. and 1} per 
cent. for money at call and notice respectively. Within twenty-four 
hours the situation had again completely changed, owing to Japan 
releasing a little over three millions sterling of its funds locked up at 
the Bank. Consequently money, which had been enquired for on 
the 17th at 2 per cent. for the day or week, was, on the following 
day, almost unusable at merely nominal charges. During the early 
part of the month, discount as well as money rates were affected 
by the “lock-up” of Japanese funds at the Bank and the continued 
demands for gold on foreign account. A slightly easier tone was 
caused at the end of July by the expectation of the arrival of 
sovereigns from India and a decline in the Paris Exchange. At the 
beginning of August, however, the market again hardened up on 
the unexpected “ ear-marking ” of the Indian gold on account of the 
Currency Department, a matter to which we refer in another part 
of the magazine. During the first week of August there were also 
somewhat heavy transfers of Japanese money to the Bank, and, 
immediately preceding the release of Japanese funds just referred 
to, on August 18, the rate for three months’ bills touched 2 per 
cent. At the time of writing it will be seen that quotations have 
practically gone back to the level of a month ago. There has been 

a considerable increase in American bills offered; a circumstance 

believed to be partly connected with the remittance of Japanese 

funds from New York to London. 
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Market Rates—Best Bills. 





Floating Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months. | Months. | Months. 
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July 24,1905 . «| $4 1} 18 2h 2} 1a seas 
August 22,1905 . .| $41 1 1} 2} 2} arch 9, 1905 
Movement . . ° - +75 + py +4 = 





GOLD MOVEMENTS. 


Although the Paris Exchange recovered to a point which 
enabled the Bank to secure about half-a-million of gold during the 
month, the withdrawals from that institution for South America and 
elsewhere were also heavy, so that, on balance, the Bank of England 
lost for the month just over £200,000, making the net amount 
imported since the beginning of the year £5,782,000. At the time 
of writing, it is somewhat difficult to say whether the Bank is likely 
to secure much more bar gold or not, the foreign exchanges being 
again at a point which leaves a small profit on shipments to 
France. 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO AUGUST 19, 1905. 


To South America. ° - £2,957,000 Bar gold bought . * - £5,883,000 
» Egypt. . . : 350,000 From Egypt . . . - 1,608,000 
» Malta . : . . 110,000 » India . ° ° + 1,391,000 
» Gibraltar . . . : 104,000 » Germany . : . 397,000 
» Java , ; . . 54,000 » Australia . : : 157,000 
» Buenos Ayres . ° ° 50,000 » Malta . ° ° ° 60,000 
» South Africa . . ° 40,000 » Bucharest . . . 53,000 
» Santos . . . ° 30,000 » France. ° ° ° 16,000 
» Peru ° ° ° . 20,000 » Pete . ° ° ° 10,000 
» Continent. : . : 20,000 U.S. coin bought . , : 6,000 
» Batavia . : . 13,000 
» Chili ;. ; ‘ ; 11,000 
» Bucharest . . : 10,000 
» Callao . » “ . 10,000 
» Lima . " . ° 10,000 
» Bermuda . . . ° 5,000 
» Bolivia . . . : 5,000 

£3;799,000 
Net amount imported . + 5,782,000 

9,581,000 9,581,000 
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GOLD MOVEMENTS AT THE BANK FROM JULY 20 TO AUGUST 19, 1905. 




















To South America. ‘ - £835,000 Bar gold bought. ° - £507,000 
» Buenos Ayres . . ° 50,000 From Egypt . e ; P 100,000 
» Batavia . 4 ‘ ‘ 13,000 » Malta . ‘ . 60,000 
» Germany. ° ° 10,000 
eo Ws 6 se 5,000 
£682,000 
Net amount exported. . 216,000 
£898,000 £898,000 

SILVER. 


A firm tone has characterised this market, especially towards the 
end, and the price of bars has risen to 284d. per ounce for 
immediate, and 28),d@. per ounce for forward, delivery. The Indian 
and Russian Governments have been buying freely in this market, 
and the Japanese are credited with buying on the Pacific coast. 
These demands have materially reduced floating supplies, and the 
market is strong, with every prospect of a further improvement in 
price. Money has become harder in India, and both of the Presidency 
banks have raised their official rates from 3 per cent. to 4 per cent. 


MONEY RATES ABROAD. 

A circumstance which has not been without its influence upon the 
market here is the downward tendency in the value of money in 
Paris, where the rate at one time gave way to 1} percent. In Berlin, 
however, the rate, after weakening during the month, hardened 
considerably. No very important movement in money rates has 
occurred in New York, but the returns of the Associated Banks there 
have been unsatisfactory, and indicate the possibility of some 
stringency later in the year in connection with the moving of crops. 














Paris, Berlin. Amsterdam. Vienna. 
Market Rate, July 24,1905 . . . . 1} 24 25 3¥s 
. August 22,1905 . . . 1} 23 25 -: ahi - 
Risser GM. sw ts te ee ee -i +3 _— +s 

















FRESH ISSUES OF CAPITAL. 

These have been at a standstill during the past month, and, apart 
from Treasury bills, the only interesting flotation was a loan to the 
Hull Corporation of £400,000 in Three-and-a-half per Cent. stock at 
101. The loan was poorly applied for. The Indian Government was 
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successful in placing abroad a further issue of two crores of Rupee 
paper. Our own Government not only renewed Treasury bills here, 
but, on balance, have considerably increased the account outstanding. 
Thanks to special competition from Japanese and other quarters, the 
Government has succeeded in placing recent issues of six months’ 
bills at such low rates as from £41. 18s. 2d. down to 41. 16s. 8d. 


SOME FEATURES OF THE MONTH. 

There have been no financial features of any importance during 
the past month, unless we except the interesting announcement 
of a loan of £4,000,000 arranged privately between a group of 
financiers and the Argentine Government. The operation, as has 
been explained in the press, is practically in the nature of a financial 
backing in anticipation of the redemption of the Funding loan, and 
possibly a conversion scheme to be announced at a later period. The 
attention of the financial, and, indeed, the whole civilised world, has 
been centred during the month on the proceedings of the Peace 
Conference at New Hampshire. Before the September number of 
the Bankers’ Magazine is in the hands of our readers it may be 
supposed that the final outcome of that Conference will be definitely 
known. The effect of the decision which must be reached shortly 
will inevitably have far-reaching effects upon the money markets of 
the world, and the uselessness of attempting to take a long view of 
the course of money and discount rates has, on the whole, been 
recognised during the month in the stagnation of business in the 
bill market. Without attempting to be prophetic concerning the 
effects upon the money markets of war or peace, there is a good deal 
to be said for the opinions put forward in a recent article in Zhe 
Economist to the effect that, while, on the one hand, an early con- 
clusion of peace with a large indemnity might have a temporary 
disturbing effect upon money rates at the leading centres, the 
ultimate effect would be beneficial, especially as regards this country, 
where the bulk of the proceeds of the loan might be expected to 
come. If, on the other hand, the war continues, or is concluded with 
a comparatively small indemnity, it is thought that more stringent 
conditions here may be occasioned, for the reason that Japan may 
again be a large borrower, and, in that case, the cash subscribed either 
for peace or for wastage in war would come more directly out of 
the pockets of investors in this country. 


THE RAILWAY HALF-YEAR. 


In accordance with our usual custom, we give a brief table 
showing the dividends paid by the leading companies, together with 
the amounts carried forward during the past half-year :— 





i . ee 



















ee 











MONETARY REVIEW. 363 























Dividend Amount Dividend Amount 
Company. First Half Carried First Half Carried 
1905, Forward, 1904. Forward. 

% Per Annum, 4 % Per Annum, < 
Brighton, a ‘ ° ° 3} 30,240 33 23,300 
Central London . ; . ° 4 34,800 4 48,737 
City and South Londont . ° 2 1,041 24 701 
Chatham Preference, 4 ‘ -| £2. 10s. 488 42. 135. 1,424 
Great Central . a a ‘ * 7,000 e 3,300 
Great Eastern . J - is 1} 20,000 1} 16,000 
Great Northern . P ° ‘ 3 16,040 3 41,806 
Great Westen . . ., 34 28,500 4 25,600 
Hull and Barnsley. ‘ . ll 20,013 | 18,016 
London and Tilburyt ° . 4 1,134 4 5,223 
Lancashire and Yorkshire . ° 3 20,500 3 19,300 
Metropolitan, ¢ . 2 6,000 3 21,000 
Met. District 4 per cent. Guar. f. I — 2 253 
Midland Deferred ‘ 2 12,254 2 24,707 
North-Eastern . ° ° . 4% 41,349 5 40,875 
North-Western . ° . . 5 74,000 5 74,000 
South-Eastern . . .  . 4 13,026 } 10,500 
South-Western . ° ‘ p 4 25,891 4 25,977 





a £7,500 placed to special reserve in (1904. 

t £1,500 transferred to renewal fund in tg05. 

6 £7,500 transferred from special reserve in tg0s. 

* For first half of 1905 full Fealwase dividend down to and including Five per Cent. issue of 1879, and 
at the rate of 3 per cent. per annum on the Five per Cent. Preference stock of 1881, compared with Preference 
dividend down to and including Five per Cent. issue of 1879 in 1904. 

|| Interest paid on the Three-and-a-Half per yo Preference stock. 

5,000 transferred from the special reserve fi 

t1,500 placed to reserve in 1904. 
‘ § In order to pay the dividend, £4,322 was charged to capital account in 1905, and nothing was carried 
‘orward, 


These results were about equal to expectations, and, in some 
directions, an encouraging reduction in working charges was shown. 
On the whole, however, there are no indications of any abatement of 
two of the principal evils with which our railways have now to reckon 
with, namely, the increasing competition of tubes and tramways, and 
the ever-advancing charges under the head of rates and taxes. The 
following table, taken from Zhe Times City article, gives a summary 
of the receipts and expenditure of the principal companies :— 











Receipts. Expenditure. Net Revenue. 
Companies. 
1905. 1904. 1905. 1904. 1905. 1904. 
& & & & £ & 


Great Central .| 1,835,363 | 1,732,484 | 1,213,447 | 1,158,732 621,916 573,752 
Great Eastern .| 2,686,435 | 2,733,686 | 1,754,399 | 1,781,177 932,036 952,509 
Great Northern . 2175 5776 | 2,822,510 | 1,807,278 | 1,836,201 946,498 986, 309 
Great Western . 58 oe! page 3,759,212 | 3,712,018 | 2,079,025 | 2,086,960 
Lancs. & Yorks. . S59 2,598,365 1,616,749 | 1,571,504 | 1,068,849 | 1,026,861 
Lond., B. & S.C... ae 1,567,382 967,862 966,416 592,971 601,406 
Lond. & N.-W. . 6'940,099 6/934,768 4448, 277 | 4:483,435 | 2,491,822 | 2,451,333 
Lond. & S.-W. .| 2,503,464 | 2,470,153 | 1,613,069 | 1,590,885 | 890,395 | 879,268 
Midland . — .| 5,603,783 | 5,599,387 3 06,774 | 3,506,470 | 2,097,009 | 2,092,917 
North-Eastern .| 4,447,682 | 4,475,866 | 2,840,078 | 2,871,370 | 1,607,604 | 1,604,496 
South-Eastern & 
Lond., Chat | 


2,176,989 | 2,188,698 | 1,472,481 | 1,482,348 704,508 706,350 
ham & Dover 























Total . —- |39,032,259 |38,922,717 |24,999,626 |24,960,556 |14,032,633 |13,962,161 
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STOCK EXCHANGE VALUES. 


FIRM tone has characterised the Stock Exchange 
during the past month, the chief influences operating 
being hopes of peace in the Far East and an accumu- 
lation of capital awaiting investment. The former 
factor may be said to have affected almost every 
market, but a good feature has been that it has introduced not so 
much purely speculative buying as semi-investment purchases, so 
that, should the Conference prove abortive, it is thought that the 
stocks purchased will be found to have passed into fairly strong hands. 
As compared with a month ago, our representative list of securities 
shows a total net appreciation of nearly fifteen millions, the exact 
figures being as follows :— 





Aggregate value of 325 representative securities on July 20, 1905 £3,076,029,000 
” ” ” ” ” » Aug. 19, 1905 3,090,7 17,000 


Increase ° ‘ ‘ . £ 14,688,000 


It will be seen that most of the leading departments have con- 
tributed to the improvement, and none more so than American and 
Canadian railroad securities and South American railways.’ As 
regards the first-named, the initiative has largely come from New 
York, but Continental and English buying have also been on a 
considerable scale. Argentine Government securities and Argentine 
railways have been especially strong, the former being affected by 
conversion prospects, and the latter by the prosperity of the country 
as indicated in the traffic returns. 

Investment securities have been in fair request, owing to moder- 
ately easy money conditions, and even prior charge stocks of 
English railways have improved. The Ordinary securities of English 
rails, however, are lower, though the decline in values must be partly 
attributed to the deduction of half-yearly dividends. 

Among miscellaneous descriptions, English bank shares have 
declined on the prospects of easier money, but a steady advance in 
shares of insurance companies has again been one of the features of 
the month. Mining shares have been neglected, and, so far as South 
Africans are concerned, a depressed market. Depreciation in that 
direction, however, has been somewhat offset by the further strong 
advance in Rio Tinto and other copper mining shares. 












STOCK EXCHANGE VALUES. 


TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


{000’s omitted.) 





Nominal 
Amount (Par 
Value). 


£ 
800,194 
36,379 


49,417 
29,823 
928,539 
213,007 
171,118 
128,803 
47,010 
56,014 


89,000 
59,545 

7,605 
19,516 
84,216 
35,190 


7,038 


6,167 
10,842 
3956 
6,055 
20,716 
. 4,529 
9,944 
810 


4,966 
17,914 


4,066 
8,553 





2,868,932 











Department, 


containing 


14 British and Indian 
Funds 
8 Corporation (U.K.) 
Stocks 
11 Colonial Gov. do. 
5 Do. Inscribed do. 
30 Foreign Gov. do. 
19 British Rail. Ord. 
14 Do. Debenture do. 
13 Do. Preference do. 
7 Indian Railway do, 
8 Railways in British 
Possessions do. 
10 American Ry. Shs. 
12 Do. Bonds (Gold) . 
5 Do. do. (Stg.) . 
12 Foreign Railways . 
9 Do. Obligations 
30 Bank Shares, #.¢. 
10 British Bank Shs. 
4 Australasian do. 
6 Other Colonial do. 
10 Semi-Foreign do. 
8 Corporation Stocks 
(Col. and For.) 
8 Finan. Land . 
4 Gas 
14 Insurance. ° 
7 Coal, Iron & Steel 
6 Can. and Dock 
8 Breweries . 
15 Com. Industrial,etc. 
10 Mines (chiefly S. 
African) 

8 Shipping : ° 
9 Telegraph and 
Telephone 
11 Tram.and Omnibus 

10 Waterworks . 


Less decrease 


325 Totals 


























Market Values. Comparison. 
Increase 
——— or 
Jly. 20, 1905.|Aug. 19, 39°) Increase, Decrease. Decrease. 
ccimneeiceaned —- +) -_ 
P £ &£ £ Per Cent. 
749,007 753,400 41393 sind + 06 
37,868 37,896 | 28 + O'1 
| 
50,929 51,241 | 312 aes + 06 
30,709 31,115 | 406 one + Oo! 
$48,678 849,313 635 eee ose 
253,429 250,985 | eee 2,444 - o9 
186,036 187,269 1,233 eee + 06 
169,774 | 170,292 | 518 + 03 
56,876 57:299 | 423 + O7 
46,239 47,455 1,216 + 26 
110,641 | 116,394 5,753 + 52 
52,405 52,558 153 vee + 03 
8,601 8,571 on 30 - 03 
21,012 21,453 441 oe + 21 
60,909 61,655 | 746 + 12 
44,244 44,003 | eee 241 - o5 
10,521 10,621 100 aes + o9 
9,780 9,678 | oni 102 - Vl 
18,678 18,579 ove 99 - O5 
7,342 75355 | 13 eee + OI 
12,484 13,109 | 625 - + 50 
30,517 30,501 | ase 16 - oI 
20,234 21,080 | 846 _ + 42 
11,030 10,975 | eee 55 -— 05 
83,280 83,280 | ose oe ons 
10,519 10,328 _ 191 - rs 
35,287 351366 | 79 vee + 0'2 
45,698 45,503 | ee 195 - 04 
7,645 7,741 96 29 
20,012 20,072 60 + 03 
3,924 3,885 | wee 39 - ro 
21,72! 21,745 24 ene + O1 
| 18,100 3,412 
| gana a Average 
} increase 
etecnceiean = per cent. 
£3,076,029|£3,090,717| £14,688 | Net increase + °5 
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ASSIGNMENT OF DEBTS. 


A owes money to C. For valuable consideration C assigns the debt to 
B, his banker, with the assent of A. By the inadvertence of a clerk, A pays 
it to someone else. Can B recover from A the money thus wrongfully paid 
away? One would have supposed there could be but one answer to this 
question, but, though a judge of the High Court said “ Yes,” the Court of 
Appeal said “No,” and it required the authority of the House of Lords to 
decide it finally in the affirmative. The case in question, Wm. Brandt's 
Sons & Co. v. The Dunlop Rubber Co., Limited (Zhe Times, August 4), 
arose out of a familiar banking transaction. The plaintiffs, bankers, advanced 
money to Messrs. Kramrisch & Co., rubber merchants, taking rubber as 
security. When the rubber was sold, the bank gave Messrs. Kramrisch a 
delivery order for it, receiving in exchange a declaration of trust and a written 
confirmation from the purchaser that the price would be paid direct to the 
bank. This was the procedure in the present case, and was arranged by 
correspondence between the Dunlop Co. and the bank, the latter forwarding 
the necessary authority from Messrs. Kramrisch, and receiving in due course 


the following communication :— 


“ Para Mills, Birmingham, 8th January, 1903. 
“ Messrs. Wm. Brandt’s Sons & Co., 


“4 Fenchurch Avenue, London, E.C. 

“ Dear Sirs,—Herewith we beg to confirm that we shall remit, subject to approval of 

“ goods, the amount of invoice :— 
“ £369. 1s. 10d. for 8 } Packages raw 
“ £3,263. 4s. 2d. for 75 rubber 
“ received to-day from Messrs. Kramrisch & Co., Liverpool, when due, direct to your good 
“selves for account of Messrs. Kramrisch & Co. 
“Yours faithfully, 
“ For the Dunlop Rubber Co., Limited, Para Mills, 
“ JoHN GOODING. 
“AG.P.” 

As Lord Macnaghten said of all this, it is difficult to conceive a 
plainer case of an equitable assignment, or a clearer case of notice 
to the debtor, and if in the face of it the debtor, by the mistake of a 
clerk, hands the money to an outside party, as in fact the Dunlop Co, 
did, he must pay for the mistake himself. A point of the defence was 
that the official signing the letter of confirmation for the Dunlop Co. was 
not authorised to give such an undertaking, but the reply to that was obvious 
and conclusive. It was no part of the duty of the bank to enquire into the 
authority of persons signing letters sent in reply to communications correctly 
addressed and delivered to the Dunlop Co. The decision is worthy of note 
mainly because it dispels any doubt which, in consequence of the opposite 
view taken by the Court of Appeal, bankers may have felt as to what was 
required of them more than Messrs. Brandt did to perfect the assignment of 
a debt. 
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NATIONAL BANK OF BELGIUM. 


REPORT DELIVERED BY THE GOVERNOR, ON BEHALF OF THE COUNCIL 
OF ADMINISTRATION, ON THE OPERATIONS OF THE YEAR 1904. 
(The Franc converted as 25 = £1 in this statement.] 


GENTLEMEN,—The general meeting of August 29, 1904, re-elected 
M. Léon Biebuyck as a director for a period of six years. At the same 
meeting the terms of office of M. L. Lysen and Baron L. Lambert, as 
Censors, were renewed for a period of three years. 


Capital. 
On December 31, 1904, the 50,000 shares forming the capital of the 
Bank were divided thus :— 


Inscribed shares. ; ° ° 25,066 
Shares to bearer. , ‘ ° 24,934 
50,000 





The 25,066 nominative shares were divided among 932 holders, 606 of 
whom possessed at least 10 shares. 
Rate of Discount. 


The rate of discount has been throughout the year 1904 at 3* per cent. 
The average rate of discount had been throughout the year 1903 3°17 per 
cent. 
Discounts. 


The amount of bills on Belgium, discounted in 1904, was . £114,217,436 








In 1903 it had been . , ° ‘ 115,299,907 

Difference, being /ess, for 1904 ‘ ° ‘ ‘ £1,082,471 
The number of bills on Belgium, discounted in 1904, was . 4,071,016 
In 1903 it was . , ° ‘ ‘ ‘ ‘ : 3,984,794 

Difference, being more, for 1904 ‘ ‘ ‘ j 86,222 
The country discount offices discountedt 2,101,019 bills for £44,279,006 
The branch (Antwerp) discounted ; 332,462 » » 27,096,928 
The head office (Brussels) discounted. 1,657,535 » » 42,841,502 





* Minimum Rate of Discount at the Banks of England, Germany, France and 
Holland in 1904 :— 


Bank of England. Bank of Germany. Bank of France, Bank of Holland, 
On Jan. 1,4 % OnJan. 1,4 2 From Jan. 1 to Dec. 31,3 % On = 1, 38% 
» April 14, 34 % » Oct. 88,5 Z » June 20,3 % 


» April21,3 % 

t Note by Translator.—The country discount offices of the Bank of Belgium (described 
as country offices throughout the report) are institutions so peculiar in character that a few 
words of explanation are advisable. They are private partnerships—Sociééés en nom 
collectif, “ the title of the firms comprising the name of one or more of the partners, and the 
liability of each being unlimited.” (See article on “ Société Commerciales” in Palgrave’s 
Dictionary of Political Economy.) The members, or administrators, of these firms are 
approved by the Bank. They are responsible for the due payment of the bills discounted 
by them. They do a large business. During the year 1904 they discounted, collectively, 
2,101,019 bills for an amount of £44,279,000. The share of the discount which the Bank 
received for these was £153,414—the share which the offices received was £40,908. 
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In the total amount of discounts, the operations at the 


country offices represent ° . ° , . .  38°8 per cent. 
Those at the branch (Antwerp) . : : , ; - 237 » 
» 9 9» head office (Brussels) : ; ; - gr’s mn 
The bills payable at Brussels amounted to ° - $32,820,522 
i oo »» in the towns which had agencies to ; 64,243,008 
- » in the districts worked through the Post 
‘Office 17,153,906 


The average ‘length of time the bills discounted had to run was about 
43 days. 


y 
The bills on Belgium were divided thus :— 


538,145 bills accepted . : : -£49:532;055 
3»530,028 ,, not accepted and promissory notes 43,710,521 
834 sale and redemption transactions* . 12,113,904 
2,002 transactions in warrants. . - 6,060,356 

7 transactions in Treasury bonds . - 2,800,000 


The average amount of the accepted bills, which was £95. 125. 5d. in 1903, 
fellin 1904 to £92. os. 10d., and that of the non-accepted bills rises from 
£12. 6s. 5d. to £12. 75. 7d. The average length of time the acceptances 
had to run was 44 days in 1904, against 43 days in 1903; that of the 
non-accepted bills and promissory notes was 41 days in 1904 as in 1903. 

If to the bills dis- 
counted on Belgium 
being . , . 4,071,016 bills for £114,217,436 

23,099 4, 9 29,907,172 on foreign countries, 
are added, the whole 
amount for 1904 is 


4,094,115 5» 4144,124,608 


Bills rejected. 


In 1904 the Bank rejected 1,893 bills which did not fulfil the conditions 
enjoined by the Statutes. They represented a sum of £95,813. 
These bills are divided thus :— 


At Brussels. , . - 1,373 bills for £54,341 
» Antwerp . 04 » » 5,086 
», the country discount offices AD ws ws 36,386 


Profit of the Discounts. 
The net profit of the discounts amounts, for the year 1904, to £576,752, 
and is sub-divided as follows :— 
1. Profit from the discount of Belgian securities £402,998 
Add to these figures the rebate brought 
forward from December 31, 1903 . 48,857 





4451855 
And deduct the rebate, December 31, 1904 46,193 


- £405,662 
Carried forward . - £405,662 











* Note by Translator.—The banking securities on —— = countries, the collection of 
which cannot be carried out by the Bank itself, are discounted on condition of being redeemed 
(purchased back) by the discounters at a date earlier than that on which they become due. 
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Brought forward . - £405,662 
2. Profit from the discount of foreign securities* £ 168,563 
Add to this amount the ome December 














31, 1903 . . ° . . 20,583 
£189,146 
And deduct the rebate, December 31, 1904 _— 18,056 
Leaving 171,090 
The total profit for the year is, therefore, £579,752 
The country discount offices have received for de/ 
credere,t after deducting the general expenses repaid 
to the Bank . ‘ ‘ ‘ ; : ‘ ; £49,907 
Bills. 
The bills, etc., held appear in the balance-sheet of December 
31, 1904,as_ . . £22,309,620 


The foreign bills, techading the bills which are “held by the Bank and 
those which are with correspondents for collection, represent in the above 
amount the sum of . ; , : R - £6,553,560 
We desire to remind you, as before, of the sebenhie assistance given us 

by our discount committees at Brussels and Antwerp. 


Collection of Bills. 


During the year 1904, 4,483,699 bills, for a sum of £148,472,705, have 
been dealt with for collection. 
4,082,909 of these bills came from the different offices of the Bank and 
from the Belgian Savings Bank, representing a sum of £ 144,837,928. 
They are divided thus :— 
1. At Brussels : 736,028 bills, for a sum of. ° - £33:176,808 
Out of this number 98,352 bills, 13°36 per cent., 
were not paid when they fell due ; of these, 
56,747 bills, representing a sum of £908,837, 
were paid through debt-collecting officers, 
or at our offices, after protest. 
41,605 bills, therefore, remain which were not met, and 
were taken up by those who brought them to the Bank, repre- 
senting a sum of £480,054, being 5°65 per cent. of the total 
number of bills, and 1°44 per cent. of the whole money value. 


Carried forward ‘ - £33:176,808 





* Note by Translator.—These foreign securities are composed exclusively of bank bills 
having less than 100 days to run and payable, if required, in gold at the principal banking 
centres on the Continent (London, Paris, Berlin, Amsterdam, etc.). 

t+ Note by Translator.—Del credere means in this reference an extra commission received 
by a broker who undertakes to become surety for the solvency of the customer for whom he 
transacts a sale.—See Palgrave’s Dictionary of Political Economy, vol. 1., p. 537. 
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Brought forward ; . £33:176,808 
2. In the provinces: 1,566,699 bills, for a sum of - 64,841,712 
Out of this number 139,410 bills, 8°90 per cent., 
were not paid when they fell due; of these, 
77,299 bills, fora sum of £1,292,387, were 
paid through debt-collecting officers. 
There remain, then, 62,111 bills unprovided for and paid 
by those who brought them to the Bank, for a sum of 
£608,692, being 3°96 per cent. of the total number of bills, 
and 0°94 per cent. of the amount. 


3. Bills dealt with through the Post Office: 1,757,361 
in number, for an amount of , 


17,092,490 
Out of this number, 100,551 bills, for a sum of 
47475143, were not paid at the date when 
they fell due. 
The persons who brought the bills have thus repaid 
5°72 per cent. of the whole number of bills dealt with through 
the post, and 4°37 per cent. of the money value of these bills. 
4. From foreign correspondents: 22,821 bills, for a 
sum of 29,726,918 
Total : ; : £144,837,928 





On December 31, 65,138 bills were dealt with for collection at Brussels ; 
this was the highest number falling due on any date during the year. 


The unpaid bills, for which it was necessary to apply to those who 
brought them, are divided thus :— 


At Brussels : 


By declarations, 1,720 bills, for a sum of. . £18,205 
» protests, 39,885 , a . ; 461,848 
In the Provinces : 
By declarations, 4,432 bills, for a sum of . - £39:443 
»» protests, 57,679 » 45 ” . . 569,249 


We continue to request the public to mark the addresses clearly and fully 
on the bills which they draw. 

We also call attention to the desirability of indicating clearly on the bills 
the addresses and occupations of the drawers of the bills. 

The number of the bills paid in for collection by the holders of current 
accounts is 400,790, for a sum of £ 3,634,777. 


The profit from the charge for obtaining payment of these bills amounts 
to £2,398. 
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Moritgages.* 


of the Statutes, was, on December 31, 1903 . 
In the balance-sheet for 1904 it stood at . 


Being a difference, /ess, of 


Advances on Public Funds. 


371 


The amount of the mortgages held by the Bank, in accordance with Article 39 
. £160,730 


152,486 





48,244 





During the year 1904 there has been lent, on the security of public 


funds :— 
At Brussels ‘ ; ' - £15190,432 
At Antwerp ‘i : ; : 217,536 
At the Agencies . ‘ ‘ + 1,907,000 
4313141968 


‘The advances on current accounts against 
the security of public funds pledged for 
the purpose amounted to ‘ : ~~ 39551,109 


£,6,866,077 


The current loans were, on December 31, 1904— 
At Brussels. . . « « £273,004 











At Antwerp . ‘ ‘ ‘ ; 50,116 
At the Agencies . : ‘ , 368,080 
4,691,200 
The advances on current accounts were ‘ 5979139 
41,288,339 
R The interest which accrued during the year amounted to 





And deducted the rebate of December 31, 1904 


The net profit for the year is therefore . .  . 


Cash Operations. 


To this amount must be added the rebate of December 31, 1903 


437;089 
4,669 





441,758 


3,238 





438,520 





The movements of the receipts and payments is shown by the following 


figures :— 
Receipts. Payments. 
At Brussels . . £184,211,682 . . £183,916,041 
At the Agencies . 278,993,773 + + 270,911,396 
At the Branch (Antwerp) 973174,768 . ‘ 975394,657 
4,560, 380,223 4552,222,094 








* Note by Translator—These mortgages are securities on real property, pledged to 





secure the realization of claims on bills, etc., which have not been paid in regular course. 
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The total movement of receipts and payments was_ . . 41,112,602,317 
In 1903 it was ; : ; ; : ; ; : 1,119,906,345 


Difference, ess, for 1904 . : - : : 475304,028 
The Reserve of the Bank was made up as follows :— 


December 31, 1903. December 31, 1904. 
Gold coins . ; ‘ . £3:707,260 . - £3:924,424 
Silver 5-franc pieces. : 556,766 . : 442,760 
Divisional and token coins . 420,670 . : 407,470 


The total reserve in metal 

compares thus . ; - $4,684,696 . » £45774,654 
Adding to this amount the 

notes of the Bank. . 5,576,138 «. . 6,009,228 
The bills paid, the bills held 

for collection on the current 

accounts and the coupons 

paid in advance : : 2,502,445 . . »% 636,495 


The comparative figures in the 
balance-sheets are obtained £ 12,763,279 4£,13)420,377 


Current Accounts. 


The balance of the current accounts stands, among 

liabilities in the balance-sheet, December 31, 1904, at . 435734,968 
The total movement of the current accounts at Brussels 

belonging to private individuals, including the savings 

and pensions fund, amounted in 1904 to... - £311,463,183 
The total movement of the current accounts at the Agencies 80,084,678 
The total movement of the current accounts at the branch at 


Antwerp. ; . . , ‘ , . ° 303,736,021 


Total . . : , : - £695,283,882 
The corresponding amount in 1903 was... : ° ‘ 651,719,255 


Difference, more, for 1904 . : ‘ . ‘ ‘ 443)564,627 


The average of the balances to the credit, which was in 1903 425179,875 
was in 1904 . . ; 42,441,756 
The payments in 1904 mate on behalf of the holders of current accounts 
domiciled in other places amounted— 
At Brussels on the Agencies, to . - £29,961,480 
At the Agencies on Brussels, to. ; 27,749,911 
At the Agencies on other Agencies, to . 7,180,939 


Total : : ; £64,892, 330 
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The Public Treasury. 
The receipts in 1904 on behalf of the Public Treasury 
amounted to ‘ ‘ ‘ ; ‘ : - £86,362,775 
The payments to. . ; . : 86,077,035 


Total movement . . . . . ‘ » 172,439,810 
This amount was in 1903 . ° ‘ ; - £172,240,984 


The amount to the credit of the —- was, on December 

31, 1904 . ‘ ‘ ‘ £880,898 
The average amount ‘Guleg the yeor was . . : 542,200 
The average amount of the current provision was . 421,811 
The public funds lodged for the Treasury amounted, on 

December 31, 1904, to : ° , : ° , 74,364,539 
On December 31, 1903, these were . ‘ , ‘ 66,649,983 

The coupons of the different loans of the State, of the funds for annuities, 
of the national railways, of the shares of the railway companies taken up by 
the State, of the Communal Credit and of the Independent State of the 
Congo, paid at the wickets of the Bank, both at Brussels and in the 
provinces, are 2,922,065 in number. 

Besides the large number of coupons paid, there have been detached this 
year 1,227,400 coupons from the bonds deposited in the safes of the State. 


Savings Banks. 

The amount to the credit of the Savings Bank, £184,738, is included 
in the general total of the current accounts in the balance-sheet of 
December 31, 1904. 

The securities of the savings banks and the loans on behalf of this institu- 
tion stand on both sides of the balance-sheet of the Bank at . £9,421,811 

This amount was in 1903. ; ‘ . . ‘ ; 9,198,554 


Cheques to Order.* 
The cheques to order issued at Brussels in 1904 reached the number of— 
173,639 for an amount of £ 28,770,531 
Those issued in the provinces were 312,235 - ~ 27,045,057 


Together : : . 485,874 ~ 455,815,588 
These figures were in 1903 . - 466,739 - 453:280,123 


Deposits. 
On December 31, 1904, the total amount of the voluntary 
deposits was. ‘ ; : > » $24,603,553 
The amount of the open deposits was ; , - 16,639,282 
The number of depositors, holding open deposits, were, 
December 31, 1904, 6,236, an increase of 906 over the 
number standing on December 31, 1903. 





* Note by Translator.—These cheques to order, with a minimum of 50 francs (say £2), 
supplied free of charge to the public at all its offices, are payable the next day after issue 
at all the offices of the Bank, Brussels, Antwerp, and thirty-nine country offices. 
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The number of depositors possessing a capital of less than 
£200 Was 2,992. 

There are 2,403 different descriptions of securities deposited. 

The deposits at the Branch (Antwerp) included in the total 


figures are . : ‘ , » £3°755764 
The charge for beeping these amounted to. ; ° ° 12,443 


Real Property belonging to the Bank. 

The item “Real Property” stood in the balance-sheet for 

December 31, 1904, at . ; - £499,584 
After the passing of the law lengthening the term n of the existence 

of the Bank, important enlargements in the office-buildings 

at Brussels and in the country were undertaken, in order 

to meet the continually increasing requirements of the 

different departments of the Bank. 
The sum already spent on this work had amounted by 

December 31, 1904, to . R : : ° : . 159,724 


Plant and Furniture. 
The account “ Plant and Furniture” stood in the balance-sheet 
of December 31, 1904, at ; : - : . : £25,750 


Redemption of Property, Plant and Furniture. 
The sinking fund for the redemption of property, plant and furniture, 
which is invested in the public funds, appears in the balance-sheet of 
December 31, 1904, for £190,625. 


Supply of Material for the Manufacture of Notes and Books. 

The sum of £7,453, which represents the value of the stereotypes, of the 
inks, and particularly of the paper intended for notes, and for the printing 
needed for the different operations of the Bank and the Agencies, is given in 
the balance-sheet under the heading of “Supply of material for the manu- 
facture of notes and books.” 


Guarantees for Officers. 

This account includes the securities given to the Bank by the managers 

of the country discount offices, the agents, debt collectors, and cashiers. 
They consist of securities on real or personal estate amounting to a sum of 
£470,685, which appears on both sides of the balance-sheet. 


Public Funds. 
The public funds belonging to the Bank stand in 

the balance-sheet, December 31, 1904, at . £1,996,537 
They include :— 

In Belgian national debt— 











2} per cent. a nominal capital of . : ; . £266,252 
3» 9 (a8t series) a nominal capital of . ° 352,008 
3 » » (2nd » )y  » so» + + 1,364,024 
s ” (3rd » )» ” ” ”» ° . 252,460 
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Notes of the Bank in Circulation. 
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The amount of notes to bearer stands in the balance-sheet at £ 33,786,400 


The notes held in reserve are 


6,009,228 





The amount of the notes in circulation, on December 31, 


1904, was 


On December 31, 1903, ‘tine amount had been 
The average of the notes in circulation, during the year 1904, 


was. 


This average had beast in — 


» $27,777172 
26,840,262 


25,839,564 
25,470,414 


The average of the note circulation is eungend as follows : i 


Notes of £40 
” ” 20 


” ” 16s. 


In 1904. 
£,6,956,600 
1,410,420 
10,870,884 
2,262,360 


453391300 


425839564 


In 1903. 
£,5,923,280 
1,394,620 
10,752,288 
2,225,604 
4,174,622 


425147414 








‘lhe Bank withdrew from circulation and destroyed :— 


166,000 notes of £40 


48,000 
825,000 
425,000 

2,125,000 


Together 


3,589,000 notes for 


s 


£,6,640,000 
960,000 
3»300,000 
850,000 
1,700,000 


» £13)450,000 








This sum corresponds to about 52 per cent. of the amount of the average 


circulation for the year. 


The liabilities of the Bank, due to third parties, on December 31, 1904, 


include :— 


Notes of the Bank in circulation for an amount of 
Amounts to the credit of current accounts 


The assets include :— 


The public funds of the Bank and the reserve amounting to 
The reserve in the precious metals ° 
The securities overdue and on the current accounts 


The bills held 
The loans on the public funds 


Together 


Together 





» $27:777,172 
. 3»734,968 


~ £31,512,140 





£3:242,564 
45774,654 
2,636,495 
22,309,620 
1,288,339 


. 434,251,672 
28° 
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General Operations. 


The amount of the general movement of the different 
operations of the Bank was for 1904 ; ; - £1,443,408,282 


General Expenses. 


The general expenses of the Bank at Brussels, at the branch at Antwerp, 
and at the agencies, amount for the two half-years of 1904 to £135,966. 

To this amount must be added : The license duty, the stamp duty on the 
note circulation, the keeping up of the provident fund of the staff, the duty 
payable to the Treasury (being } per cent.) on the amount of the circulation 
exceeding £ 11,000,000, and the duty payable for the service of the Treasury 
in the provinces. 

The amounts of these different charges are entered in the account 
“profit and loss” of the two half-years, together being £109,760, which 
brings the total amount of the general expenses for the year 1904 to 
£245,726. 

Thus, as we stated in our preceding reports, a large part of the general 
expenses is caused by the gratuitous services rendered by the Bank. 


Profits. 


The net profit for the first half-year amounted to. . ° £224,168 
The division ordered by the general council, in accordance 
with the terms of article 43 of the statutes, fixed the 
dividend at £3. 
The net profit for the second half-year was. : 230,835 
and the portion assigned to the shareholders was £ 3. 18. 7d. 
a share. 
Hence the profit per share for the two half-years is . , £46 1 7 
Add to this the proportion which belongs to each share in the 
increase of the reserve. ; . ; ; ° , 015 © 


and the total amount is . ; , . £616 7 


The profits allotted to the reserve amount to . R ‘ : £37,502 


Account of the Reserve. 
The account of the reserve, in the balance-sheet for Decem- 
ber 31, 1903, stood at. . . : . . . 1,225,701 
To this amount must be added :— 
1. The share of the profits mentioned above. ' : 37,502 
2. The repayments made to the reserve fund in accordance 
with the law of March 26, 1900 : ; . ; 4,000 


and the amount of . : : £1, ,267, 203 
is reached, which appears in the balance-chest of December 31, 1904. 

The securities of the reserve were composed, on December 31, 1904, of 
Belgian and foreign securities, representing a capital of £1,246,027. 
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The Share and Receipts of the Treasury. 

The Treasury received in 1904 :— 
The fourth part of the profit exceeding the interest at 4 per 

cent. on the capital of the Bank , ‘ ° ° £93751 
The payment for the stamps for notes. ° ‘ . 12,920 
The contribution given by the Bank to the expenses of the 

Treasury in the provinces ° ; , ‘ ° ° 9,200 
The license duty paid by the Bank* _.. , ‘ 8,176 
One-quarter per cent. on the average note circulation emecding 

£11,000,000 . ; : ° , . ‘ , ° 72,298 


196,345 
Adding the profit on the bills held for the State. 45,924 


The total amounts to , : . £242,269 


Branch at Antwerp. 
The amount of the discounts at the branch at Antwerp was . £ 27,096,928 
The profit of the discount received during the year is. , 104,823 
In 1903, it was. ° ‘ 102,018 
The number of current accounte, which had bem 398 on 
December 31, 1903, was 417 on December 31, 1904. 
The total operations in these accounts amounted in 1903 to 284,238,946 
And in tgo4to . ° + 303,736,021 
The daily average of the —_ ny which had 
been in 1903 ° . : , . ; ‘ : ° 202,234 
was, in 1904 , ° ° ° ° : ‘ ° ; 257,031 


The loans made by the branch in 1904, on pledges of securities 

in the public funds, were 254 in number, forasumof . £217,536 
This amount had been in 1903_—C(ix. ° ‘ , 427,108 
There remained outstanding, on Deswsher 31, 1904, 62 

contracts, representing a sum of , : ° ° ‘ 50,116 
which were not then completely carried through. 
On December 31, 1904, the amount of voluntary deposits was 397559794 
The fee for the custody of these gave a profit of . ° ° 3,040 


The Country Offices. 
The discounts transacted through the offices of the Bank were as 
follows. ‘These offices discounted during the year 1904— 
2,101,019 bills, foran amount of . - £44)279,006 
In 1903 they discounted— 
2,053,201 bills, for an amount of . - £43)367,014 





* Note.—The amount of £13,081 entered in the two statements of “ profit and loss” for 
the year includes, besides the license duty paid to the State, the centimes additionnels 
paid to the communes and provincial authorities. 
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This report, which gives in full detail the operations of the Bank, also 
brings out the increasing extension which is always going on in the many 
departments. Closely associated with the economic welfare of the country, 
the Bank reflects the condition of trade and manufacture—its own develop- 
ment following: theirs, while it assists them within its sphere of action. 

The bills on Belgium amounted towards the end of the year to the sum 
of £17,080,000, the highest figure ever attained. 

Faithful to its tradition, which is to assist the efforts of our manufacturers 
and merchants by facilitating banking transactions, it has succeeded in keep- 
ing the discount at the moderate rate of 3 per cent. during the year. 

In the course of the second half-year it has established new offices for 
both closed and open deposits. This is a very important department of the 
work. These offices, which are spacious and well arranged, afford every 
convenience required both by the public and the staff, and give the fullest 
possible assurance of security for the manipulation and the safe keeping of 
deposits. 

In a few months the Bank will take possession of its new agency at Ghent, 
which will combine the practical character needed by the requirements of 
banking business, and the handsome appearance worthy of the great town 
of which it will be one of the finest buildings. 


The Staff. 
In closing this report, we regard it as a duty to commend once more the 


zeal of the staff of the Bank and the intelligent assistance it affords us. 


V. Van HOEGAERDEN, Governor. 

T. DE LANTSHEERE, Vice-Governor. 
Baron A. DE MOREAU, 

F. JAMAR, 

L. Bresuyck, Directors. 
V. ALLARD, 

J. VERSTRAETEN, 


Report of the Council of Censors. 
GENTLEMEN, 

In opening this Report, the Council of Censors, with the Governing 
Body, congratulate themselves on having kept the rate of discount during 
the year which has just passed uniformly at the moderate rate of 3 per cent. 

If a cheap rate for money is an advantage, the stability of the rate is also 
equally important. This stability, in fact, enables merchants and manv- 
facturers, who too frequently see their profits cut down to the lowest limits, 
to calculate better to what extent they can carry the concessions compelled 
by competition. 

Most of the influential banks take the same view of this matter as we do ; 
more and more they incline neither to raise nor to lower the rate of discount 
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except under long-continued pressure of events over which they have no 
control. 

Our attention, gentlemen, during the past year, has principally been 
directed to the operations of the Bank in the country districts. 

As one of the appendices to this report shows, we have 39 agencies in 
the country ; to each of these an office is attached, except in a few places 
where the conditions do not require it. 

The business at the agencies and offices, collectively, equals, it it does not 
exceed, that at the head office. 

A complete system of control is established. We can assure you, from 
the reports which are submitted to us, that inspections of the work done are 
made frequently, always unexpectedly and very thoroughly. 

With regard to the securities presented, they are only definitely accepted 
after approval by the Central Governing Body. ‘The composition of the 
bills held by some of the offices has been examined by us in detail. No 
fault can be found with them. 

‘The business done in Open Deposits continues to extend. We have 
visited the new offices established for the purpose, which leave nothing to be 
desired in any particular. A good many documents, selected at random, 
were shown to us. All were in due order. 

Following our usual custom, the different entries in the balance-sheet 
and in the account of profit and loss, have been examined with care and 
compared with those of the preceding year. We had no hesitation in 
approving them. 


Gentlemen, the results of the two half-years, of which we are about to give 
you an account, will certainly give you entire satisfaction. 

But while they are favourable to your welfare, they are none the less so to 
the Public Treasury, to whom the National Bank is, in many ways, an 
abundant source of revenue. 


The Report of the Governor notices this remarkable fact, that, towards the 
end of the year, the holding of Belgian bills registered the highest figure that 
it has ever attained during the 54 years of the existence of the Bank. 

At the moment we foresee no event which is likely to put a stop to this 
upward movement in our operations, and, as last year, we continue to look 
forward to the future with confidence. 


Censors. Reporter. 
Cu. DE HEMPTINNE, President. L. VAN DER REsT. 
L. LysEn. 
MONTEFIORE LEvI. 
L. BrourGE. 
Ap. HuyBRECHTs. 
Baron L. LAMBERT. 
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Balance-sheet, June 30, 1904. 


LIABILITIES, 


Capital paid up—50,000 shares of Sap en each . ’ : : P ‘ . £2,000,000 
Notes in circulation at this date i ‘ . . r ° . + 30,846,400 
Current accounts . > » ‘ . a ‘ » 3,112,615 
Interest and re-discounts carsied to next half-year . . ° . . ° 61,188 
Real estate sinking fund account, buildings and furniture ‘ ° . . 187,547 
Employés’ superannuation and provident funds ° . ° . . ‘ 124,571 
Specie deposited by Government . . . . «© « «© « 4 21,179 
Securities deposited by Government c= er Vie ce tow caw | oe 
Securities deposited for safe custody : . 23,726,703 
Securities deposited against loans and securities held for the bank and for 
savings banks . . ° ° . . ° ‘ . ; 1,755,180 
Different amounts for socuritios ° . . ‘ ‘ 5 . ° 499,271 
Government bills . : ‘. é _ 2,476,444 
Savings banks and superannuation funds guaranteed by the State . ° ° 9,113,874 
Due to Government— 
Share of the profits for the half-year (Article 43 of the Statutes) . ° 46,042 
Stamp duty on average circulation for half-year. . . 6,388 
One-quarter per cent. on average circulation of half- on coneiing 
411,000,000 : ‘ : oo ; : : : ee 35,597 
Reserve fund . . ° ° : " ‘ ‘ 1,246,119 
Dividend payable for first hell-yenr, 1904 ° . . . . . . 150,000 


£ 148,596,636 


ASSETS. 


Bills discounted . . ; Soa fa » « £20,146,095 
EEE ss sw Ow Lass 5,064 
Notes of the Bank in hand . > . ; . é ; 4,892,482 
Securities due for collection . . 2,268,589 
Securities for current accounts and coupons paid betes dus date — 268,544 


11,95,6794 
Advances on Government securities . ° . ° . ° ° ° ° 1,342,774 


Government securities . . . ° ° . . ° ° . ° 1,996,537 
Reserve fund securities . ° . . . 1,225,624 
Government securities of the real estate sinking fund account . , ; 186,588 
Government securities of the employés’ superannuation and provident funds , 124,090 
es 6 8 ok 6 ok 6 ee ae eS 489,584 
New Bank premises ye) Se yep fh tog Ge en ee Oe 138,161 
Furniture, etc. . . ° . . . . ° ° 25,750 
Set apart for ceniadase of ey - ° . . . ‘ ° 7,562 
Government securities—interest accrued and to be secsived . . ° ° 36,121 
Guarantees to be realized (Article 39 of the Statutes) ° ° . ° ° 161,584 
Bills overdue—balance outstanding . ° ¢ . ° ° ° ° ° 2,498 
Treasury— 

Bills held on Government account . . ° ° ° ° ° ° 2,476,444 

Government securities held ° . ° . . ° . ° + 73,187,518 
Securities deposited 7 ue . + ww wl &» «. « -s Sgeieee 
Fidelity securities—agents and officers . %s . w 499,270 
Securities deposited against loans and securities held for coving bonis , , 1,755,180 
Savings banks and superannuation funds guaranteed by the State . , + 9,113,875 


Total . . ‘ £148,596,636 
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Balance-sheet, December 31, 1904. 
LIABILITIES, 


Capital paid up—50,000 sharesof £40 each . . . «. « «~~ « £2,000,000 
Notes in circulation at this date . . ° ° . ° ‘ ° + 33,786,400 
Current accounts . ° ° ° ° ° ° ° 3,734,968 
Interest and re-discounts couted to — a . - ° . ‘i ‘ 67,487 
Real estate sinking fund account, buildings and furniture. ‘ ° ‘ ‘ 190,625 
Employés’ superannuation and provident funds. ; ; , ° ‘ 129,243 
Treasury—Depositsincoin . . . «© «© «© «© «© «© +6 29,768 
Do. Deposits in Government securities . ‘ ‘ ‘ ‘ ‘ » 74,364,539 
Securities deposited for safe custody . ‘ - + 24,603,553 
Securities deposited against loans and securities held for savings banks . ‘ 1,625,952 
Different amounts for fidelity securities . e ° ° ps . ° ° 470,685 
Government bills. . ‘ . ‘ 1,841,437 
Savings banks and eupesennention funds guaranteed by the State . . ° 9,421,810 
Due to Government— 
Share of the profits for the half-year (Article 43 of the Statutes) ‘ ‘ 47;709 
Stamp duty on average circulation for half-year. oh 4 6,531 
One-quarter per cent. on average circulation of wileus exceeding 
411,000,000 . ;‘ R A d : " “ ‘ ‘ R J 36,701 
Reserve fund . “ . " ‘ ‘ ‘ r 1,267,203 
Dividend payable tee mnt balt-genn, 1904 ° . ° . ‘ ‘ ‘ 154,000 


4153,778,611 
ASSETS. 


eee eee ee ee ee ee ee ee + + $22,309,620 
a er £774,654 
Notes of the Bank in hand . . . ° ° . . 6,009,228 
Securities due for collection . . . . 2,359,383 
Securities for current accounts and coupons paid before due date 277,112 


13,420,377 
Advances on Government securities ° ‘ ; ‘ ‘ ° ° . 1,288,339 


Government securities. ° ° . ° ° ° ° ° ° ° 1,996,537 
Reserve fund securities . ° . . ° e 1,246,028 
Government securities of the real estate sinking fund account . ° ‘ 189,765 
Government securities of the employés’ superannuation and provident funds ‘ 127,352 
oe ee 489,584 
New Bank premises Cero eee ae Oe SB eo As 159,724 
Furniture, etc. . . . . ° , ‘ ‘ ‘ . 25,750 
Set apart for mnanthonbe of nein, etc. . . . ° ‘ ° 7,453 
Government securities—interest accrued and to be —_a ° ° . . 36,605 
Guarantees to be realized (Article 39 of the Statutes) ° . ° . ° 152,486 
Bills overdue—balance outstanding . ‘ . ° ‘ ‘ ° ‘ . 1,015 
Treasury — 

Bills held on Government account . ‘ . ‘ ‘ ° ‘ ‘ 1,841,437 

Government securities held oe #« © © © © © © « PeCieren 
Securities deposited. . . *_ 6 « «© © © « « @Qirnane 
Fidelity securities—agents and olloes —— teas 470,685 
Securities deposited against loans and securities held ee savings tenho ae, ae 1,625,952 
Savings banks and superannuation funds guaranteed by the State . . ‘ 9,421,810 


Total . ‘ 4153,778,611 
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TABLE CONTAINING THE STATEMENTS OF THE POSITION OF THE BANK 
AS PUBLISHED IN THE “ MONITEUR BELGE,” IN 1904. 


CasH HELD AND FOREIGN SECURITIES. 


(Franc converted as 25 = £.) 


1904. 
January 
” 
” 


” 
February 


July 
” 
” 


” 
August 
»”» 
” 


September 4 ° 


” 
October 
”» 

” 


November 3- 
” 


” 
» 24. 
December .° 


15. 
22. 
29. 


Weekly average for the year 


Specie and 
Bullion. 
& 
4,840,000 
4,744,000 
4,812,000 
4,716,000 
4,884,000 
4,71 6,000 
4,480,000 
4,052,000 
4,848,000 
4,696,000 
4,772,000 
4,072,000 
4,624,000 
4,708,000 
4,560,000 
4,620,000 
4492,000 
4,728,000 
4,524,000 
4,028,000 
4,496,000 
4,728,000 
4,592,000 
4,020,000 
4,548,000 
4,460,000 
4,624,000 
4,542,000 
4,576,000 
4:556,000 
4,712,000 
4,568,000 
4,664,000 
4,040,000 


4,800,000 


457 30,000 


Foreign 
Securities, 
4 


6,228,000 
6,296,000 
6,308,000 
6,308,000 
6,308,000 
6,288,000 


ee 68 68.668 8 © 


Total, 


11,068,000 
11,040,000 
11,120,000 
11,024,000 
11,092,000 
11,004,000 
11,200,000 
11,320,000 
11,436,000 
11,292,000 
11,380,000 
11,256,000 
11,116,000 
11,176,000 
11,148,000 
11,100,000 
10,954,000 
11,084,000 
10,848,000 
10,940,000 
10,820,000 
11,016,000 
10,924,000 
11,236,000 
11,232,000 
11,236,000 
11,512,000 
11,432,000 
11,476,000 
11,444,000 
11,652,000 
11,528,000 
11,620,000 
11,548,000 
11,944,000 
11,728,000 
11,668,000 
11,716,000 
11,668,000 
11,800,000 
11,680,000 
11,760,000 
11,684,000 
11,644,000 
11,468,000 
11,644,000 
11,420,000 
11,468,000 
11,444,000 
11,356,000 
11,356,000 
11,268,000 





11,342,000 





Norr.—The Foreign Securities named in this column form part of the “ Bills held by the Bank” 
mentioned on the next page, 





1904. 
January 7. 
” 14 - 

- 21. 

- 28. 
February 4. 
— 

» ee 

” 25. 
March 3. 
10. 

17. 

24. 

31. 

.. 

4 « 

21. 

28. 

as 

Il. 

19. 

26. 

2. 

9. 

16. 

23. 

29. 

7. 

14. 

20. 

28. 

August 4- 
a a. 

- 18. 

” 25- 
September 1 . 
” ° 

»” 15 ° 
-» Bre 

» 29. 
October 6. 
a. SB . 

“ 20. 
27. 


” 
November 3 . 


” 24. 
December I . 
8. 

Mm. 

22. 

29. 


Weekly average } 
for the year 
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Bills Held 
by the Bank, 


22,576,000 
22,488,000 
22,140,000 
22,520,000 
22,004,000 
21,104,000 
21,292,000 
21,584,000 
22,228,000 
21,560,000 
21,416,000 
21,524,000 
22,468,000 
21,508,000 
21,816,000 
21,916,000 
21,880,000 
22,148,000 
21,244,000 
21,376,000 
21,504,000 
21,752,000 
20,896,000 
20,760,000 
21,304,000 
21,148,000 
21,416,000 
21,396,000 
21,412,000 
21,520,000 
21,796,000 
21,096,000 
21,060,000 
20,968,000 
21,616,000 
21,116,000 
20,884,000 
20,844,000 
21,708,000 
21,452,000 
21,348,000 
21,608,000 
22,196,000 
22,504,000 
21,908,000 
22,112,000 
22,504,000 
22,956,000 
22,536,000 
22,632,000 
23,040,000 
23,752,000 


Notes 
Issued. 


4 
25,700,000 
26,128,000 
25,676,000 
26,698,000 
26,728,000 
25,144,000 
24,772,000 
24,972,000 
24,772,000 
24,948,000 
24,680,000 
24,708,000 
25,996,000 
24,964,000 
25,356,000 
25,260,000 
25,620,000 
25,388,000 
25,552,000 
25,220,000 
25,232,000 
25,088,000 
24,900,000 
24,764,000 
24,604,000 
25,716,000 
25,256,000 
25,424,000 
24,992,000 
25,340,000 
25,028,000 
25,388,000 
24,872,000 
25,164,000 
25,584,000 
25,016,000 
25,340,000 
25,216,000 
26,196,000 
25,544,000 
25,852,000 
25,732,000 
26,048,000 
25,984,000 
26,172,000 
25,800,000 
26,036,000 
26,548,000 
25,952,000 
26,340,000 
26,028,000 
26,748,000 





21,760,000 





25,503,000 


LIABILITIES. 


Current 
Accounts. 


& 
3,776,000 
3,204,000 
3)224,000 
35392,000 
3,804,000 
2,7 36,000 
3,244,000 
35332,000 
4,500,000 
3,460,000 
3,568,000 
3,620,000 
3,196,000 
3,260,000 
3,048,000 
3,172,000 
2,820,000 
3:448,000 
2,256,000 
2,636,000 
2,616,000 
3,296,000 
2,476,000 
2,468,000 
3,060,000 
2,860,000 
2,968,000 
2,712,000 
3,080,000 
2,844,000 
3,716,000 
2,500,000 
2,932,000 
2,632,000 
3,020,000 
2,964,000 
2,500,000 
2,544,000 
2,488,000 
2,992,000 
2,404,000 
2,712,000 
3,012,000 
3,484,000 
2,596,000 
2,976,000 
3,120,000 
3,228,000 
35372,000 
2,852,000 
3,512,000 
3»436,000 


3,059,000 


383 


Total, 

& 
29,476,000 
29,332,000 
29,020,000 
29,300,000 
28,932,000 
27,880,000 
28,016,000 
28,304,000 
29,292,000 
28,408,000 
28,248,000 
28,328,000 
29,192,000 
28,224,000 
28,404,000 
28,432,000 
28,440,000 
28,836,000 
27,808,000 
27,856,000 
27,848,000 
28,384,000 
27,376,000 
27,232,000 
27,664,000 
28,576,000 
28,224,000 
28,136,000 
28,072,000 
28,264,000 
28,744,000 
27,888,000 
27,804,000 
27,796,000 
28,604,000 
27,980,000 
27,840,000 
27,760,000 
28,684,000 
28,536,000 
28,256,000 
28,444,000 
29,060,000 
29,468,000 
28,768,000 
28,776,000 
29,156,000 
29,776,000 
29,324,000 
29,192,000 
29,540,000 


30,184,000 


28,520,000 
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3. Alost. 23. Mons. 

4. Arlon. 24. Namur. 

5. Ath. 25. Neufchateau. 

6. Audenarde. 26. Nivelles. 

7. Boom. 27. Ostende. 

8. Bruges. 28. Péruwelz. 

9. Charleroi. 29. Philippeville. 
10. Courtrai. 30. Renaix. 

11. Dinant. 31. Roulers. 

12. Eecloo. 32. Saint-Nicolas. 
13. Furnes. 33- Soignies. 
14. Gand (Ghent). 34. Termonde. 
15. Grammont. 35. Tirlemont. 
16. Hasselt. 36. Tongres. 
17. Huy. 37. Tournai. 
18. La Louviére. 38. Turnhout. 
19. Lidge. 39. Verviers 
20. Louvain. 40. Wavre. 
21. Malines. 41. Ypres. 
22 Marche. 





Ss 


ITaLty.—Writing on July 24, the Genoa correspondent of the Z¥mes states 
that the first six months of 1905 show a continued advance in economic 
activity and prosperity in Italy, and after making due allowance for some 
speculative optimism, which is not without its elements of danger, there 
appear to be good grounds for satisfaction. The effects of the general 
economic revival in the country are nowhere more noticeable than on the 
Italian Bourses, where the high price of Government securities and the 
abundance of money seeking investment are stimulating all sorts of new and 
existing industrial undertakings. The continued rise in practically all classes 
of stocks and shares, averaging about ro per cent. since the beginning of the 
year, has been accompanied by almost daily announcements of the formation 
of new companies or of the extension of programme and capital on the part 
of existing ones. Many of the new shares are issued at premiums which, in 
some cases at any rate, cannot but be regarded as rashly discounting future 
problematical results, and signs of uneasiness have not been wanting in the 
Italian Press lest this speculative tendency, unless checked in time, should 
ultimately compromise legitimate and sound business progress. Among the 
most important companies recently formed is that of the Societa Anonima 
Ercole Antico & Co., of Genoa, with a capital of £600,000 to work the 
contract recently obtained by public tender for the construction of the great 
Apuleian aqueduct, estimated to cost about £5,000,000 sterling. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


ARGENTINE CONVERSION.—Now that the conversion of a portion of the 
Argentine internal debt has become an accomplished fact, it is not surprising 
that expectations should be entertained of the process being extended to 
some of the external loans. That such an operation will ultimately take 
place there is little doubt, but there seems no reason for expecting that 
anything will be done in this direction immediately. The idea that the 
conversion of a portion of the external debt was imminent has, perhaps, been 
encouraged by the announcement that a group of financiers have arranged 
to advance privately to the Argentine Government a sum of about four 
millions sterling for two years, the Argentine Government having the option, 
at the end of every six months, to repay the principal. In the course of 
some interesting remarks on this matter, the Sfandard says that it would 
seem that the operation is probably a preliminary to a conversion of one of 
the external loans at a later date, that, doubtless, being the idea of the 
Argentine Government in securing these special options of repayments. So 
far as may be judged, the idea is a sound one, it being to the advantage of 
the Argentine Government, or any other Government concerned in a con- 
version scheme, that the operation should not be in any way hurried. Those 
most closely in touch with Argentina appear confident as to the continued 
prosperity of the country, in which case it may reasonably be expected that 
the quotations of the Government securities should see a yet higher level. 
That, at any rate, would seem to be the opinion of the Argentine Government 
in postponing the conversion. Some time within the two years, and prob- 
ably at a not distant date, the view is held that prices of the leading 
Argentine stocks will justify the conversion of at least one of the external 
loans on even more favourable terms than those which could be secured at 
the present time. The same journal deprecates the many rumours which 
have been current regarding the details of the conversion, for the reason that 
nothing has as yet been decided by the Argentine Government, and adds that 
the very object of the private loan seems to be that of postponing rather than 
hastening the operation. Cables from Buenos Ayres state that “ the Chamber 
has passed the Bill for the conversion of the External Debt,” but it must not 
be supposed that this Bill contains any details of the scheme itself. It is 
merely a Bill giving powers to the Government at any time to issue a loan 
carrying interest not exceeding 4$ per cent. to deal with any conversion 
which may be deemed advisable. In the market the view is generally held 
that the Argentine Government is more likely to make a repayment of the 
funding loan before proceeding to deal with other portions of the debt. 


FRENCH Finance.—The eminent French financial authority, M. Paul 
Leroy-Beaulieu, has contributed an important article to the weekly review 
of the Journal des Débats, in which he makes an eloquent plea for 
economy. He states that in the 1906 Budget the sum of 3,700,000,000 
francs set down as the total of expenses is manifestly and alarmingly in- 
complete ; but that, incomplete as it is, it shows a truly formidable increase. 
Eight years ago, in 1898, the Budget stood at 3,359,000,000 francs, but it 
then included the Algerian Budget—since separated—amounting to about 
50 million francs, and it must also be remembered that since 1898 an 
economy of 35 millions has been effected by the conversion of the 3 per 
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Cent. Rentes. To institute a fair comparison with 1898, these 85 millions 
must be deducted from the Budget of that year, which thus becomes 
3,274,000,000 francs. Compare now the 1906 Budget of 3,700 millions, 
and an increase of 426 millions in eight years, at the rate of 53 millions per 
annum, becomes evident. Furthermore, even this figure cannot be regarded 
as final, for two most important charges are omitted, that of 1,000,000 francs 
for increasing the salaries of the mechanics in the naval dockyards, and also 
the charge of between 35 and 40 million francs necessary to carry out the 
Government scheme of Old Age Pensions. Then the Government chooses 
this as the very time to renounce a solid source of revenue from the Post 
Office by reducing the rate of postage on inland letters from 15 centimes to 
10 centimes. Passing on to a consideration of the national sources of 
revenue, the writer complains that the whole fiscal system has become 
anemic through the lightening of indirect taxation during the last ten years, 
and the immunity from direct taxation granted to the mass of small tax- 
payers. He reminds his readers that such measures become very serious in 
France owing, firstly, to the stationary condition of the population, which is 
in strong contrast to that of the British, German, Belgian and other popu- 
lations, and, secondly, owing to the very democratic division of the national 
wealth, which belongs chiefly to the masses of the people. The inefficiency 
of the fiscal system has now grown to be habitual. The official statistics 
from 1893 to 1903 show that the additional sums of money voted to supple- 
ment each year’s budget total some 1,760,000,000 francs, while the over- 
estimates during the same period only amounted to about 720,000,000 francs. 
That shows that the actual expenditure has been in excess of the estimates 
for these eleven years by 1,400,000,000 francs, the average excess each year 
being 95,000,000 francs. Adding Local Government expenses, the figure of 
3,800 millions for the total expenditure becomes 5,000 millions. The total 
national wealth of France is valued at between 25 and 30 milliards of francs 
(£1,000,000,000 to £1,200,000,000), though this is the grand maximum 
and is probably an exaggerated figure. It must be concluded, then, that the 
expenditure of the State alone absorbs between a fifth and a sixth of the 
total national wealth—an exorbitant proportion. 


GERMAN BANKING IN BULGARIA.—According to the Berlin correspondent 
of the Zimes, the announcement that the Disconto-Gesellschaft and the firm 
of S. Bleichréder and Co. propose to establish a banking institution in Sofia, 
in order to place the commercial relations between Germany and Bulgaria 
upon a more intimate footing, has aroused considerable excitement in Austria- 
Hungary. The growing strength of the position of German commerce and 
industry in the Balkan Peninsula is being followed not without anxiety, and 
endeavours are apparently being made to extend the scope of Austria- 
Hungarian enterprise in that region. Forthcoming conferences between 
representatives of the Austro-Hungarian Government and of Austro-Hun- 
garian banking firms, with regard to the advisability of establishing Austro- 
Hungarian banking institutions in Constantinople and Sofia, may be inter- 
preted as steps in this direction. 

Russian BorROWING.—Presumably on account of its inability to float 
a loan abroad on suitable terms, the Russian Government has again had 
recourse to internal borrowing. An Imperial Decree was published on 
August 17, states a Reufer’s telegram, authorising the Minister of Finance to 
issue a new internal loan of 200,000,000 roubles (about 420,000,000), at 
5 per cent. interest, always free from tax on capital. A special sinking fund 
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is created for redemption of the loan bonds, at the nominal price for forty- 
eight years, by means of an annual deduction of 0°531843 per cent. from the 
nominal amount of the loan, in addition to 5 per cent. on all bonds redeemed. 
Drawings will take place in November, dating from November, 1906, and 
bonds redeemed are repayable dating from March 14 of the year following 
such drawings. The annual deduction for the sinking fund will not be 
increased, and neither repayment nor conversion will take place before 
March 14, 1917. Realisation will be effected through the State Bank, 
the Volga-Kama Commercial Bank, the International Bank of St. Petersburg 
the Discount Bank of St. Petersburg, the Russian Bank for Foreign 
Commerce, the Commercial Bank of Moscow, and the Russo-Chinese Bank. 


Unitrep States TrapeE.—The figures are now available of the foreign 
trade of the United States for the fiscal year ended June 30 last. From these, 
says the New York correspondent of the 7%mes, it appears that new high 
records were reached in both branches of trade, and consequently that the 
total foreign commerce was in excess of any previous year. The imports 
during June reached a total of $90,435,674, as against $81,157,235 last year 
and $81,999,777 in 1903, the figures for 1903 being the highest previously 
recorded. For the fiscal year 1904-05 the total imports were $1,117,507,500, 
against $991,087,371 in 1904 and $1,025,719,237 in 1903, the last again 
being the high record up to that time. The increase of $126,420,129 for the 
year was divided almost equally between dutiable and non-dutiable goods, 
the gain in the former being $63,114,107, and that in the latter $63,306,022. 
Exports show a larger increase for the month, but not so large fur the 
year. The value for June was $121,095,274, compared with $93,224,866 
last year and $95,222,846 the year before. The previous highest total was 
$108,651,957 in 1900. For the fiscal year the total value of exports reached 
$1,518,462,833, against $1,460,827,271 in 1904 and $1,420,141,679 in 1903. 
The highest figures previously attained were $1,487,764,991 in the fiscal year 
1900-01. Adding the total figures of imports and exports it will be seen 
that the foreign trade of the country during the past fiscal year amounted 
to $2,635,970,333, which compares with $2,451,914,642 last year and 
$2,445,860,916 for 1902-03. The total for 1900-01 was $2,310,937,156, 
which clearly shows the extent to which the gain in imports has been 
exceeding that in exports. The excess of exports during the year was 
$400,955,333, compared with $469,739,900 in the preceding year, being a 
reduction of $68,784,567. In 1900-01, when the previous high record for 
exports was recorded, the excess over imports was $664,592,826. While 
these figures represent roughly the lowering of the “ balance of trade” as far 
as merchandise is concerned, they are offset to a certain extent by an excess 
of $38,956,162 in the export of gold, or in gold payments abroad. The 
amount of gold exported during the year amounted to $92,594,024, against 
$53,637,862 imported. A curious feature of this movement was that 
$65,938,750, or more than two-thirds of the total amount exported during 
the year, were sent abroad during the months of November to February, a 
period when the balance of the movement is ordinarily the other way. The 
export of gold exceeded that of the previous year by $11,134,038, although 
in that year unusually heavy payments were made on account of the Panama 
purchase. Imports, on the other hand, were $45,417,506 less than in 
1903-04. It is obvious, therefore, that the gold movement of the year was 
affected more by transactions connected with Japanese loans and the 
adjustment of relations between the international money markets than by the 
merchandise balance. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES, 


3 Moorgate Street Buildings, E.C. 
August 11, 1905. 


Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being roo :— 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73°7 
1885-1894= 69 February, 1895 = 60°0 
1890-1899= 66 July, 1896 = 59°2 
1895-1904= 67 July, 1900 = 76°2 

- July, 1904 = 69°9 
1884 = 76 December, 1904 = 70°9 
1896 = 61 February, 1905 = 71°4 
1899 = 68 March, 1905 = 71°8 
1900 = 75 April, 1905 = 72°0 
1901 = 70 May, 1905 = 71°7 
1902 = 69 June, 1905 = 72°0 
1903 = 69 July, 1905 = 72°5 
19094 = 70 





The advance during the past month was principally due to cotton and 
some of the metals. Corn remained practically unchanged in the aggregate, 
beef was somewhat cheaper, but butter and coffee ruled higher. Beet sugar 
dropped from 115s. 1d. per cwt. f.o.b. to ros. 3d., and the new crop for 
December delivery to 9s. 2d. Iron fully maintained previous rates, and 
copper rose from £65# per ton to £68}, tin from £139} per ton to £149. 
Among textiles middling American cotton advanced from 5°344. per lb. to 
6:o9d. ; fine wool was a little dearer, while English wool was rather easier 
than at the beginning of the month. Jute on the spot remained unchanged, 
but futures are considerably lower. In the group of sundry materials there 
was little alteration. 


Taking articles of food and materials separately, the index-numbers . 
compare thus (1867-77 = 100) :— 
1878-1887. 1885-1894. 1895-1904. 1895. 1896. 1900. 1904, 1905. 1905, 
Average. Average. Average. Feb. July. Feb. Dec. June. July. 
Food . 84 72 66 638 600 653 691 69°9 69°5 
Materials 76 67 68 570 586 819 723 735 = =—74°7 
Articles of food are now only very little higher than at the end of last 
year, while materials show an improvement of over 3 per cent. 
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Silver.—The prices and index-numbers compare thus (60°84d. per oz. 
being the parity of 1 gold to 15} silver= 100) :— 


Index- 

Price. Number. 

Average, 1885-1894 ° . ° ° 42id. = 69% 
Average, 1895-1904 . ‘ ° . 27ia. = 448 
Average, 1896. ° ° ° ° ° 303.) = «505 
End December, 1900 ° ° ° ° 20%;¢d. = 486 
Lowest, November,1902. . «. «. 2Ifhd. = 35°6 
End December, 1904. ‘ er @ 283d. = 466 
End January, 1905 . i en ; , 27lkd. = 45°9 
End March, 1905 . . ‘ 4 25tid. = 42°4 
End June, 1905 R ; ‘ ’ 2644d. = 44°! 
End July, 1905 “ Pe . ° ° 27¢sd. = 449 


Yours faithfully, 
A. SAUERBECK. 


ys 
4 





Reviews of Books, etc. 

Civil Engineering, by T. Claxton Fidler (published by Methuen and 
Co., 30 Essex Street, W.C.; price 2s. 6d.).—This addition to Messrs. 
Methuen’s “ Books on Business” series is by no means of a too technical 
character. Mr. Claxton Fidler, on the other hand, deals very generally 
with his subject, presenting his facts in an interesting and, at times, a 
picturesque way. The opening chapters review the progress of the 
“engineer” throughout the ages, and some considerable space is given 
to the industrial revolution effected by the introduction of the railroad 
and the steamship. Thus, we are reminded that about the middle of the 
eighteenth century the only available means of transport on land—by pack- 
horse over the mud-bog roads—cost 2s. 6d. per ton per mile, “enough to 
prohibit the use of coal entirely in all inland towns at any distance from 
the coal-pits,” whereas our present 22,000 miles of railway carry 425 millions 
of tons of goods per annum, and London alone each day receives a supply of 
25,000 tons of food and fuel. The principal landmarks in the floodtide 
of the nineteenth century achievements are followed in their sequence—the 
opening up of canals—Brunel’s broad-gauge line from London to Bath— 
Telford’s Bridge across the Menai Straits—Smeaton’s Eddystone—the laying 
of the cable by the ill-fated Great Eastern—and so on to the more recent 
inventions of the telephone and the wireless telegraph. The value to the 
community of these far-reaching inventions is further discussed in a chapter 
devoted to Engineering in Economics: “The agricultural interest in 
Britain has suffered loss, but engineering has helped to bring a cheap and 
abundant supply of food to the whole people of Britain. If the use of 
machinery has brought down the wages of the poor seamstress, the weaver, 
and the match-maker, it has supplied the whole population with the neces- 
saries and comforts of life. The London water-carrier has lost his occupation, 
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but the people of London have the water within every house, and ten times 
as much as they had before.” Subsequent chapters deal with the education 
and training of the engineer, and the special features of the various and 
many branches of the profession are given in some detail. The illustrations 
throughout are excellent. 


WE have received the Engineering Magazine for August. 


THE July number of the Bankers’ Magazine of New York is as usual full 
of matter interesting to those in the profession. Unusual interest attaches to 
the opening dissertation upon the Corporation Standard of Honesty, which 
is based upon recent disclosures in the financial circles in the United States, 
including the notorious Equitable Life Assurance Society case. 


The Commerce is a magazine devoted to banks and banking, published 
by the employees of the National Bank of Commerce in St. Louis. The 
thirty large pages contained in this magazine are full of matter chiefly of 
local interest, and we note that considerable attention is rightly paid to the 
sports of those engaged in the bank. 


Tue current number of the Journal of the Canadian Bankers Association 
contains several articles of interest, including one upon the unusual subject 
of “The Liability of Telegraph Companies.” 


Tue Bankers’ Magazine of Australasia contains a report of an animated 
discussion upon the Instruments Act, 1890, and the recent short amending Act. 


We have received the Zighteenth Annual Report of the Vancouver Board 
of Trade, and The Government Insurance Recorder, the latter being the 
official journal of the New Zealand Government Life Insurance Department. 


> 
= 





Tue Late Mr, CLarRE SEWELL READ.—Mr. Clare Sewell Read, whose 
death was announced as on August 21, was a director of the National 
Provident Institution and also of The London and Provincial Bank, Limited. 
The deceased gentleman was the eldest son of Mr. George Read, of Barton 
Bendish-hall, Norfolk, and was born in Ketteringham in 1826. He was a 
distinguished authority on agricultural questions. In 1865 he entered the 
House of Commons as the Conservative member for East Norfolk, a con- 
stituency which he represented until 1868. After the dissolution in 1868, 
Mr. Sewell Read was returned for the southern section of the county, and he 
continued to represent that constituency until 1880, and thereafter West 
Norfolk from 1884 to 1885. In 1874 Lord Beaconsfield appointed Mr. Sewell 
Read Parliamentary Secretary to the Local Government Board, a position 
which he retained until January, 1876, when he resigned on account of a 
difference of opinion upon the question of inspection and restrictions in 
Ireland for the prevention of the spread of pleuro-pneumonia and foot and 
mouth disease among cattle. He advocated uniformity of treatment in 
both countries, and as an acknowledgment of his services the farmers of 
England presented him with a service of plate and a cheque for £5,500. 
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Bank Reports, Meetings, etc. 


BANK OF BENGAL. 


MONEY was in good demand for the greater part of the half-year, but towards the close it 
was difficult to employ at remunerative rates. The average rate for demand loans was 5°558 
per cent. The net profits at head office and branches, after providing for the payment of a 
bonus of one month's pay to the bank’s staff—European and native—amounted to Rs. 18,74,511. 
8a. 11f., which, with Rs. 3,81,423. Oa. 7f. brought forward from the previous half-year, made 
a total of Rs. 22,55,934. 9a. 69. This sum the directors disposed of as follows :—In payment 
of a dividend at the rate of 10 per cent. per annum, free of income-tax, Rs. 10,00,000 ; in 
payment of a bonus of 1 per cent. to the shareholders, A’s. 2,00,000 ; transferred to reserve 
fund, Fs. 4,00,000 ; transferred to gratuity and pension fund, As. 1,00,000 ; carried forward 
to profit and loss account of the current half-year, Xs. 5,55,934- 9a. 69. During the half-year, 
Mr. W. A. Bankier resigned his seat as a director, and the board, by virtue of Section 29 
of the Presidency Banks’ Act, appointed in his stead Mr. R. H. A. Gresson, of Messrs. Jardine, 
Skinner & Co. 

Statement of the Affairs on June 30, 1905. 











LIABILITIES. 
Capital paid up. , ‘ , : ° ° . « ‘ . #5. 2,00,00,000 0 Oo 
Reserve fund . *1,36,00,000 0 Oo 
Public deposits at head office, Rs. 89,32, 300. 8a. + TP ; public deposits 
at branches, 2s. 1,46,14,674. Oa. 3. . : 2,35,46,974 8 10 
Other deposits at head office _ branches . . . ° +  11,12,83,312 13 0 
Bank post bills, etc. . ‘ ‘ . . ‘ ° 5.44532 7 1 
Sundries . ; ‘ ° ‘ ‘ , nee a ‘ ‘ ‘ 32,206,033 13 7 
Rs. 17,22,00,853 10 6 
ASSETS. 
Government securities . ° . . ° ‘ ° ‘ . Rs. 25-40,101 7 1 
Other authorised investments ‘ ; : ‘ 150,305 5 8 
Loans on Government and other authorised securities . ° 3:56,47,009 2 7 
Accounts of credit on Government and other authorised securities. 1,97,87,483 II 2 
Bills discounted and purchased . ‘ ° ° ° e ° . 3:40,60,440 4 6 
Balances with other — 2 4 ; ‘ ‘ : ‘ 12,60,451 8 2 
Bullion. ° ° ° ° ° ° ° ° ° nil. 
Dead stock ° . . . . . : . . ‘ ° 19,63,174 5 2 
Stamps . ° . . ° . ° ° . ° ° ° 11,433 12 9 
Sundries . ‘ * ‘ ° 18,090,434 14 4 


Cash and currency notes at head office, Rs. 3,06 30,612. 1a. 6. ; cash 
and currency notes at branches, 7s. 2,76,40,347. Ia. 7p. ° és 5,82,70,959 3 1 


Rs. 17,22,00,853 10 6 





*Rs, 3,83,166. 14a. 119. of which represent amount of old notes still outstanding of the bank’s 
circulation which was withdrawn in 1862. 


_— 
> 





BANK OF BOMBAY. 


THE transactions of the half-year have resulted in a net profit of Xs. 10,77,031. Ila. 7., 
to which has to be added the balance brought forward from the previous half-year, 
Rs. 2,15,410. 5§a.—making together, A's. 12,92,442. Oa. 7f.; which they have decided to 
apply as under :—In payment of a dividend at the rate of 12 per cent. per annum, free from 
income-tax, 2s. 6,00,000; transferred to reserve fund, As. 3,00,000; transferred to dead 
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stock, As. 25,000 ; transferred on account of pension fund and bonus to staff, 2s. 65,000 ; 
carried forward, Rs. 3,02,442. Oa. 79. Money was in good demand throughout the half-year. 
The minimum bank rate was 5 per cent.,and the maximum 8 per cent., for a period of 
three weeks only, the average being 5°779 per cent. The Bhavnagar branch was closed on 
April 30. During the half-year Mr. H. Courtenay Wright was appointed to succeed 
Mr. Marshall F. Reid on the board on the departure of the latter for Europe. 


Abstract Balance-sheet as at June 30, 1905. 








LIABILITIES. 
Capital . . . : ; . : > ‘ . . &s.1,00,00,000 0 O 
Reserve fund . . . x . ° a : ‘ 84,00,000 0 O 
Public deposits at head office . . ° . ° ° ° ° 56,90,642 0 4 
Public deposits at branches ° . . . , . . . 42,55,709 12 2 
Other deposits . . . ° ° ° ; . : . 6,34,22,490 12 0 
Post bills . ° . . . ° > . . : . : 67,222 12 0 
Sundries . ‘ . . . ; . ‘ ‘ R ; i 24,21,153 2 6 
Rs. 9,42,57,218 7 © 
ASSETS. 

Government securities ° . . . ° . ° ‘ . Rs. 1,04,99,510 14 10 
Other authorised securities . ° ° . 31,76,810 13 4 
Credits on Government and other authorised securities Q ° ° 1,26,82,321 13 8 
Loans on Government and other authorised securities ‘ ‘ ° 1,27,75,161 14 1 
Bills discounted and pe . . ° . , . ° 2,77,00,479 7 I 
Dead stock ° . ° . ‘ . ° ° 310,069 4 9 
Stamps . . <3 a . ‘ . ‘ 3,548 13 0 
ll with other banks. . . . ° » ; ° . 835,001 5 3 
Sundries . 3:95,323 10 3 

Cash at head office, Rs. 1,99,05,848. sa 673 cash at "branches, 
Rs. §9,97,142. 1a. 3p. « 2,59,02,990 6 6 9 
Rs. 9,42,57,218 7 a ° 

—_ <> 


BANK OF WHITEHAVEN, LIMITED. 


THE directors have declared an interim dividend at the rate of 10 per cent. per annum, 
equal to 10s. per share. 


Balance-sheet, June 30, 1905. 





LIABILITIES. 

Capital paid up—9,853 (£30) Gums on each of which aan per share 
is paid . £98,530 © oO 
Reserve surplus fund. ; ° ° . ‘ . ° ° 70,000 © oO 
Bank buildings redemption fund . ° . ° . ° : . 5,500 0 0 
Notes in circulation . ° , ° ° ° . . 9,075 9 0 
Short-dated drafts on London, ete. > . ‘ ' . 7,826 8 8 
Amount due on deposit, current and other accounts. . , ‘ 505,224 10 6 
Balance of profit and loss account . . : . , , . 7,797 9 9 
£703,863 8 11 

ASSETS. 

Cash in bank, at head office and branches and at call . £32,347 19 3 

Government stocks, public bonds, railway debenture and preference 
stocks, loans on security at short notice, and other investments ° 251,031 6 4 
Bills of exchange, advances on current accounts, and _— loans . 406,784 3 4 
Bank property at Whitehaven and branches . ; ; 13,700 0 © 


£703,863 8 11 
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BIRKBECK BUILDING SOCIETY. 
FIFTY-FOURTH ANNUAL REPORT. 


THE directors have pleasure in presenting to the members the fifty-fourth annual report 
and statement of accounts for the year ending March 31, 1905. The receipts from share- 
holders on completed and uncompleted shares during the past twelve months amount to 
£228,421. 6s. 6d, and the withdrawals to £167,601. 8s. 8d. The balance due to investors 
is £1,070,561. 12s. The deposits received during the year amount to £1 5,521,955. 45. 9d., 
and the repayments to £14,959,343- 12s. 2d. The balance due to depositors is 
£10,736,026. 7s. The investments at cost amount to £9,046,493. 9s. 8d., and the cash 
balance at the close of the year is £1,135,628. 1s. 6d. The sum of £119,661. 175. 6d. has 
been advanced upon mortgage during the year, and £91,390. 175. 3d. repaid, the balance due 
by borrowers being £859,490. 12s. 2d. The surplus profit for the year, after writing off all 
ascertained losses, is £22,004. 145. 11d., which, added to the previous year’s total of 
£326,322. 11s. gd., makes a sum of £348,328. 6s. 8d. This balance, together with the 
permanent guaranteed fund of £250,000, gives a total reserve of £ 598,327. 6s. 8d. The 
register of shareholders contains the names of 19,033 members; in addition to these, there 
are 87,480 depositors, making a total of 106,513 accounts. 


Statement of Accounts for the Year ending March 31, 1905. 
Abstract Cash Account and Summary of Transactions. 

















RECEIPTS. 
Cash at bankers, from last account , ‘ : ‘ ‘ ; - £1,011,559 8 1 
Deposits received and interest credited thereon . . «. « « 415,521,955 4 9 
Repayments on account of mortgages. ° e . ° ° ° 91,390 17 3 
Subscriptions received . . , ‘ ‘ ; . ; ° 228,421 6 6 
Investments . : . : . : : . . . . 1,479;777 13 9 
Interest, dividends, ground rents, net profit on sale of investments, etc. 345,195 3 6 
Short loans to bankers and advances to customers. . hi 9 he + 45159, II 2 
Sundry receipts :— 
Entrance fees. ° ° ° ° ° ° ° ° ° 41,245 2 6 
Fines . ° ° ° ° ° ° ° e ° ° ° 19 40 
ue books and pass books . e ° ° ° e ° 5,040 13 1 
Contingent fund fees . ° ° ° ° ° ° ° e 2,074 6 6 
Register fees . . . _— s  - ow 292 17 6 
Transfer fees. ° ° ° ° ° ° oe ° 31 7 6 
Commission . 6 . -.s . «a ° — 1,245 8 o 
Waste paper . . . ° ° ° ° . . . 410 0 
, : = 9,953 9 I 
Income-tax deducted from interest paid - ‘ ° ‘ ° : 11,489 19 II 
£22,859,711 14 © 
DISBURSEMENTS. 
Deposits repaid . «.« «+ - ‘ Kose ‘ . - «+ £14,959,343 12 2 
Amount advanced on mortgage. . ° ° ° ° ° ° 119,661 17 6 
Subscriptions repaid. ° ° ia) am ‘ e ‘ . 167,601 8 8 
Investments, ground rents, and bank buildings. , ‘ ‘ ‘ 1842,943 17 6 
Interest on shares and deposits paid and accrued, and discount. ° 278,238 5 6 
Bonus on “A” and “ B” shares ° ‘ ‘ ° ‘ ° ° 4449 10 © 
Short loans to bankers and advances to customers . : ‘ ‘ , 4,293,003 13 11 
Management expenses :— 
Directors’ fees, bank finance, investment, special and survey 
committees’ fees, travelling and other expenses . ° A £2,685 18 © 
Chartered accountants’ and auditors’ fees . * « \* 761 5 0 
Salaries, agents’ commission, and retiring allowances .  . 24,698 1 11 
Advertising and rent of station boards. . ° ° ° 5.796 © © 
Printing, account books, and stationery .  . ° e ° 2,528 7 § 
Repairs, al ions, a iscell P ° ° ° 1,310 4 4 
Stamps ° ° . ° ° ° ° ° ° ° ° 3955 3 ; 
Law charges ° ° ° ° ° ° ° ° ° ° 393 12 
42,128 12 9 
Pension fund. e ° ° ° . ° . e . , . 2,000 0 oO 
Income-tax deducted from interest received . e . . ‘ ‘ 14,112 14 6 
Cash at bankers and in hand . ° ° ‘ ° ‘ ‘ ‘ 1,135,628 1 6 
£22,859,711 14 0 


30° 
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Dr. PROFIT AND LOSS ACCOUNT. 
Interest on current and deposit pram and on “A” and “ B” shares 

and discount . ‘ > . . ° ° x . £278,238 5 6 
Pension fund " ° . ° 2,000 0 0 
Management 7 (detailed i in ‘abstract cash account) ° ° ° 42,128 12 9 
Bonus on “A” and “B” shares . ° . ° ‘ ‘ 4,449 10 0 
Income-tax deducted from interest received . . ° ‘ . . 14,112 14 6 
Ascertained losses written off investments . . . ° , 3,828 7 2 
Balance (profit for the year) carried to balance-sheet . . ° . 22,004 14 II 


£366,762 4 10 





Yr. 
Interest, dividends, ground rents, and net profit on sale of investments, 
etc., £345,195. 35. 6d.; dess—accrued ngeed as ~ balance-sheet 


March 31, 1904, £35,999. 135. 5d. .« . 2 " . £309,195 10 1 
Interest and dividends due March 31, 1905 . ° . ° ° 36,123 5 9 
Sundry receipts (detailed in abstract cash account) . ° ° ‘ 9953 9 1 
Income-tax deducted from interest paid ° ° ; , ‘ : 11,489 I9 II 


£366,762 4 10 


Balance-sheet, March 31, 1905. 








LIABILITIES. 
“A” and “B” shares—completed, £470,100; ,¢4° ame eating 
£600,461. 12s. - £1,070,561 12 0 
Current accounts, £1 839,743. Bs. 7d. ; . deposit accounts, £8:891,510. 
gs. Id. ; deposit receipts, £4,763. 9s. 4d. . . ‘ - 10,736,026 7 © 
11,806,587 19 0 
Permanent guarantee fund— . . ‘ : - £250,000 0 oO 
Temporary reserve— 
As per last balance-sheet . ° - £326,322 11 9 
Add-— From profit and loss account . ° 22,004 14 11 








348,327 6 8 
iinet "598,327 6 8 


412,404,915 5 8 








Nore.—*The assets on March 31, 1905, show on the whole a depreciation in value, owing to a 
temporary shrinkage in the market quotations of the investments, but the depreciation is covered by these 
reserves and other balances. 


ASSETS. 
Mortgages and loans, with interest to March 31, 1905 . ° ; - £830,646 1 1 
Mortgages with interest more than twelve months in arrear . =. 439 711 
Propertyonhand. . .. : ° , ; ° — 28,40 
pay Estimated value, £29,012. atl s — = 
859,490 12 2 
Short loans to bankers and advances to customers . . ° . ° 627,926 I 9 


Investments at cost :— 
British funds, consols, Indian stocks, local loans, bank stock, 
Egyptian 3 per cent. guaranteed stock, Transvaal 3 - 


cent., and Irish land stock £2,594,449 16 5 
Colonial inscribed stocks and bonds, and "English corporation 

stocks . +  24036,780 17 4 
English, Indian ‘and Colonial railway stocks and debentures. 858,946 12 7 
Austrian and French rentes, Belgian, Danish, German and 

Prussian 3 percent. . — 599,330 19 8 
Chilian, Dutch, Norwegian, Swedish and other foreign bonds 369,813 12 6 


American railroad bonds, foreign railway stocks and deben- 


463,263 2 1 
Colonial and Indian banks deposits and inscribed "stock 
deposits . 51,402 12 6 
Canals and docks, commercial and industrial debentures, 
brewery stocks and debentures ° 854,004 17 9 
Financial land and investment stocks, trusts, corporation 
bonds and debentur:s ° 482,671 15 11 
Gas and electric lighting, shipping, ‘telegraph, tramways and 
omnibus shares and debentures. 394,691 19 8 
Metropolitan Water Board “‘B” stock, London Bridge 
annuities, and water works stoi, shares and debentures 341,137 3 3 


9,046,493 9 8 
Carried forward - «+ £10,533,910 3 7 
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ge forward . - £10,533,910 3 7 

Ground rents ° ° ° 429,760 0 7 
Bank building, offices, shops and chambers . ° ; 269,493 14 3 
Interest and dividends due March 3h 1995 oe received) . . ‘ 36,123 5 9 
Cash at bankers and in hand ‘ e . 1,135,628 1 6 
412,404,915 5 8 





BRADFORD DISTRICT BANK, LIMITED. 


THE gross profits for the half-year, after making provision for bad and doubtful debts, 
ay lacing to a contin; fet fund a sum on account of the Commercial Bank purchase, amount 
32,122. 9s. gd., and, after payment of current expenses amounting to £11,580. os. 14., 
a profit remains of £20,542. gs. 8d., which added to £8, 0558. 55. 6d., the balance brought 
from last account, makes £29,100. 15s. 2¢., which the directors recommend should be 
appropriated as follows :— 25 in payment of a dividend of 45. 9d. ps share, free of 
income-tax, which is equal to 11 per cent. per annum, and the balance of £8,675. 155. 2d. 
to be carried to profit and loss account for the present half-year 


Balance-sheet, June 30, 1905. 





LIABILITIES. 
Capital called up, viz., h4 - share on ms shares . ‘ ‘ ‘ £344,000 © 0 
Reserve fund ‘ P p ‘ 210,000 0 oO 
Unclaimed dividends . ° ° ° 247 2 0 
Amount due to customers on current, deposit and other ‘accounts ‘ . 3,063,648 17 10 
Acceptances on behalf of customers. ‘ ‘ ‘ ‘ , 136,936 2 2 
Profit and loss—balance of this account ‘ . ‘ , ° ; 29,100 15 2 
£3,783,932 17 2 
ASSETS. 

Cash and bills on hand, and with London agents and brokers at call, 
investments on consols, debentures, etc. . ° £1,357,739 6 4 
Amount due from customers on current accounts . ° ° ° . 2,209,488 2 7 
Acceptances on behalf of customers, as per contra . ‘ ‘ ‘ ‘ 136,936 2 2 
Bank 7 —~ hae —~ and Leeds. ‘ ‘ e ‘ 78,986 211 
Stamps on hand . a ay 783 3 2 


43,783,932 17 2 





PROFIT AND LOSS ACCOUNT. 

Dr. 
Current expenses, viz., salaries, income-tax on profits, stationery, 
directors remuneration, etc., Bradford, Keighley, Leeds and Harro- 








gate £11,580 o 1 
Dividend account for payment of dividend of 45. od. t ‘share, £20,42 5; $ 
balance carried to profit and loss new account, £3,675. 155. 2d. ° 29,100 15 2 
£40,680 15 3 
Cr. 
Balance on December 31 last ° ‘ £3,558 5 6 
Interest, commission, etc., after ei rebate on undue bills, and 
making re for bad and doubtful debts and the contingent 
fund : . CO ce. % 32,122 9 9 
= £40,680 15 3 





BRADFORD OLD BANK, LIMITED. 


THE directors submit to the shareholders of the bank the balance-sheet for the half- ~year 
ending June 30, 1905, duly certified by the auditors. The profits for the half-year—provision 
having been made for bad and doubtful debts—amount to £23,316. 8s. 2d.; subject to 
deduction of income-tax, viz., £685. 145. 1d., leaving a net profit of £22,630. 14s. Id.; when 
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the balance from last half-year is added, viz., £6,391. 10s. 9d., there remains to be dealt 
with £29,022. 4s. 10d. The directors recommend that a dividend at the rate of 9 per cent. 
per annum, clear of income-tax, be paid on Tuesday, August 1, 1905, amounting to £22,500, 
and that the balance be carried forward to next half-year, viz., £6,522. 4s. 10d.—£ 29,022. 
4s. 10d. A branch of the bank was opened at 23 Park Row, Leeds, on Monday, March 13 
last. 


Balance-sheet, June 30, 1905. 


LIABILITIES. 

Share capital :—25,000 shares of £50 each; with & 20 = share a up £500,000 0 oO 
Reserved surplus fund . 180,000 0 oO 
Deposits, £ 1,242,574. 12s. 7d. ; credit balances on 1 current accounts and 

drafts on London agents, & I at 553. > 6s.2d. . 5 ‘ : ° 2,657,924 18 9 
Unpaid dividends. . ‘ a a 448 9 6 
Rebate on bills. ° ‘ ° . ° ° ° . 1,364 18 I0 
Liability on acceptances per contra . 40,942 2 2 
Profit and loss account :—Balance from account to December 31, 1904, 

£6,391. 10s. 9d. ; profit this half-year, 4231316. 8s. 2d.; less income- 

tax, £685. 145. 1d.—£22 630. 14s.1d. : . 29,022 4 10 


£3,409,702 14 1 





ASSETS. 


Cash at head office and branches, £56,510. 15. 8d.; money at call and 
short notice at London and other bankers and cheques in course of 
transmission, £ 398,342. Os. 4d. ; bills of exchange on hand, £247,952. 
4s. 2d.; investments—in consols, railway and other debenture bonds 
and stocks, Colonial Government securities, county and district 
council and other bonds, and debentures and preference shares in 
joint-stock companies, £414,560. - 2d.; in freehold gem, 
£47,238. 25 11 £1,164,602 18 


Loans on stock and ‘other securities ° ° ° ° ° ° ° 360,284 12 é 
Advances on current accounts . . . ; . ‘ 1,771,832 3 6 
Liability of customers for acceptances per contra . ° . . ° 40,942 2 2 
Stamps on hand . a ee er ae 815 17 8 
Bank premises—head office and twelve branches . oo ee ee 71,225 0 Oo 


£3,409,702 14 1 








CALEDONIAN BANKING COMPANY, LIMITED. 


EXCLUSIVE of the balance carried forward from last account, the net profits for the year, 
after providing for bad and doubtful debts, interest on deposit receipts outstanding, and 
rebate on bills, were £14,577. 18s. 9d., as compared with £13,374. 8s. 1¢. in the previous 
year, an increase of £1,203. 10s. 8d. Adding the surplus from last year, £1,454. 19s., there 
is a balance at credit of profit and loss account of £16,032. 17s. 9@., which the directors 
propose to apply as follows :—In payment of interim dividend on February 15 last, at the 
rate of 6 per cent. per annum, free of income-tax, £4,500; in payment of a similar dividend, 
also free of income-tax, on August 14, £4,500; to investment suspense account, £3,500; to 
reserve fund, £2,000 ; leaving a balance of £1,532. 175. 9d. to be carried forward to next 
year’s account. With the proposed addition, the reserve fund will stand at £53,000. The 
prices of Government securities and first-class stocks showed a strong upward movement in 
the early spring, but international complications and other causes subsequently depressed the 
markets, and on June 30 values were lower than at the corresponding date last year. 
Adhering to the principle that all investments should be written down in the balance-sheet 
to the actual price of the day on which the books closed, the directors propose the above 
application of £3,500 from the profits of the year, which would fully accomplish this. A 
branch of the bank has been opened at Kyle of Lochalsh. 








CALEDONIAN BANKING COMPANY. 


Balance-sheet at June 30, 1905. 


LIABILITIES, 


Amount due on current accounts and deposit receipts . 
Notes in circulation e e 
Letters of credit and sundries outstanding 

Balances due to banking correspondents 

Acceptances on behalf of customers per contra 


Total liabilities to the public ° ° 
Reserve fund, invested in 2} per cent. consols, £51,000 ; net profits for 
the year, £ 14,577: 18s. 9d. ; balance brought forward from last year, 
£1,454. 195.—£67,032. 175. 9a.; Jess interim dividend paid 
February 15, Po f 44,500; amount set aside to meet depreciation 
on investments, 00—£8,000—£ 59,032. 175. 9d.; paid-up 
capital of the bank, £53 150,000 a am rede 3 total 

lia ilities to shareholders ° 


ASSETS. 


Gold and silver coin, and notes of other banks. 

Cash vouchers in transit, and short bills in the hands of London 
correspondents ° e . 

Balances due by banking correspondents 

Reserve fund, invested in 2} per cent. consols, ‘L 51,000; "balance of 
consols, and investments in Indian and Colonial Government 
securities, and Bank of England stock, £192,295. 175. 9d. ; invest- 
ments in home railways—debenture, preference and guaranteed 
stocks, £46,145. 75. 3d@.; investments in corporation and other 
stocks, £113,651. 11s. 3d. . ° , ° 

Liability of customers for acce tances per contra . 

Advances at head office and branches, viz. :—On bills discounted, 
£214,653. 135. 3d. ; + pee eer pees 7 sow nn la 5s. 6d. 

Heritable property (bank premises) and furniture . 

Heritable property yielding rent . ° 

Stamps, stationery, etc.,on hand . 


PROFIT AND LOSS ACCOUNT. 

Dr. 

Interim dividend paid on February 1 5 1995, at the rate of 6 per cent. 
per annum, free of income-tax . 

Dividend at the rate of 6 per cent. per annum, payable on August M4 
1905, also free of income-tax . 

Investment suspense account ° 

Reserve fund ° ° 

Balance carried to next year 's account . 


Cr. 

Balance from June 30, 1904, brought forward. 

Gross profits for year ending June 30, 1905, after provision for bad 
and doubtful debts, interest on deposit receipts outstanding and 
rebate on bills, £33,619. 3s. 7a. Deduct—note circulation expense 
account, and licences for head office and branches, £1,430 ; income- 
tax, ‘£648. Is. 2d.; rents, taxes and insurances, £1,019. 75. 11d. ; 
repairs to bank buildings, and furnishings, £483. Is. 10d. ; expenses 
at head office and thirty-two branches, including salaries, stationery, 
fire and light, etc., £14,746. Is. 10d.; directors’ fees, /ess income- 
tax, £714. 12s. 1d.—£19,041. 4s. 10d. Net profits for the year 
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41,200,774 5 
148,866 
8,213 18 
10,591 It 
nil. 


b&b CO 


41,368,445 14 11 


209,032 17 9 
41,577,478 12 8 





£124,680 18 7 
40,014 18 7 
7,108 5 § 


403,092 16 3 
nil. 





927,167 18 9 
55,769 4 1 
17,200 0 O 
2,444 II O 

41,577,478 12 8 

£4,500 oo 
4,500 0 O 
3,500 0 O 
2,000 0 0 
1,532 17 9 

£16,032 17 9 
Se 
£1,454 19 0 


14,577 18 9 
£16,032 17 9 
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CARLISLE AND CUMBERLAND BANKING COMPANY, LIMITED. 


THE directors have resolved that a dividend be paid at the rate of 9 per cent. for the 
half-year. 
r General Balance-sheet for the Half-year ending June 30, 1905. 





LIABILITIES. 
Se a ee ee ee ee ee ere ee ere: 
Reserve fund i ee oe ee ee ee ee er 85,000 0 oO 
Notes in circulation . : 21,485 0 oO 
Amount due by the bank on current, deposit and other accounts, and 
fund to provide for bad and doubtful debts. . 916,653 8 9 
Profit and loss account—net profits for ~ eines 4 10,329. I 5 saad 
balance from year 1904, £2,481. 6s. 11d. 12,811 2 3 
41,135,949 11 © 
ASSETS. 
Cash at head office and branches, money at call and short notice, and 
cheques on other banks in transit . ‘ ‘ . . : . £139,090 6 9 
Reserve fund invested in consols, corporation stocks, and British rail- 
way debenture and preference stocks 85,000 oO O 
Investments in corporation stocks, and British railway ‘debenture, 
preference and ordinary stocks ‘ > 110,075 19 2 
Loans and advances on current accounts and bills ‘of exchange . ° 763,273 5 1 
Bank premises at Carlisle, Alston, Appleby, Cockermouth, Keswick, 
Longtown, sent and em £30,000 ; properties on rental, 
47,910 a“ ‘ ‘ ‘ 38,510 0 O 


41,135,949 11 © 





—— 
> 





COUTTS & CO. 


Balance-sheet, July 18, 1905. 





LIABILITIES. 
Partners’ capital, £600,000 ; reserve, conn ‘ ; : . . £1,000,000 0 o 
Current and deposit accounts ° ° ° ° ° ° 8,691,335 17 4 
£9,691,335 17 4 
ASSETS. 
Cash in hand and at Bank of England, £718,836. 19s. 11d. ; at call and 
short notice, £1,950,000 . - £2,668,836 19 11 


Investments—English Government stocks—consolidated 2} per cent. 

stock and Exchequer bonds, £603,613; local loans stock and 

national war loan (of which £200,000 is lodged for Queen Anne’s 

bounty), £876,435 ; Indian Government securities, Egyptian guaran- 

teed bonds, corporation stocks, railway debenture stocks and bonds, 

and other investments, £1,711, a sé. 34. ° . . ° 3,191,238 5 3 
Bills discounted and loans . : ‘ . . - 3,831,260 12 2 


£9,691,335 17 4 





<i 
vr 





CRAVEN BANK, LIMITED. 


THE profits of the half-year, after payment of all current expenses, including pensions 
to retired officers, making an addition to the provident fund, providing for bad and doubtful 
debts, and for the payment of income and property tax, amount to £16,796. os. 11d., to 
which has to be added £5,941. 9s. 5d., the balance brought forward from last half-year, 
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making £22,737. 10s. 4d. available for distribution. The directors propose, subject to the 
approval of the shareholders, to apply £1,000 in reduction of bank premises account ; to 
declare a dividend at the rate of 15 per cent. per annum (free of income-tax), amounting to 
415,750, and to carry forward to the next half-year the balance of £5,987. tos. 4d. 


Balance-sheet, June 30, 1905. 


LIABILITIES. 

Subscribed capital, viz., 30,000 shares of £30 each, ane 

Paid-up capital, £7 per share on 30,000 shares. ‘ - £210,000 0 o 
Reserve fund. . : : : 90,000 0 0 
Due by the bank on deposits, current account balances, ete. ‘ ‘ ‘ 3,023,381 15 6 
Unpaid dividends. . ee NG a ee ee ee 18 7 6 
Drafts on London agents. , . aaa : . . ° 52,056 6 o 
Rebate on bills. ° ‘ . . ° ° . . ‘ . 220 17 6 
Acceptances for customers. . . . : . : ; 21,205 2 
Balance of profit and loss account . ° ° . . ‘ ‘ a 22,737 | Io 4 





£ 3,419,620 4 0 





ASSETS. 

Cash on hand, at bankers, and at short notice . £420,490 3 6 
Investments—British Government securities, £319, 700 British rail- 

way debentures and preference stocks, British corporation am 

and other first-class securities £806,736. 135. 3d... ‘ 1,126,436 13 3 
Bills of exchange . ° P ° : 60,734 4 2 
Advances to customers and loans against securities . . ° . 1,702,755 9 7 
Value of stamps on hand ° ° 1,157 2 5 
Bank premises, including properties adjoining yielding rents, £ I! 5 Aan 

35. 11d.; dess depreciation written off, £28,800 86,841 3°11 
Liability of customers for acceptances . “ . . . ‘ e 21,205 7 2 





43,419,620 4 0 





Profit and Loss Statement for the Half-year ending June 30, 1905. 





Dr. 
Transfer in reduction of bank premises account . 41,000 0 oO 
Proposed dividend at the rate of 1 5 ab cent. = annum ‘(free of income- 
tax). . * ey &) GS 15,750 0 O 
Balance to next account “Cane San eee” oe ee ee, , 5,987 10 4 
£22,737 10 4 
Cr. 
Balance from last account . 45,941 9 5 
Net profits for the half-year, after providing f for bad and doubtful debts 
and for income and property tax. ° 16,796 oO 11 


£22,737 10 4 





> 
—— 





HALIFAX COMMERCIAL BANKING COMPANY, LIMITED. 


THE following statement of accounts for the year ending June 30, 1905, shows, after 
provision for interest on deposits, "rebate on bills, expenses, depreciation, and allowances for 
bad and doubtful debts, including the balance brought forward from last year, a net profit of 
424,268. os. 8d. An interim dividend of 8s. per share was paid in January last. The 
directors now propose to declare a further dividend of 8s. per share, making a total distribution 
of 8 per cent. for the year, free of income-tax, and absorbing £16,000; to utilise £2,000 in 
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reduction of bank premises account ; leaving a balance, after payment of £775. 12s. income- 

tax, of £5,492. 8s. 8d. to be carried to next account. Mr. James Booth, J.P.,and Mr. George H. 

Smith, J.P., retire from the board by rotation, and, being eligible, offer themselves for 

re-election. The auditor, Mr. Edward A. Caw, also retires, and offers himself for re-election. 
Balance-sheet, etc., June 30, 1905. 


LIABILITIES, 


Capital, £700,000 ; subscribed, inom. 





Capital paidup . . 7 2 «© «© « «+ £0000 0 0 
Reserve fund . . , , 100,000 0 Oo 
Deposits, credit balances, drafts and other liabilities. » ‘ ‘ 1,563,274 1 6 
Rebate on bills and interest accrued on deposits . . ‘: ° ‘ 10,895 10 6 
Notes in circulation . ° ° . a . : ° 5,640 0 0 
Acceptances on account of customers». ss ssl; 14,025 1 8 
Balance of profit and loss account . ° —— eo on% 15,492 8 8 

41,909,327 2 4 

ASSETS. 

Cash in hand, at Bank of England and other banks and atcall . . £267,491 19 3 
Investments in consols, colonial bonds and other securities . . ° 256,523 0 4 
Freehold properties yielding rents . ; ° . 34,618 12 0 
Bills discounted, advances on current accounts, loans, etc. . . 1,305,974 7 3 
Bank a fittings, etc. .  e . ; db ° ae 30,071 7 10 
Stamps. : . . . 622 14 0 
Liability of customers for acceptances as as per ‘contra m ° ° ° 14,025 1 8 


41,909,327 2 4 





PROFIT AND LOSS ACCOUNT. 











Dr. 
Interim dividend paid in red last . . > . ‘ . . £8,000 0 0 
Income-tax . . . . ° ° ° ° 775 12 0 
Proposed ee ee gw we ca 8,000 0 oO 
Bank premises account . » ° ° ° . . r . . 2,000 0 oO 
Balance to new account ° ° ° . ° . ° ° ° 5.492 8 8 
£24,268 o 8 

Cr. 
Balance from last account . ‘ , , ° ; £5,407 8 o 
Net profit for the year ending June 30, 1905 . ° ° : . ° 18,860 12 8 
£24,268 o 8 

—> 


LINCOLN AND LINDSEY BANKING COMPANY, LIMITED. 


THE investments of the company in high-class securities have shown a further fall in 
market value during the past year. More than ample provision has been made for this 
depreciation by a reduction of £6,000 in the reserve. After payment of all expenses, and 
making provision for bad and doubtful debts, the net profit for the year is £30,375. 12s. 10d., 
to which is added the balance brought forward from the last account, June 30, 1904, £6,131. 
35. §¢., making together a total sum of £36,506. 16s. 3@. This amount the directors have 
appropriated as follows :—To interim dividend of § per cent. declared and paid in February 
last, £8,131. 75. 6d. ; further dividend of 13 per cent., making 18 per cent. for the year, free 
of income-tax, £21,141. 11s. 6d.; reserve for staff allowance fund, £500; balance to be 
carried forward, £6,733. 175. 3d. 




















Balance-sheet, June 30, 1905. 
CAPITAL AND LIABILITIES. 


Capital—1,250 old shares of £200 each, £250,000 ; 5,000 new shares of 
£50 each, £250,000—£ 500,000 

Subscribed—1,250 old shares, ae paid, £87,500; 4,293 new shares, 
417. tos. paid, 475,127. 10s. . 


Leaving uncalled, £302,022. 10s., of which £232,325 is “ reserved 
liability.” 

Reserve fund 

Notes in circulation 

Current, deposit, and other accounts with interest . 


Unpaid dividends, rebate on bills not due, etc. . ‘ 
Profit and loss—net profit for year to date, £ 30,375. 12s. " 10d. ; less 
interim dividend, £8,131. 75. 6¢.—£22,244. 55. 4d.; balance of 
account, June 30, 1904, after paying the dividend for the year then 


ending, £6,131. 5a. —£28:375- 8s. 94.5 less reserve for staff 
allowance fund, * Pec oo OC. 


ASSETS. 


Cash at head office and comet 473,966. 7s. 8d.; money at call, 
£98,230. 175. 2d. ° ° ° ° ‘ ° 

Investments—Consols and ” other British Government _ securities, 
£334,692. 9s. 7d.; Bank of England stock, £77,005. 145. 2d.; 
British railway debenture and preference stocks, corporation and 
colonial stocks, £98,017. 8s. 7d. . " ‘ ‘ 

Freehold and leasehold aieaeel 

Bank premises. 

Properties yielding rents 
Advances on current accounts, loans to customers, bills " discounted, etc. 
Stamps on hand . ce ; , e - ‘ 





a 
— 


LONDON 


LONDON AND COUNTY BANKING COMPANY. 


£162,627 10 


277,500 0 
27,435 © 
1,425,757 19 
35° 4 


° 


ar oo 


27,875 8 9 
41,921,546 2 7 





£172,197 


509,715 12 
14,082 17 
57,822 


4 
4 


138 0 


4,569 16 8 


1,162,270 
83 


211 
710 6 


41,921,546 2 7 





AND COUNTY BANKING COMPANY, LIMITED. 


THE directors, in submitting to the shareholders the balance-sheet for the half-year ending 
June 30 last, have to report that, after paying interest to customers and all charges, making 
provision for bad and doubtful debts, and allowing £23,256. 2s. 11d. for rebate on bills not 


due, the net profits amount to £264,065. 17s. 1d. 


From this sum has been deducted 


£50,000 carried to reserve fund (raising it to £1,400,000), leaving £214,065. 17s. 1d., which, 
with £66,391. 1s. 3d. balance brought forward from last account, leaves available the sum of 
£280,456. 18s. 4d. The directors have declared a dividend for the half-year of 10 per cent., 
which will require £200,000, leaving the sum of £80,456. 18s. 4d. to be carried to the profit 


and loss new account. 


The directors have appointed Charles John Hegan, Esq., to a seat 


on the board, in the place of William Anastasius Jones, Esq., whose decease was referred to 


at the last general meeting. 


Balance-sheet of the London and County Banking Company, Limited, June 30, 1905. 


LIABILITIES. 


Capital subscribed, £8,000,000 ; paid up 
Reserve fund ‘ 


Due by the bank on current, deposit, ‘and other F accounts, including 


provision for contingencies 


Carried forward 





- £48,213,391 


£2,000,000 0 
1,400,000 0 


44,813,391 7 


coo 


w iw 
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Brought forward ° - £48,213,391 7 3 

Liabilities on Same RERNNy covered by cash, or securities or bankers’ 
guarantees . . . . . 2,322,237 12 10 
Rebate on bills not due carried to next account ° 23,256 2 11 


Net profit for the half-year, after making provision for bad and doubtful 
debts, £264,065. 175. Id.; carried to reserve fund, £50,000— 
£214,065. 175. Id. ; —_ and loss balance ete from last account, 
£66,391. Is. 3d. ° 280,456 18 4 


450,839,342 1 4 





ASSETS. 


Cash at the head office and branches, and with Bank of England, 
* £7,992,034. 135. 2d.; loans at call and at vee covered by securities, 
43,412,980. 55. 6d. . . £11,405,020 18 8 
Investments, viz. :—Consols registered ‘and in certificates (at 85), new 
per cents, and national war loan (£6,894,491. 7s. 11¢., of which 
2 343,000 consols is lodged for public accounts) ; Canada 4 per cent. 
bonds, and Egyptian 3 per cent. bonds, guaranteed by the British 
Government, £6,660,948. 6s. 7d.; India Government stock and 
India Government guaranteed railway stocks and debentures, 
£1,022,911. 55. 9d.; metropolitan and other corporation stocks, 
debenture bonds, ~— railway debenture stock and colonial 
bonds, £1,694,689. 5s. 3¢. ; other securities, £16,744. 135. 5d. : 9,395,293 II oO 
Discounted bills current, £8,784,327. 4s. 3¢.; advances to customers at 


the head office and branches, £18,115,973. 16s. $d. . “om 301 o 8 
Liabilities of customers for drafts accepted by the bank (as per contra) 2,322, 237 12 10 
Bank premises in London and country, with fixtures and fittings . 816,488 18 2 


450,839,342 I 4 





PROFIT AND LOSS ACCOUNT. 
Dr. 
Interest paid to customers. £94,091 2 1 
Salaries and all other expenses at ‘head office and branches, including 
income-tax on ment and salaries, auditors’ and directors’ remunera- 


tion. ce << « « s « «a 6 321,828 13 9 
Carried to reserve fund. i <> 6 a 50,000 0 0 
Rebate on bills not due, carried to new account . 23,256 2 11 
Dividend 10 per cent. for the half-year, ea ‘balance carried 

forward, £80,456. 18s.4@.  .  . [ = we 1S 280,456 18 4 


£769,632 17 é.. 








Cr. 
Balance brought forward from last account . £66,391 1 3 
Gross profit for the half-year, after making provision for bad and doubtful 

debts, and ‘nee ons £ 27,434- 10S., ee from December 31 

last . . 703,241 1§ se 10 


£769,632 17 1 








Presiding at the half-yearly meeting held on August 3, at Cannon Street Hotel, Mr. G. J. 
Goschen, M.P., congratulated the shareholders on the satisfactory character of the balance- 
sheet, especially in view of the condition of the money market during the past six months. 
Their net profits for the half-year were £264,065, a difference only of £1,744 compared with 
the figures of the corresponding period of last year. There had been a considerable decline 
in the value of money, a condition of affairs not favourable to the making of large profits, 
and he thought they might look forward to a continued period of ease. During the past few 
months the chief items of financial interest in the City had undoubtedly been the issue of the 
Japanese loans, and the success which had attended them was due, not merely to a feeling 

“of sentiment to our allies, but to the high appreciation in which the Japanese nation was 
held in commercial matters as well as in other relations. It was not possible, he was afraid, 
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to speak of any great revival in trade, but he might perhaps say that there was a tendency 
towards steady progress. The bank's discounts for the year showed the figure of £8,784,327, 
an increase of £333,513 ; this was a testimony of the improved condition of trade, especially 
foreign trade. If they looked at the condition of agriculture, in which, with their large 
number of country branches, the company were deeply interested, they might congratulate 
themselves on the outlook. The harvest that was now being gathered in would show a good 
yield, and hops were promising extremely well. As regards home politics there must be a 
general consensus of opinion that a period of doubt as to what changes might or might not 
take place in our fiscal policy must act detrimentally upon trade and the sensitive natures of 
those engaged in it. For this reason, if for this reason alone, all must desire that an end 
should be put to the suspense which was generally felt. He proposed the adoption of the 
report. Mr. W. Howard seconded the motion, and it was at once agreed to. 


ee 
LONDON AND PROVINCIAL BANK, LIMITED. 


THE ordinary general meeting was held on July 24, at the Cannon Street Hotel. 
Sir William Boord, who presided, observed that the value of money had been very low 
during the half-year. They began with a bank rate of 3 per cent., which was reduced on 
March 9 to 2} per cent., and there was some idea that it might go even still lower. He did 
not, however, think that there was much fear of that now. Again, there was a very large 
amount of money in the London market. He believed that the Government had about 
£10,000,000 more than their usual balances in hand, and that the Japanese Government also 
had a considerable sum, being part of the proceeds of the loan issued by them in March. 
All this money on the market was, of course, competing with the bankers’ cash reserves, and 
therefore a very small return only could be obtained on the money which all bankers were 
obliged to keep more or less idle in order to be prepared to meet emergencies. But, of course, 
the main reason for the extreme cheapness of money was, he regretted to say, the badness 
of trade. When trade was bad ‘capitalists found no outlet for their money in their own 
business, and it found its way to the London market, where, as he had said, it competed 
with other money which was always seeking employment. Their bank had a great—he 
might say a wide—interest in trade. In the eastern counties they had the agriculturists, 
and in South Wales the manufacturing businesses—tinplates, mining, iron, and shipping— 
besides a great many other things in different parts of the country and in the neighbourhood 
of London. He had taken some pains to ascertain, if possible, what the position was of 
their customers’ trade in the various parts of the country he had named, and the reports 
which had reached him seemed universally to point to bad trade. Of course, he remembered 
that the last Board of Trade returns appeared to show a satisfactory increase in the exports ; 
but, although he had not seen it stated, he had pretty good reason to suspect that that 
increase arose chiefly from the cotton industry, which was very active in Lancashire. 
Unfortunately, their bank had no branches which could participate in the activity of that 
trade, and he feared that it was only that branch of trade in England at the present time 
which was in a satisfactory condition. With regard to agriculture, it was rather too early 
to speak yet, but, as far as he could see, the farmers had not much to complain of. For the 
rest, things were looking black at the present moment, but with the autumn a little activity 
would probably be made apparent. Taking a larger view, however, nothing really could be 
permanently satisfactorily arranged in connection with trade affairs until the war in the Far 
East came to an end, and above all things until a more stable condition was established on 
the continent of Europe. It was no part of a banker’s duty to touch upon politics, either 
foreign or domestic, but he thought he might remind the shareholders, without treading on 
debatable ground, that the relations existing between foreign countries and between each 
other and ourselves were of a character to cause grave anxiety to those who sincerely hoped 
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for peace and the development of commerce. He afterwards called attention to the 
principal items of the balance-sheet as compared with the figures of the June half of last year, 
pointing out that the increase in the current and deposit accounts had been accompanied 
with the usual increase in the number of the bank’s customers. The gross profit was £2,000 
more, and the interest paid to depositors was £6,142 less, and deducting from the total of 
those two items the increase of £1,109 in the expenses, a balance of £7,118 remained, 
which represented the increase in their net profits of the past half-year. Although, therefore, 
times have been bad, yet they had been able to make a trifle more gross profit, and, largely 
owing to the lower interest paid to depositors, their net profit had been £7,000 higher. The 
total of their cash and investments represented just over 50 per cent. of the bank’s entire 
liabilities. The premises were set down at £207,531, and after crediting the £5,000 which 
was voted to be written off last January, the increase shown represented the expenditure in 
connection with the purchase and building of seventeen different branches. He did not 
mean to say that seventeen branches were bought with the £13,000, but this represented the 
expenditure on seventeen branches in hand in various stages of completion. The cost of 
altering and repairing old premises had all been paid for out of current revenue. The 
directors considered that the £207,000 odd was rather a large sum, and they recommended 
that a larger amount than usual—£10,000—should be written off the premises account. He 
noticed that the auditors in their certificate had expressed the belief that the premises stood 
at far less than their value, but it was very difficult to state what the value of a house was, 
and more especially of a banking house, and he did not know how the auditors had arrived at 
their opinion. He thought, however, that the shareholders might feel satisfied with the item. 
The directors recommended the payment of a dividend at the rate of 18 per cent. per annum, 
tax free, the transfer of £5,305 to the reserve fund, increasing it to £1,395,000, invested (in 
a separate account) in £1,641,176 consols taken at 85, and the addition of £5,000 to the 
officers’ pension and gratuity fund, leaving £40,997 to be carried forward, or £4,270 more 
than last year. He concluded by moving the adoption of the report. Sir Edwin 
H. Galsworthy seconded the motion. In reply to a question, the chairman stated that the 
bank’s premises undoubtedly represented a larger value than they stood at in the balance- 
sheet ; but, as he had said, it was extremely difficult to arrive at their true value. The Bank 
of England represented the value of their premises in their balance-sheet at £1, the building 
including in itself more than one parish besides an enormous amount of bricks and mortar, 
etc. In their own case they had reduced their premises account from the beginning by no 
less than £250,000. The £10,000 they now proposed to write off was double the amount 
written. off last time, but they hoped, of course, to reduce the premises account still further. 
The motion was carried unanimously. 





> 
> 


LONDON AND SOUTH WESTERN BANK, LIMITED. 
(The Report appeared in the August Number.) 


THE eighty-fourth ordinary general meeting of the London and South Western Bank, 
Limited, was held on August 3 at Liverpool Street Hotel, E.C., Mr. W. M. MacKenzie 
presiding. 

The Secretary (Mr. Herbert Potter) read the formal notice and the auditors’ report. 

The Chairman : Gentlemen,—Taking the balance-sheet in the usual way, we find the 
total amount of current and deposit accounts to June 30 last £13,318,042, which, compared 
with June, 1904, shows an increase of £411,503, which is satisfactory and encouraging for 
the future. That is the true barometer of public favour and confidence. The next item of 
other liabilities, £411,942, also shows an increase on the year of £13,036. Acceptances, of 
little importance in this bank, stand at only £1,040, and are exactly counter-balanced on the 
credit side of the sheet. The capital, enlarged by the recent and now completed issue of 
10,000 new shares, stands at the round figure of £1,000,000, fortified by the reserve fund of 
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£1,000,000, which the Board considers adequate for our business at its present volume. The 
rebate on bills not due shows a decrease of £892 as compared with last year, arising from 
a diminished discount. The net profit for the six months, after deducting the authorised 
half-yearly contribution of £2,500 to the staff retirement fund, amounts to £88,532, being an 
increase over June last year of £3,749, to which we add the balance brought in from 
previous half-year, £29,396, making available £117,928. Before dealing with this sum the 
Board has appropriated £1,579 to write down some 3 per cent. Local Loans stock to 95, so 
as to put that portion of our investment, as shown on the other side, on the same reduced 
scale as we estimate the now quarter of a million of that Government stock, and with three 
quarters of a million of Consols at 85, our reserve fund of £1,000,000 is completed. These 
deductions leave £116,350 to be now dealt with. Keeping still to the left-hand side of the 
account, we need not dwell on interest paid and accumulated, £26,810, and other items 
already explained, but may point out that the current expenses, etc., of £129,481, owing to 
our constant expansion, show an increase of £6,363, as compared with June, 1904. 


“THE USUAL DIVIDEND.” 


Notwithstanding this, the Board recommend the now usual dividend of 16 per cent. per 
annum on the paid-up capital of the bank, which, including the proportion of new shares, 
will require £79,500, being £7,500 more than in last June, and can yet carry forward 
£36,850, being an increase of £6,746 over June, 1904. The successful issue of the half-year 
under review may well encourage us all to widen and strengthen the scope and action of our 
bank. Now, turning to the right-hand side of the sheet, we find cash in hand and at Bank 
of England, £1,814,656, being a decrease of £17,071; but the next item of money at call 
and short notice, £1,036,780—which is productive—shows an increase of £57,155. Then 
come investments in Consols and securities of or guaranteed by the British Government, 
£1,204,002, being also an increase of £17,618. The reserve fund, as already explained, 
1,000,000, shows an increase of £150,000. Indian railways guaranteed, metropolitan and 
English Corporation, Bank of England and colonial stocks, £1,524,422, show a further 
increase of £215,022. British railway stocks and other securities, £361,336, also show an 
increase of £51,152. Taken altogether, these amount to £4,089,761, being a total increase 
in these liquid assets of £473,877, showing on the total sum upwards of 52 per cent. of our 
liabilities to the public in hand or immediately available. Proceeding with the balance- 
sheet, bills discounted for the half-year, £755,688, show a decrease of £76,326, or nearly 
10 per cent. on the corresponding period of 1904, indicating a restriction in this internal 
portion of our trading. The loans and advances, on the other hand, amounting to £7,325,861, 
show the considerable increase over June, 1904, of £160,000. It was to meet this growing 
and, when prudently conducted, profitable part of business that the recent increase of our 
capital became so necessary. 

BANK PREMISES. 

The next large and interesting line in the sheet is that of the bank premises, £520,740, 
an increase of £20,934. The Board has hitherto tried to keep the balance-sheet value of 
this item under half a million, quite realising that this very valuable and, in our case, 
indispensable asset is not a “liquid” one, and it has, therefore, been constantly written down 
very much below its cost and property value; but an imperatively necessary enlargement of 
our freehold head office has cost a large sum. We have for some years been much cramped 
for room, to the serious inconvenience of our customers. We had to purchase from our own 
tenants next door their interests in the leases in Fenchurch Street, and extend our present 
front in the same solid and lasting fashion as the original building. When complete this 
will form a handsome, commodious and well-lighted bank. Any of the upper floors not 
required for our own use can be readily let off, as so much of our building has always been. 
Besides the expenditure on the head office, there is a long and costly list of suburban and 
country branches on which we found it advisable to expend considerable sums in extension, 
purchase of freeholds and other improvements. The full value and return for much of this 
outlay may not be realised for some years to come; but the bank is in a state of continual 
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growth and development, demanding unremitting attention and frequent expenditure to 
maintain its position and prospects. This last half-year we have opened new branches at 
Lee Green and Edgware ; also an important branch at 7 Bishopsgate Street Without, opened 
this day month, and which the shareholders can see when they leave the meeting. We also 
have in hand branches at Surbiton and Woodford. The results so far seem to warrant the 
policy hitherto pursued, and we trust that each offshoot will, in due time, contribute its own 
share to the general prosperity of the central stem. The last item on the sheet, other assets, 
outstanding advices, properties and stamps, £308,622, is an advance of £84,430 upon the 
previous year. The gross profits for the half-year, after making the usual provisions, amount 
to a little over £253,000, being about £8,000 less than last year. 


“WELL EQUIPPED FOR THE FUTURE.” 


On the whole, we may congratulate each other as shareholders on having come so well 
through the past half-year, which was not generally favourable to banking, and we now 
stand well equipped for the future. Should the present deplorable war in the Far East be 
brought to an early close, without involving further national quarrels, we may expect a 
truce to the standing expenditure on armies and navies which now presses so heavily on all 
nations. Our obvious duty is to remain on quite friendly terms with our neighbours, though 
they may be rivals in commerce, manufactures or navigation. We have to bear in and 
around London a huge burden of taxation, tending always to increase, and practically little 
subject to the control of the ratepayers. This bank is absolutely without any voice or vote in 
respect of many of our heavily-rated properties, and can only trust to the efforts for economy of 
those who get on the voting register and to the vigilance of the Press. The new munici- 
palities have, no doubt, to make up many deficiencies of their predecessors, to face a higher 
scale of construction and labour pay, and a demand for better lighting, cleansing and 
sanitation than was previously expected. In alleviation of this great cost the money is 
mainly expended in the district whence it is derived. One result that seems likely to follow 
from increased local taxation in the already highly rented and rated districts of London is 
that the professional classes and traders alike are beginning to migrate to greater distances, 
and to outlying towns, which are now being made accessible by the rapid extensions of rail- 
ways above and below ground, and the increased facilities of conveying passengers and 
goods by electric and motor vehicles. All these developments justify the long-established 
policy of our bank in going where people do live, and where tradesfolk pursue their calling. 
The Board carefully watch this steady extension of greater London, and will endeavour, as 
heretofore, to meet the requirements of these new localities. Let me mention that the 
number of accounts is now over 76,000, an increase in the year of about 2,800. What is 
also a source of satisfaction to directors, managers and staff, is the increase of shareholders 
by 200 during this year, making the total exactly 4,000, nearly all of whom are our own 
customers, and to whose kindly interest in this bank we gratefully feel that much of our 
progress is really due. 

THE STAFF. 

It is a pleasure to notify that so many of our staff continue to make progress in the 
knowledge of their professional duties. Out of a total of 311 successful competitors in the 
Gilbart examinations, 78 were members of our staff—a very creditable performance, as 25 of 
these were prizetakers, one of whom gained a first prize. Twenty of the staff have passed 
the preliminary examination of the Institute of Bankers and 8 have gained the highest test 
as yet open to them, by passing the final examination. The directors are glad to encourage 
and reward these examinations, which we regard as an impartial method of maintaining an 
efficient and intelligent staff. Some of the oldest servants of the bank have recently retired 
owing to the age clause in our staff retirement fund, which permits retirement at the age of 
55 and requires it at 60. Among them I may mention Mr. Mossop, known to and much 
liked by a very large number of customers, and also Mr. Woodhams, who retires to a well- 
earned rest after 40 years’ service, during seven of which he was a joint general manager. 
He was a most agreeable and popular colleague with all his comrades in the bank. As a 
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consequence Mr. Williams remains the sole general manager, and is assisted by Mr. Liscombe, 
who has long been highly valued at our head office, and supplemented in the management 
of the Fenchurch Street office by Mr. Dale, formerly of Peckham, who is a typical repre- 
sentative of a youth entering the bank, and, solely by his diligence, courtesy and integrity, 
rising to one of its highest posts. ‘The Chairman concluded by moving the adoption of the 
report and accounts and a declaration of a dividend for the half-year at the rate of 16 per 
cent. per annum. 

Mr. H. Wethered seconded the motion, which was carried unanimously, after a brief 
discussion. 

Mr. Skewes-Cox, M.P., proposed a cordial vote of thanks to the Chairman, directors, 
managers and staff of the bank for the able way in which they had conducted the business, 
and that the fees of the directors be increased from 4,000 guineas to 5,000 guineas per 
annum, free of income-tax. He alluded in congratulatory terms to the continued growth in 
the business, and remarked that the increased services rendered by the directors should be 
recognised in some practical form. 

Mr. Serena seconded the motion, which was supported by Sir Owen Roberts and 
Mr. Bamford Slack, M.P. 

Mr. Goldie expressed the opinion that the motion was inopportune, and that it was one 
of which notice should have been given. 

The motion was carried amid applause, without dissent, and the Chairman having 
acknowledged the thanks of the shareholders, Mr. Wethered expressed the Board’s obliga- 
tions for what the Chairman described as “the important postscript.” 

The meeting then closed. 


<< 





LONDON AND WESTMINSTER BANK, LIMITED. 


Tue half-yearly meeting was held on July 26 at the head office in Lothbury. Mr. Henry 
C. Hambro presided. Having referred to the loss which the bank had sustained in the death 
of Mr. H. J. Norman, who became a director of the company in 1864, the chairman referred 
to the increase in the deposit and current accounts, and reminded the shareholders that the 
deposits were subject to constant variations. A period of inactive trade would produce cheap 
money, and make them very much larger, while on the other hand active business conditions 
would induce their clients to use their money in other directions, and not leave it with their 
bankers. The increase in the acceptances was a welcome addition and one which was 
profitable to the bank. Their cash in hand and at the Bank of England amounted, as 
usual, to rather over 15 per cent. of their current liabilities. The item of bank premises 
figured on their books at £760,000, against £719,000 a year ago. This was owing to the 
fact that they had bought the freehold of one of their branches, which they had held hitherto 
on a short lease, and they were making some alterations at the head office, whereby they 
would be able to lease on advantageous terms the third floor, which they did not want 
themselves. The net profit enabled the directors to declare a dividend of 6} per cent. for 
the half-year, or 13 per cent. per annum, and to carry forward £37,000, as against £13,900 
a year ago. The extra £14,000, which another 4 per cent. would require to make the 
dividend the same as last year, was not being retained by the directors because it was wanted, 
but because the present half-year might be a “lean” one. They therefore thought that it 
was better policy to carry forward a substantial sum. The war seemed to be nearing an end, 
and the finish of a war always made for activity in trade. Capital seemed more ready to 
assist legitimate enterprises, and the greatest feature of all was that gold, the commodity on 
which all trade was based, was being produced in larger quantities every year. There was 
also one other. feature which they must not overlook. During our war in South Africa the 
rates for money were higher in this country than on the continent, with the result that a 
vast amount of credit, the property of foreigners, was attracted here. He believed, however, 
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that we had now paid off our foreign friends, and we therefore stood on a much safer basis. 
Of course he did not mean that we had no foreign deposits. We always had and always 
should have such deposits so long as our credit in the world was so maintained that any 
foreigner felt confident that, if he wanted to receive his money back, he could obtain it in 
gold coin of the realm. He concluded by moving the adoption of the report. Mr. Bonamy 
Dobree seconded the motion, which was carried. 


_— 
> 





MARTIN’S BANK, LIMITED. 


THE directors submit their twenty-ninth report and balance-sheet for the half-year ended 
June 30. The directors have elected Mr. Luke Hansard and Mr. Granville Edward 
Bromley Bromley-Martin directors of the bank, and Mr. Luke Hansard has been appointed 
managing director. After providing for bad and doubtful debts, rebate, and current expenses, 
there remains to the credit of profit and loss account, including the amount brought from 
last account, the sum of £48,932. 19s. 1d., which the directors recommend should be 
appropriated as follows :—To the payment of a dividend at the rate of 8 per cent. per annum, 
£20,000 : reserve fund, £5,000; carrying forward to new account, £23,932. 19s. Id. 


Balance-sheet, June 30, 1905. 
LIABILITIES. 


Subscribed capital—5o0,000 shares of £20 each, £1,000,000. 

50,000 shares, £10 paid up, £500,000 ; reserve fund, £125,000 . . £625,000 0 oO 
Current, deposit, and other accounts. ° ; ° m . ° 2,991,202 16 9 
Balance of profit and loss account . ° ° ° , : : ° 48,932 19 1 
Acceptances . ; ° 305,596 15 11 


Contingent liability on English bills cundiaet to hades Saitine — 8 6 
Of this amount there has run off to July 26, 1905 ° ° + 323,256 14 © 


£158,660 14 6 
ee 


Contingent liability on foreign bills endorsed ° ° ° + £75)552 14 3 
Of this amount there has run off to July 26, 1905 ° ° + §2,844 6 3 


£22,708 8 o 


43,970,732 11 9 
ASSETS. = 
Cash in hand, at Bank of England and with other bankers, £758,322. 
17s. 5a.; ‘loans at call and short aa £360) 968. 135.; British 
Government at, £395,060 , ° , » £1,514,351 
Bills receivable . : , ° , ° . ; ° 753,387 
Loans . ° 1,159,344 
Investments (including freehold premises yielding rent, ‘adjacent to head 
office in Lombard Street and Change Alley) . 105,551 
Freehold banking premises at head office, and freehold banking premises 
at Bexley Heath, Bromley, Chislehurst, Dartford, ae and 
Sittingbourne . 132,500 0 O 
Liability of customers for acceptances as per ‘contra . : , ; 305,596 15 11 


£3:970,732 11 9 


- Profit and Loss Account for the Half-year ended June 30, 1905. 
rr. 
- Interest accrued and paid to customers . £8,973 19 8 
Salaries at head-office and branches, directors’ fees, and incidental 

expenses . ° . ; : . ; : : . 19,582 10 6 
Rebate on bills not yet due . 3423 12 2 
Proposed dividend for the half-year, at the rate of 8 per cent. per annum, 

£20,000; reserve fund, £5,000; balance carried forward to next 

account, £23,932. 19s. Id. ‘ : ‘ > . & é ‘ 48,932 19 


I 
£80,913 1 5 
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Cr. 
Balance of undivided profit brought forward from December 31, - 425,389 10 3 
Gross profit, after making provision for bad and doubtful debts. 55.523 If 2 


£80,913 





MUNSTER AND LEINSTER BANK, LIMITED. 


THE directors herewith submit to the shareholders a statement of the bank’s affairs for 
the half-year ending June 30, 1905, with a copy of the auditors’ report on the accounts and 
balance-sheet. The profits of the bank, after deducting expenses and providing for interest 
on deposits, rebate on bills, and bad and doubtful debts, amount to £20,174. 9s. 3d.; to 
which is to be added the balance from the last account, £5,999. 135. 34.—£ 26,174. 2s. 6d. 
It is proposed to pay a dividend for the half-year at the rate of 12 per cent. per annum, free 
of income-tax, £12,000; to transfer to reserve fund, £5,500; to apply in reduction of 
premises account, £2,500; to carry to next account, £6,174. 2s. 6d.—£26,174. 2s. 6d. A 
branch of the bank has been opened at New Ross. Borrisokane, hitherto worked as a sub- 
branch to Nenagh, has been created a branch. A sub-branch has been opened at 
Maynooth, Co. Kildare. 

Balance-sheet, June 30, 1905. 


LIABILITIES. 


Capital—100,000 shares of £ 5 each, £2 paid 4 ‘ . ‘ £200,000 0 
Reserve fund 236,000 o 
Amount due upon deposit, current and other accounts, including 
interest and rebate on bills, and reserve for doubtful debts “ 4,248,648 10 9 
Profit and loss—balance from December 31, 1904, £5,999. 135. 3a. ; net 
profit for the half-year ending June 30, 1905, £20,174. 95. 3d. . ° 26,174 2 6 
3 


£4,710,822 13 
ASSETS. 


Cash on hand and with nate, £326,742. Os. 2d.; money at call and 

short notice, £363,966. 18s. 3d. £690,708 18 5 
Investments, viz. :—Consols and other Government stocks, £730,769. 

1s. 10d. ; Indian and Colonial Government stocks, £147,393. 18s. 1d. ; 

corporation stocks, railway debenture and preference stocks, and 

debenture bonds, £287,824. IIs. 10d. ; other investments, £895 ° 1,166,882 11 9 
Bills receivable . , 942,729 3 6 
Advances to customers on securities and current accounts e e ° 1,858,120 6 Io 
Premises, head office and branches ° ° ° ° ° ¢ ° 52,381 12 9 


Lar 10,822 13 3 
——_@—_ ——__ oe At 


STUCKEY’'S BANKING COMPANY, LIMITED. 


Balance-sheet, June 30, 1905. 
LIABILITIES. 


Subscribed capital, 34,000 shares of 4 each, £2,040,0 000. 
Paid-up capital, 34,000 a: 42 paid. + «+ «+ £408,000 o 
Reserve fund ° 355,000 oO 
*Current accounts, deposit notes, rebate, contingency, ‘and other 

accounts . ° ° ° ° 6,465,490 15 
Notes and drafts in circulation 85,787 2 
Undivided profit brought forward, £7,622. ‘os. 2d.; balance of rofit 

and loss account, £47,661. 16s. 10d. " 55,283 17. 0 


47,369,561 14 4 


*This amount does not include acceptances, £48,433. os. 2d. 
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ASSETS. 
Investments :— 

Consols (£1,500,000 at 85), consols certificates, and other British 
Government stocks . - £1,664,700 0 oO 

(Of the above, £40,000 consols are lodged ed agains Inland Revenue and county 
Metropolitan stock, City bonds, an and Bank of England stock . . 450,078 6 0 

Canadian, Egyptian, and Turkish bonds, ene ae the pager 
Government . 263,004 © 10 
Indian Government stocks and debentures . 140,470 14 10 

Dutch stock, Swedish, German, Prussian, Norwegian, and Danish 
Government bonds . ° ° . ° 73751 16 5 
Colonial and corporation stocks and bonds. 339,446 211 

British, Colonial, and Indian Railway debentures and debenture 
stocks 636,769 18 10 

British and Indian “Railway guaranteed, preference, and ordinary 
stocks ° . 186,771 18 4 
Gas, water, and other stocks . . ° . . . ° . 26,905 19 II 
Loans to brokers at call and short notice . ° ° 354,650 0 Oo 
Cash at Bank of England, bankers, head office, and branches ° ° 388,718 oO 1 
Bills discounted, loans, and advances on accounts ° ° ° 2,742,089 19 4 
Bank premises’. ° ° ° ° ° ° 77,128 16 7 
Other freehold and leasehold properties ° ° ° ° : . 2 S076 Oo 3 
£7 7, 369,561 4 4 





UNION BANK OF AUSTRALIA, LIMITED. 


THE directors have to submit to the shareholders the annexed balance-sheet of the bank 
to February 28, 1905, duly audited, which, after provision for doubtful debts, exhibits a net 
amount of profits of £131,508. 9s., inclusive of £27,134. 18s. 2d. balance brought forward 
from the previous half-year. From this the directors have made the following appropria- 
tions, viz. :—£4,000 as a contribution in aid of the bank’s guarantee and provident funds ; 
£10,000 in reduction of the bank premises account in the colonies ; and £15,000 as an 
addition to the bank’s reserve fund, which is thereby increased from £1,040,000 to 
£1,055,000. From the balance remaining (£102,508. gs.) the directors have resolved upon 
the declaration of a dividend at the rate of 10 per cent. per annum, equal to £1. $s. per 
share, which will absorb £75,000, and leave £27,508. 9s. to be carried forward. The 
directors are advised that weather conditions throughout Australia, especially in New South 
Wales, are favourable, and that, generally speaking, an excellent season is anticipated. 
Since the last meeting, branches of the bank have been opened at Warwick in Queensland, 
and at Kingscote, Kangaroo Island, South Australia, whilst the branch at Burtville in 
Western Australia has been closed. The directors much regret to have to announce the 
death, on May 6 last, of their highly-esteemed colleague, Sir Robert G. W. Herbert, G.C.B., 
who had been a director of the bank since 1892. 


Balance-sheet, February 28, 1905. 
LIABILITIES. 


Cogipte £4,500,000 ; Jess: reserve liability, £3,000,000—paid up, 
1,500,000 ; reserve fund—invested i in the names of trustees—as per 
contra, £1,000,000; not specifically invested, £55,000; balance of 
undivided profits, £102,508. 9s. £2,657,508 9 0 
Circulation, £458,740; deposits (including “inscribed " stock deposits), 
£ 16,869,958. 1s. 3@.; bills payable and other liabilities (including 
reserves held against ‘doubtful debts), £1,851,561. 155. 6a. ° + 19,180,259 16 9 


421,837,768 5 9 
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ASSETS. 

Specie on hand, and cash balances . . ‘ ° . ‘ - £2,798,463 15 6 
Bullion and advances on bullion . ‘ ‘ ‘ ° ‘ ‘ ° 270,971 7 Oo 
Money at call and short notice in London. ‘ ° : 1,365,000 0 Oo 
Investments : —Reserve fund—consols, £650,000 — —_ (Imperial 

Government stock), £200,000 ; National war loan, £150,000 ; 

other investments :—consols, and other stocks of, or guaranteed by, 

the Imperial Government, £201,749. 35. 6@.; India Government 

sterling stocks, £246,580; Colonial Government and ae 

stocks and debentures, £135,693. 135. 2d. . ° e 1,584,022 16 8 
Balance of remittances and drafts in transitd, and bills seashvehte at 

London office . ° ° 3,186,195 4 8 
Bills discounted, loans and on securities at the benndies unt in 

London . . + 11,957,220 3 7 
Bank premises and oaepety in the colonies, 4 562, 538, 9s. coe — 

appropriation from profits, £10,000 ‘ 552,538 9 4 
London leasehold premises, £142,304. 195. on ; reserves against same 

and accrued interest, £18,948. 10s. 4d. . ‘ ‘ 123,356 9 Oo 


£21,837,768 5 9 





STATEMENT OF PROFITS. 


Balance of undivided profits on August 31,1904. . . «. «. £102,134 18 2 
Less: dividend—January, 1905 ° ° ; ‘ ° ° ‘ 75,000 0 Oo 


Leaving a balance of . . ° ° ° . a ° . ‘ 27,134 18 2 


Profits of the past half-year, after making provision in respect of bad 
and doubtful debts, £236,286. 175. 3a. ; /ess: remuneration to the 
local directors and salaries and allowances to the colonial staff, 
£81,538. 16s. 10d. ; general expenses in the colonies, including rent, 
taxes, stationery, etc., £29,326. 19s. §@.; remuneration to the board 
of directors and auditors, salaries of London office staff, rent, taxes, 
stationery, and general expenses, £16,097. 10s. 2d.; income-tax, 
£4,950—£131,913. 65. 5a... ‘ ° ° ° 104,373 10 10 


131,508 9 Oo 
Deduct : Appropriation in aid of bank’s guarantee and provident funds, 
£4,000 ; appropriation to write down bank premises and property 


in the colonies, £10,000 ; transfer to reserve fund, £15,000. ‘ 29,000 0 Oo 
Balance of undivided profits at this date ° , - ‘ - ‘ £102,508 9 o 
oo 





UNION OF LONDON AND SMITHS BANK, LIMITED. 


THE half-yearly general meeting was held on July 26 at the Cannon Street Hotel, 
Mr. Felix Schuster presiding. 

The Governor, at the outset of his remarks, announced that the directors had declared a 
dividend of 15s. 6d. per share, equal to 10s. per cent. per annum, and a bonus of 15. 6d. per 
share, equal to about a further 1 per cent. per annum, clear of income-tax, on the paid-up 
capital. Continuing, he observed that those of the shareholders who had studied the course 
of the money market during the past six months or who had read the “ intelligent anticipations ” 
of the press would not have been surprised that the bank’s profits had shown a falling off 
during the period. Considering the general tendency and the totally altered aspect of 
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monetary conditions, however, he thought that they had every reason to congratulate them- 

* selves that the decline had been comparatively slight, the net profits exhibiting a diminution 
of only £7,500, as compared with those of the June half of 1904. (Hear, hear.) There had 
been a general fall in the value of money. Although during the first four months of the 
half-year there was no difficulty in employing money—in fact, during part of the time, 
especially during the period of the heavy revenue collections, there was considerable scarcity, 
and day-to-day money could be well employed—the general tendency was and remained 
towards greater ease. This was not surprising, as the increasing gold production in South 
Africa was bound to make itself felt, and was a factor not to be overlooked in any general 
estimate of the situation. The production was progressing on an increasing scale, and must 
make itself felt more and more, especially as there had been a very large accumulation of the 
precious metal in all continental centres except Russia, and the reserve at the Bank of 
England at the end of the half-year stood at £27,000,000, compared with about £21,000,000 
at the beginning of the year—higher figures than we had been accustomed to see for about 
seven years. The movement to which he had alluded at their last two meetings of a 
diminution in the deposits of the leading joint stock banks also appeared to have been arrested, 
and they themselves had certainly had larger amounts to deal with. It might, perhaps, be 
premature to conclude from this fact that the saving power of the nation showed any marked 
signs of improvement ; indeed, he was afraid that this could hardly be said to be the case. 
Trade all over the country did not yet show any great progress if they excepted Lancashire— 
a most important exception, it was true—where there had been and was very considerable 
activity. If, however, trade at home had not exhibited any great signs of activity, the total 
results as shown by the Board of Trade returns were most gratifying, the imports for the 
first six months of the year displaying an increase of £1,170,000, as compared with those for 
the corresponding period of last year, and the exports an increase of no less than £ 14,500,000, 
or about 8 per cent. If the external trade of the country was thus progressive, the effect on 
our home trade should before long make itself felt. Certain indications were already 
apparent in this direction, and should be further pronounced if the agricultural prospects, 
which so far appeared to be favourable, fulfilled the promise that farmers might look 
forward to a better year. 


The greater ease shown in the money market had so far not yet been reflected in the 
stock markets, and, especially as regarded our own national securities, the expected revival 
had again been doomed to disappointment. The causes, considering the large accumulation 
of the new debt owing to the war, were not difficult to understand, and, as long as the 
sinking fund for the reduction of the public debt was made ineffective through fresh 
borrowings, it was hardly likely that the national credit would quickly resume that pre- 
eminence which we all desired, and to which it was entitled. The growth in municipal 
indebtedness had also had its effect as regarded the price of gilt-edged securities, but this 
growth seemed for the time being to have been somewhat checked. Indeed the outcry 
against all municipal borrowing had now become so general that there was almost a danger 
lest legitimate enterprises of such a nature as could best be carried on by public bodies should 
be unduly retarded. But on the whole it was well that public attention should be directed 
to these matters, that the ratepayers should strictly scrutinize all expenditure to which they 
were to be committed, and that private enterprise should not be discouraged or interfered 
with. (Hear, hear.) A public audit of all municipal accounts would appear to be the first 
step towards the desired improvement, and towards a truer appreciation of the credit to 
which each corporation should be entitled, whereas now the best of them were exposed to 
suffer in credit as well as those least entitled to it. In this connection he could not help 
again expressing his disappointment, and he believed that of all other bankers, at their 
inability to bring about the final passing of the Bills of Exchange Act Amendment Bill, 
which had been introduced into Parliament for the third time, although the measure had 
obtained the support and approval of the highest legal authorities, and was entirely in the 
public interest. 
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Turning to their own figures he stated that the deposits showed an increase compared 
with those of a year ago of £2,300,000, and after the close of the half-year they exhibited 
still further increases, and attained record figures. Acceptances also showed an increase of 
£727,000, and in both these items the shareholders had sufficient proof of the progressive. 
character of the company’s business. On turning to the assets, they found evidence of the 
ample liquid position which the bank had always maintained, and which they desired to 
maintain. It would be seen in the profit and loss account that the interest allowed amounted 
to £156,000, compared with £195,000 a year ago ; this showed the important change which 
had taken place in the money market. The salaries and other expenses included a very 
important contribution towards staff pensions as well as the automatic provision for the 
writing down of leasehold premises. The dividend and bonus which had been declared 
amounted to £194,000. If the directors had decided to maintain the bonus at the rate 
distributed last year the amount required would have been £212,000, and, considering the 
large balance carried forward, they might quite legitimately have made this distribution. 
Taking into account, however, the prospects for the present half-year, which were none too 
brilliant, and also their policy of not dividing “ up to the hilt,” the directors decided that it 
would be more prudent to distribute a bonus of 15. 6d. per share only, making a total of 
II per cent., and to carry forward £88,000, compared with £55,000 a year ago. They were 
thoroughly satisfied not only with the progress and development of the bank’s business in all 
its branches, but also with its general soundness and the nature of all their advances ; and 
he was certain that, working on the much larger scale they did now, with the extension of 
their business into the country, they could look forward to the future with far greater 
confidence than was possible under the somewhat narrower conditions of the old Union 
Bank. The special resolution passed by the shareholders at the beginning of the year had 
obtained the confirmation of the High Court of Justice, and the company were now in a 
position to undertake the duties of executors and trustees. 


The half-year on which they had just entered had begun with very low rates for money 
—lower, indeed, than they had been for many years, and, on the whole, the tendency 
appeared to be in favour of continued ease. For some time past our foreign indebtedness, 
as far as the Continent of Europe was concerned, appeared to be considerably reduced, 
though it had probably not entirely disappeared. On the other hand, the Japanese Govern- 
ment had employed and continued to employ large funds in this market. Japanese finance 
would have a very important bearing on our money market in the future and, it was to be 
hoped, also on our general trade if eventually the payment of these funds was made not in 
cash but in manufactures. Various corporations, and probably some colonial governments, 
were awaiting favourable opportunities to avail themselves of the prevailing ease, and thus 
floating supplies might rapidly become absorbed. But most of all, the situation would 
depend on the political outlook on the continent and the issue of the peace negotiations 
between Russia and Japan. Were the terrible spectre of war at last removed, trade in all 
parts of the world must experience a rapid and most important revival. Great markets 
would be reopened, and the ravages of war would have to be made good. In South Africa 
also the long expected improvement should, with the increasing gold production, before long 
make itself felt. If such an improvement were to result in the final liquidation of the long- 
delayed contribution of £30,000,000 towards our own war expenses, enabling us to reduce 
the national floating debt to that extent, a most important step would be reached in the 
rehabilitation of the national credit, and an immediate and general activity would 
inevitably follow. Cheaper money also must have a favourable influence in stimulating 
all our industries. On the whole, the outlook presented many hopeful features, and 
perhaps we might be permitted now, at last, to look forward to a prolonged period of 
peace. (Cheers.) 

The Deputy-Governor (Mr. John Trotter) seconded the motion, which was carried 
unanimously, after a few congratulatory observations from Dr. Drysdale and Mr. Millar 
Wilkinson. 
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WHITEHAVEN JOINT STOCK BANKING COMPANY, LIMITED. 


AFTER paying all expenses, including payment of income-tax, and providing for bad 
and doubtful debts, the net profits of the bank for the year ending June 30, 1905, amount to 
£15,041. Os. 7d., to which is added £3,010. tos. 8¢., the balance brought forward from last 
year, making together, available for distribution, £18,051. 115. 3d. ; the interim dividend of 
17s. 6d. per share, which was paid in February last, amounted to £7,017. 10s.; the directors 
now recommend that a further dividend of 18s. 6d. per share, and a bonus of Is. 6d. per 
share, be paid, amounting to £8,020; balance to be carried forward to next account, 
43,014. 1s. 3@. In accordance with the resolution of the shareholders, passed at the last 
annual general meeting, a service of plate will be presented to Mr. Machell, the Manager, in 
recognition of his valued services to the bank for the last forty years. 


Balance-sheet, June 30, 1905. 





LIABILITIES. 
Capital paid up . . . ° . . . ‘ ‘ ; £60,150 0 O 
Reserve fund ‘ ° ; , —— ; ° » 60,150 0 0 
Undivided profits, as under ° ° . : ‘ ‘ . ° , 11,034 I 3 
Deposits and credit accounts ° . . . : . . . 643,621 0 9 
Drafts on London at short dates . : : ; . , ‘ 2,187 11 7 
Notes in circulation . : ; ° , : ‘ : ‘ , 21,960 0 0 
£799,102 13 7 
ASSETS. 


Consols, local loans, and Bank of England stock, English railway 
debenture, preference, preferred ordinary stocks, and corporation 


ee ee ee ee ee lll 
Other investments oP Ge See SA ee, OR Ge eee 6,390 © oO 
Short loans on stocks . . ‘. . ‘ . ‘ . : 29,600 0 oO 
Cash in hand and with enters ° . . . 79,183 17 8 
Loans and advances on current accounts ad bills of eudhenge . ° 435,904 4 8 
Property producing rent ° ° ° ° ° ° ° ° ° 14,489 I I 
Bank premises ‘ > ° . » > ° . ; ‘ S 700 0 O 

£799,102 13 7 
——— —_ a 


Hotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wail, London, E.C. 


THE EpI!vror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents sceking information or making suggestions will receive attention in our 
correspondence pages. 
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Provincial Clearing-Dbouse 


Returns. 








BirMING- 
HAM. 


1904. 





BristTo..| LeeEps, 


Liver- 
POOL. 


LEIcEs- 
TER. 


MANCHEs- 
TER. 





Week 

ending 4 
Aug. 27| 764,058 
Sept. 3 |1,213,038 
10 | 793,108 
17 | 840,829 
24| 752,812 
I |1,010,554 
8 1,238,954 
15 | 921,087 
22| 852,268 
29 |1,026,873 
5 |1,435:904 
12| 921,519 
19 | 940,270 
26 | 784,390 
3 \1,461,305 
10| 853,146 
17 | 994,596 
24 |1,190,793 
31 | 754,693 


1905. 


Jan. 


Oct. 


Nov. 














1,522,069 
1,078,120 
21| 963,159 
28| 934,474 
4 |1,453,378 
II |1,037,894 
18 | 951,533 
25 | 899,046 
4 1,624,940 
11 | 873,358 
18 | 912,472 
25| 879,515 
I 1,336,959 
8 '1,366,159 
15 1,074,845 
22) 841,606 
29| 720,823 
6 1,431,952 
13| 943.542 
20 | 920,159 
27 | 836,946 
3 |1,298,474 
10| 901,816 
17| 697,128 
24| 874,759 
I |1,234,308 
8 1,540,179 


“I 


14 





Feb. 


Mar. 


April 


June 


July 























| 
| 
| 


4 £ 
461,740 | 356,888 
591,318 431,495 
508,100 | 247,531 
526,383 | 257,441 
498,121 | 270,242 
618,985 | 374,173 
681,410 | 366,635 
639,600 | 285,309 
579,746 | 323,846 
557,980 | 353,126 
650,808 | 4461943 
583,585 | 275,78 
587,307 | 268,736 
501,650 | 282,704 
628,161 | 425,922 
529,261 | 316,846 
606,008 | 350,551 
616,013 | 337,723 
364,218 | 253,766 


751,217 | 481,012 
626,201 | 297,746 
624,002 | 305,631 
593,341 | 342,868 
728,128 | 444545 
607,944 | 282,393 
641,562 | 323,122 
604,156 | 350542 
712,440 | 480,729 
513,761 | 283,069 
561,034 | 320,441 
582,922 | 280,095 
663,132 | 459,206 
636,081 | 391,655 
580,032 | 321,510 
514,123 | 281,303 
564,013 | 314,164 
620,862 | 445,319 
572,310 | 308,767 
565,080 | 313,100 
503,366 | 318,149 
558.938 | 438,475 
536,662 | 282,992 
425,814 | 251,738 
535,706 | 307,732 
666,153 | 446,418 
733,261 | 600,240 





£ 
149,276 
234.530 
169,280 
178,982 
174,733 
216,962 
252,165 
216,391 
189,238 
170,352 
248,341 
220,354 
187,974 
177,859 
236,320 
202,228 
228,878 
173,312 
159,430 


4 
2,555,728 
3:5 35,086 
3,014,550 
3,123,774 
2,263,958 
2,967,731 
3,518,955 
3,837,008 
3,768,713 
4,030,047 
3,884,628 
3,578,481 
3,697,026 
3,606,455 
4,818,110 
6,424,942 
4,346,159 
3,613,753 
3:352,827 


4,623,352 
4,099,514 
4,054,574 
4,062,623 
4,086,399 
4:214,763 
3728,955 
3,853,506 
4,387,000 
195,374 | 3,367,093 
224,917 | 4,123,398 
234,982 | 3,119,903 
247,131 | 3,936,242 
247,068 | 3,449,028 
212,052 | 3,425,754 
169,384 | 2,830,999 
140,739 | 2,632,732 
267,022 | 3,836,894 
200,046 | 3,337,439 
170,460 | 3,383,522 
170,215 | 3,054,259 
259,348 | 4,156,290 
207,562 | 3,279,933 
135,417 | 2,989,367 
164,305 | 35397730 
329,343 | 3,755,916 
310,424 | 4,603,941 


339,473 
230,233 
185,632 
204,181 
273,854 | 
213,643 
205,963 
175,778 
276,078 








£ 
3,682,891 
4,507,464 
4,230,748 
4,298,852 
3:924,974 
5,047,846 
51520,350 
51153,825 
4,586,995 
4,975,108 
5:737;619 
4,768,247 
4,801,684 
4,435,428 
5,671,542 
4,903,538 
4,993,840 
4,654,111 
4,550,894 


5,917,659 
5,040,451 
4799441 
5,050,010 


4,946,847 











5,360,134 
4,139,082 
5,559,572 
5:740,320 
| 51164,053 

4,228,583 
4,550,021 
| §,863,304 
4,826,751 
4,525,147 
45342,248 
59412,154 
5,009,640 
3.456,353 
4,161,401 
5,364,773 
6,293,705 





NewcastLe| SHErF- 
ON-TYNE. FIELD. 





£ 
321,471 
446,096 
256,637 


£ 
1,387,188 
1,473,596 
1,194,608 





5,687,443 | 
5,202,096 | 


45738,173 | 
5,677,979 | 
4,800, § 37 | 





Aug. 














15 1,153,398 | 567,025 
22) 988,555 | 588,882 
29 1,002,512 | 613,365 
5 1,463,341 | 094,373 
12) 629,223 | 441,215 
19 | 878,367 | 571,241 


325,872 
322,613 
404,691 
491,378 
234,174 
269,750 











214,207 
177,692 
199,910 
287,705 
133,694 
172,320 





5,059,618 | 5,050,533 
3,723,767 | 4,839,966 
3,541,169 | 4,735,715 
4,297,956 | 5,967,855 
351375570 | 4,581,789 
3:924,770 | 4,647,287 





1,467,280 
1,318,982 
1575451 
1,681,674 
1,557:960 
1,273,414 
1,343,159 
1,675,167 
1,573,089 
1,614,607 
1,448,417 
2,001,472 
1,484,986 
1,733,976 
1,617,794 
1,183,794 


261,022 
253,172 
424,337 
391,187 
284,324 
273,127 
355,186 
414,802 
301,617 
279,070 
291,849 
516,668 
274,087 
3645755 
396,637 
284,102 


1,489,740 
I 1497,6 10 
1,551,667 
1,457,870 
1,730,802 
1,560,063 
1,680,159 
1,623,220 
1,924,352 
1,407,649 
1,653,899 
1,230,982 
1,473,265 
1,532,273 
1,610,966 
1,374,703 


292,123 
303,605 
365,986 
538,866 





372,139 
552,213 
285,006 
339,945 
333,928 
453,026 
404,888 
294,750 














458,740 
301,516 
294,015 
285,015 
487,593 
287,014 
197,804 
298,118 


1,760,351 
1,679,015 
1,567,496 
1,606,570 
1,277,767 
*899,218 
716,678 
958,040 
855,820 
1,029,808 | 429,642 
975-995 | 309,092 
875,797 | 293,386 
843,452 | 377,201 
1,200,378 | 445,973 





907,370 | 220,440 || 


904,576 | 263,376 


415,578 || 


296,007 || 
327,990 |, 


263,255 || 
1,345,184 | 329,328 || 


515,328 || 


























* The Newcastle and Northern Counties Clearing Association having ceased to exist, the figures from 


this date represent Town Clearing only. 
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PROVINCIAL CLEARING-HOUSE RETURNS. 


























































































































BIRMINGHAM. BRISTOL. LeEps. LEICESTER. 
& & & 
1900 5314330373 28,959,313 16,306,873 12,230,250 
1901 52,814,120 29,408,482 16,041,512 10,671,993 
1902 56,117,413 31,376,648 16,005,978 10,689,416 
1903 55,116,148 31,572,591 17,146,031 10,671,412 
1904 53,200,879 301452459 171565545 11,148,572 
LivERPooL. MANCHESTER. | NEWCASTLE. SHEFFIELD. 
4 rs g £ 4 
1900 167,735,729 248,750,613 | 85,582,800 20,340,774 
1901 158,875,032 235,290,482 $2,181,804 18,930,815 
1902 | 166,318,673 | 234,686,033 | $0,896,770 | 18,779,614 
1903 174,851,572 238,507,662 77,702,709 19,257,944 || 
1904 198,319,296 248,544,567 | 77,457,492 18,425,890 | 
The Exchanges. 
1905. 1905. 1905. 1905. | 
Lonpon— July 25 August 1. August 8. August 15. 
Amsterdam, short oe ae ni . 12 #18 m2 14 12 1} 12 
Ditto 3 months .. pat as . 12 36 12 3 12 36 12 34 
Rotterdam, ditto ée aa .- 12 36 12 3 12 34 12 34 
Antwerp and Brussels, ditto se at * 25 35 25 35 25 35 25 35 
Paris, short es ee - . 25 132 25 15 25 15 25 174 
Ditto, 3 months . ee ée ae 25 264 25 274 25 264 25 274 
Marseilles, ditto oa oe “ * 25 274 25 274 25 264 25 274 
Hamburg, ditto .. oe ee ee 20 59 20 59 20 59 20 60 
Berlin, ditto ee ee ee ee 20 59 20 60 20 60 22 60 
Leipsic, ditto .. ee 20 59 20 60 20 60 20 60 
Frankfort-on-the- Main, ditto . os 20 59 20 69 20 60 20 60 
Petersburg, ditto ds 3 Ag, 243 24th 24te 24ts 
Copenhagen, ditto ee de +“ 18 37 18 37 18 37 18 37 
Stockholm, ditto ee ee oe .: 18 38 18 38 18 38 18 38 
Christiania, ditto ee ee - * 18 38 18 38 18 38 18 38 
Vienna, ditto .. ee ee ae - 24 «25 24 23 24 23 24 23 
Trieste, ditto .. ‘ oe os - 24 25 24 23 24 23 24 2 
Zurich and Basle, ditto ée oe ‘* 25 374 25 374 25 374 25 382 
Madrid, ditto .. ° ae és - 35% 358 354 35% 
Cadiz, ditto Sa ae 35% 35 354 35% 
Seville, ditto .. 351% 35 354 351% 
Barcelona, ditto .. 35% 35 354 351% 
Malaga, ditto 35% 35 354 358 
Granada, ditto .. 3516 35 354 351% 
Santander, ditto . 35% 358 354 35% 
Bilbao, ditto 35% 35 354 351% 
Zaragoza, ditto .. 3508 35 358 35% 
Genoa, Milan, Leghorn, ditto. ee 25 382 25 382 25 382 25 414 
Venice, ditto . ow oe 25 382 25 382 25 382 25 4tt 
Naples, ditto ‘ is . ui 25 382 25 382 25 383 25 414 
Palermo and Messina, ditto :. 25 382 25 382 25 382 25 414 
currency. currency. currency. currency. 
Lisbon, go days ee se on oe 482 49% 49 5 
Calcutta, demand - es 13% "4 14 1°3 
Calcutta & Bombay, 30 days .. es ae 13 13th 1'3t8 1°34 
New York (Gold) lemand .. a ea 49 49% 49% 49mm 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz, Per Oz. 
: ’ 4s a. Ls a4 £5. d. £8. a. 
Foreign Gold in Bars (Standard) 3.17 Ok 317 of | 317 9f 317 9 
Silver in Bars (Standard) o 2 3% o 2 34 © 2 3% o 2 38 
Mexican Dollars ee o 2 3 = | —_ a 
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Bank of England.— Analysis of Returns. 
Coin Proportion] Government Other ss 
Date. Notes in and Bullion jof Coin ; rities Securities Public 
Circulation. in Issue Bullion to| _in Banking in Banking Deposits. 
Department. |Circulati nt. ent. 
1904. £ & % & £ £ 
August 17] 28,589,010 | 33,746,935 | 118 14,234,402 | 25,049,787 | 6,528,913 
24| 28,327,985 | 34,521,620 | 122 14,234,402 | 25,122,298 | 6,769,007 
31 | 28,702,960 | 34,808,820 | 121 14,234,402 | 27,317,452 | 6,245,287 
Sept. 7 | 28,533,620 | 35,598,305 | 125 | 14,227,140 | 24,623,869 | 5,388,485 
14 | 28,117,550 | 36,144,960 | 128 14,227,140 | 24,160,374 | 7,831,477 
21| 27,835,355 | 36,362,820 | 131 14,227,140 | 24,295,290 | 8,667,696 
28 | 28,401,895 | 36,888,940 | 130 14,227,140 | 25,459,285 | 8,404,465 
October 5] 28,671,145 | 35,879,520 | 125 I 1044,083 23,977,503 | 8,281,883 
12| 28,403,200 | 35,054,240 | 123 16,298,11 23,645,07 5,029,657 
19 | 27,979,550 | 34,892,020 | 125 14,812,849 | 23,888,954 | 7,612,795 
26 | 27,996,825 | 34,536,350 | 124 14,934,270 | 25,934,433 | 8,135,586 
Nov. 2| 28,249,335 | 32,471,485 | 115 | 15,144,802 | 25,196,449 | 7,583,987 
9| 27,934,205 | 31,892,475 | 114 | 15,160,005 | 24,702,468 | 6,845,525 
16| 27,686,270 | 31,584,125 | 114 15,600,005 | 24,706,825 | 7,173,774 
23| 27,489,810 | 31,022,960 | 113 15,610,005 | 25,486,217 | 8,700,648 
30| 28,110,620 | 30,774,060 | 109 15,610,005 | 29,758,864 | 8,274,087 
Dec. 7| 27,869,245 | 30,074,190 | 108 15,609,872 | 28,562,003 | 7,632,085 
14| 27,674,700 | 29,603,740 | 107 15,609,872 | 28,613,258 | 7,925,715 
21 | 28,405,405 | 28,117,105 99 15,609,872 | 30,122,392 | 8,590,226 
28 | 28,204,210 | 28,434,155 | 101 15,609,872 | 35,463,898 | 9,103,546 
1905. 
January 4| 28,607,725 | 29,539,990 | 103 | 20,409,872 | 36,420,181 | 12,360,448 
II | 27,945,230 | 30,380,150 | 108 19,408,041 | 26,510,635 | 8,514,743 
18 | 27,649,165 | 31,625,325 | 114 19,408,041 | 25,873,180 | 8,788,910 
25 | 27,379,170 | 32,655,220 | 119 18,408,041 | 24,634,368 | 8,965,055 
February 1] 27,558,165 | 33,735,060 | 122 16,308,041 | 25,471,399 | 7,421,161 
8| 27,311,740 | 34,004,885 | 124 | 15,603,585 | 24,427,700 | 9,459,079 
15 | 27,052,010 | 34,956,910 | 129 15,603,585 | 25,346,797 | 12,452,078 
22| 26,986,870 | 36,846,585 137 15,603,585 | 27,308,787 | 16,430,403 
March =1| 27,593,105 | 37,074,145 | 134 15,589,185 | 29,628,936 | 15,190,746 
8 | 27,343,780 | 37,810,435 | 138 15,589,185 | 26,424,310 | 16,619,241 
15 | 27,087,250 | 37,834,000 | 140 15,589,185 | 32,424,190 | 16,266,646 
22| 27.211,080 | 38,266,150 140 15,589,185 | 28,409,058 | 17,669,106 
29 | 27,990,460 | 37,727,760 135 15,589,185 | 33,413,020 | 18,274,061 
April 5| 28,760,065 | 36,770,945 | 128 15,443,673 | 28,571,965 | 12,797,002 
12| 28,642,005 | 35,675,135 | 124 15,445,306 | 26,675,206 | 10,402,156 || 
19 | 28,958,410 | 34,333495 | 119 | 15,495,306 | 26,369,149 | 10,853,913 || 
26 | 28,642,945 | 33,954,530 | 119 | 15,495.306 | 27,047,861 | 10,649,526 | 
May 3| 29,121,510 | 33,634,980 | 116 15,629,702 | 29,547,577 | 11,878,558 
10| 28,883,475 | 34,084,430 | 118 15,749,522 | 27,360,801 | 12,147,711 
17 | 28,795,790 | 34,574,230 | 120 15,749,522 | 28,439,533 | 10,946,060 
24 | 28,852,155 | 35,541,575 | 123 15,749,522 | 26,893,103 | 11,682,106 
31 | 29,500,280 | 35,947,760 | 122 15,749,522 | 28,415,791 | 11,608,528 
June 7| 29,396,510 | 36,280,845 | 124 16,171,319 | 28,453,260 | 12,519,088 
14| 28,961,800 | 36,138,005 | 125 16,171,319 | 28,118,819 | 13,037,780 
21| 28,921,515 | 36,962,700 | 128 16,171,319 | 28,718,723 | 13,761,711 
28 | 30,131,730 | 37,227,565 | 124 16,171,319 | 33,395,641 | 14,455,952 
July 5 | 30,711,265 | 36,673,720 | 120 16,752,444 | 36,374,819 | 11,361,171 
12] 30,269,650 | 36,357,860 | 120 16,752,444 | 28,992,334 | 9,671,414 
19 | 29,989,150 | 36,487,435 | 122 16,752,444 | 29,642,689 | 10,756,678 
26 | 29,985,825 | 36,235,655 121 16,752,444 | 29,108,648 | 10,730,591 
August 2) 30,072,720 | 35,158,605 | 117 16,752,444 | 29,185,888 | 9,790,370 
9| 29,939,255 THSBR9ES | 115 17,069,815 | 29,194,521 | 9,905,595 
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Bank of England.—Analysis of Returns. 


























Total Deposit: Proportion 
Date. Deposit, | Post Bil, | 8% Bank Post | Reserve, | Reserve ane of 
Liabilities. 
1904. & £ 4 4 % % 
Aug. 17| 40,231,792 99,251 | 46,859,956 | 25,632,185 55 3 
24| 41,074,703 85,938 47,929,648 26,641 ,656 56 aa 
31 | 43454495 129,439 | 49,829,221 26,500,913 53 — 
Sept. 7] 42,574,842 165,022 | 48,128,349 27,507, 57 — 
14| 40,697,872 108,433 | 48,637,782 28,486,181 58 _ 
21 40153055 19 80,897 49,285, 112 29,004,987 59 = 
28| 41,886,596 83,193 | 50,374,254 28,969,468 57 - 
Oct. 5] 43,674,807 70,100 52,026,790 27,682,777 53 om 
12| 44,240,186 86,228 | 49,356,071 | 27,098,329 55 — 
19| 40,613,779 105,589 | 48,332,163 | 27,323,565 56 - 
26 | 42,008,179 100,599 | 50,244,364 | 27,073,401 54 _- 
Nov. 2| 39,619,452 85,846 | 47,289,285 | 24,663,375 52 - 
9| 39,516,503 83,704 | 46,445,732 | 24,322,671 52 - 
16 | 39,439,155 114,620 | 46,727,549 | 24,165,954 52 > 
23| 38,334,621 110,318 | 47,145,587 | 23,815,343 51 _- 
30| 42,153,345 92.849 50,520,281 22,889,599 45 - 
Dec. 7| 41,145,452 130,661 | 48,908,198 | 22,466,468 46 - 
14| 40,453,192 | 113,450 | 48,492,357 | 22,003,362 46 - 
21 | 39,028,703 110,079 | 47,729,008 19,741,094 41 _- 
28 | 44,321,197 79,180 | 53,494,923 20,173,062 38 _ 
1905. 
Jan. 4| 47,440,776 94,170 | 59,901,304 | 20,931,807 35 - 
11 | 41,754,789 86,045 | 50,355,577 | 22,418,830 45 -_ 
18 | 42,351,03 134,790 | 51,274,735 | 23,995,438 47 - 
25| 41,394,57 148,471 | 50,508,104 | 25,473,233 50 = 
Feb. I| 42,640,571 82,926 50,144,658 26,402,665 53 _ 
8 | 39,448,004 120,401 | 49,027,484 | 27,045,038 55 - 
15 | 38,614,645 111,131 | 51,177,854 | 28,294,752 55 - 
22| 38,612,289 102,316 55,145,008 30, 16,353 55 —- 
March I py omy a 93,720 56,842,793 29,551,554 52 = 
8] 37,890, 123,903 | 54,634,043 30,856,138 56 _ 
15| 44,515,143 111,654 | 60,893,443 31,129,319 51 - 
22 39,496, Ill, 105 57,277,097 3! 1532, II 7 55 _— 
29 42,559,302 89,056 60,922,419 30,213,454 50 _ 
April §| 41,830,513 105,895 54,733,410 28,434,004 52 24 
12| 41,421,239 116,590 51,939,985 27,515,436 53 _— 
19} 39,001,646 119,723 49,975,282 25,822,122 52 _ 
26| 39,736,911 72,033 | 50,458,470 | 25,629,297 51 _ 
May 3) 40,392,171 95,871 | 52,306,600 | 24,908,171 48 _- 
10 38,742,762 016 50,988,489 25,60 1,955 51 _ 
17| 41,622,355 114,900 | 52,683,315 26,234,002 50 _ 
24| 40,252,049 115,381 | 52,049,530 | 27,148,384 52 _ 
31 | 41,613,526 102,424 53,324,478 26,836,126 51 _— 
June 7| 41,630,142 113,250 | 54,262,480 27,327,134 51 ae 
14| 41,063,584 121,968 | 54,223,332 27,605,861 51 — 
21 41,742,045 94,188 55,597,944 28,3 »7O1 51 — 
28 44,697,510 91,147 59,244, 27,367,052 46 = 
July 5] 49,955,542 115,154 | 61,431,867 26,200,508 43 _ 
12| 44,449,130 100,812 | 54,221,356 | 26,383,935 48 _ 
19| 44,338,873 105,587 | 55,201,138 26,7 36,492 49 _ 
26| 43,598,277 81,560 | 54,410,428 26,485,585 49 — 
Aug. 2) 43,357,654 84,700 | 53,232,724 25,261,435 47 - 
9| 43,096,343 89,069 | 53,091,007 24,808,074 47 _ 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, ‘cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 








' - 1905. 
| July 26. 
| 





1905. | 























1905. 





1905. 





















































August 2. | August 9. August 16, _ 
_ Notes issued | £54,685,655 | £53608,605 | £53,043,165 | £53,233405 || 
Government de debt h | £11,015,100 | £11,015,100 | 411,015,100 | £11,015,100 
Other securiti 71434,900 71434:900 | 7,434,900 7+434,900 
Gold coin and b bullion - 36,2355 1655 | 355158,605 | 34,593,165 | 34,783,405 
| £ 54,685,655 | £53,608, 60s | £53,0434165 453,233,405 
BANKING DEPARTMENT. 
A 1905. "1905. 190 
July 6. August 2. August 9. August 16. 
Poegelatees’ copia 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 | 
| 3,383,249 30414,043 3,428,403 3+458,782 
Pablic deposits . 10,730,591 9+790,370 91995,595 11,688,344 
Other deposits .. aes “- 4353571954 431090, 343 431954,010 
Sevenday on and other bilis 84,700 89,069 72,459 
472,346,677 471,199,767 | £71,072,410 £73, 726,601 
Government securities £16,752,444 | £16,752,444 | 417,069,815 | 418,675,814 
Other securities 29,108,648 29,185,888 29,194,521 29,508,479 
Notes . 24,699,830 23,535,885 23,103,910 23,746,410 
Gold and silver coin 1,785,755 1,725)550 1,704,164 1,795,8y8 
472,346,677 Ar, 199,767 | £71, 07)410° 473,726,601 
Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 
PRIVATE | BANKS. 
—— — | — — —— ————_——<<<—— ————S—=—=S 
| os Averace Amount. 
Name or Bank. andl, — - 
July 1s. July 22. July 29. | August 5. 
£ £ £ £ £ 
1 Banbury Bank . *| 43457 | 4,585 4,119 3,989 4,921 
2 Bedford Bank . -| 34,218 | 10,051 9,711 9,576 9,583 
3 Bicester and Oxfordshire Bank 27,090 | 8,490 8,365 8,313 8,668 
4 Kington and Radnorshire Bank 26,050 8,613 8,500 8,221 8,223 
5 Leeds Old Bank 130,757 | 30,214 29,408 28,615 29,431 || 
6 LlandoveryBank & Llandilo Bk. 32,045 7,662 7,247 6,872 6,937 
7 Naval Bank, Plymouth 27,321 | 1,842 1,632 1,685 1,715 
8 Newmarket Bank 23,098 3,003 3,098 3,006 3,148 
9 Oxfordshire, Witney Bank 11,852 2,953 3,035 2,911 3,044 
10 Reading Bank—Simonds & Co.| 37,519 75427 7,259 7,350 75525 
11 Sleaford and Newark Bank 51,615 6,730 6,490 6,706 6,872 
12 Wallingford Bank 17,064 688 735 640 599 
13 Wellington Somerset Bank 6,528 2,605 2,553 2,573 2,478 
14 West Riding Bank . 46,158 11,151 10,848 10,988 11,281 
15 Worcester Old Bank 87,448 10,276 10,027 9,655 9,660 
16 York & East Riding Bank 53,392 31,461 30,860 31,560 29,885 
| TOTALS 656,512 | 147,751 | 143,887 | 142,660 | 143,970 
















































































WEEKLY RETURNS OF BANKS OF ISSUE. 421 
JOINT STOCK BANKS. 
P AVERAGE AMOUNT. 
Name or Bank. 7 — 
July 15. July 22. July 29. August 5. 
& & & & & 
1 Bank of Whitehaven, Limited .| 32,681 9,190 8,586 8,267 8,548 
2 Bradford Banking Co., Limited| 49,292 | 12,846 | 12,320] 12,750] 13,482 
3 Carlisle & Cumberland er 
Company, Limited 25,610 21,860 22,480 22,467 23,286 
4 Halifaxand Huddersfield Union 
Banking Co., Limited . .| 44,137 3,765 3478 3,495 3,665 
§ Halifax Commercial eee 
Co., Limited ‘ 13,733 6,795 5:705 5,180 6,012 
6 Halifax Joint Stock auanng 
Co., Limited ‘ 18,534 7,224 7,176 7,208 6,675 
7 Lancaster Banking Company .} 64,311 | 31,788 | 31,698 | 31,348 | 32,348 
8 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 | 25,310 | 25,304 | 25,200] 24,885 
9 North & SouthWales Bank, Ltd.| 63,951 36,955 34,962 34,328 34,048 || 
10 Nottingham and Notts. —on- | 
Company, Limited e 29,477 13,009 13,346 12,844 13,710 
11 Sheffield and HallamshireBank- 
ing Company . 23,524 2,663 2,471 2,716 3,088 
12 Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 5,914 5,842 5,831 6,125 
13 Stamford, Spalding and Boston 
Banking Company, Limited .| 55,721 22,215 21,755 21,412 22,155 
| 14 Stuckey’s Banking Co., Ltd. 356,976 83,153 80,242 79,922 79,588 
15 Wakefield and Barnsley oom 
Bank, Limited . 14,604 2,824 2,969 3ttt 3,338 
| 16 Whitehaven Joint Stock Bank- 
ing Company, Limited . «| 31,916 21,365 20,798 21,278 21,084 |) 
17 Wilts & Dorset Bkg. Co., Ltd.| 76,162 | 49.417 | 49,130 | 48,693 49,452 
18 York City & CountyBkg.Co.,Ld.| 94,695 | 62,3908 | 63,755 | 63,214 | 61,014 
TOTALS «| 1,099,440} 418,691 | 412,017 | 409,174 | 412,503 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—[In £’s sterling—oo,000’s omitted.) 

























































































eatiel Gold. | Silver. | Total. tice. | Deposits. | Deposits. 
July 2. . « «| £116,9 haa =| £161,3 | £2244 £17459 £8,1 25,0 
” 27. . +) 12753 4454 161,7 2357 172,4 99 27,7 
August 3. . + | 19754 4454 161,8 26,7 1775% 9,0 2454 
” 10. ° + | x18,2 44:4 162,6 19,1 172,2 10,4 23,7 
» 7s > « eof 2285 44:3 162,8 19,3 171,3 11,9 22,9 
August 18,1904. . «| £107,9 £448 £152,7 | £21,3 £165,9 £38,5 £25,0 
» =» « 20, 1903s) || 02,3 45,0 14753 18,3 165,6 712 17,9 
” 21,1902. . «| 05,0 44:9 14959 1557 159,6 4 19,6 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 
| . Current 
Date 1905. Cash. Discount. Loans. Notes. Aesounte. 
| 
July 6. .« « «| £48,702 £46,047 £3,249 £67,444 £26,389 
_ ais « « « 50,268 44,060 2,723 64,903 28,588 
a . 48,043 45,240 3,462 66,001 25,929 
August 7 . . . 47,463 43,048 3,068 64,718 24,205 
wo ere » 48,174 42,741 39397 63,280 28,181 
August1s,1904 . . + | £46,865 $37,490 £2,972 £61,167 £27,352 
» 51903 - «© - 47,502 395432 2,954 58,138 26,912 
» 51902 - «+» -« 50,855 35,222 3,080 58,229 27,187 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
. Discounts Securi Note Public Oth 
Date 1905. Silver, | Reserve. and - | Circula- meer +4 - 
&c. I 4 ties. io, Deposits. | Deposits. 
June 21. « « «| 241,896 21,260 | 36,168 51955 90,636 | 38,504 15,949 
” 29. + «2 «| 384,346 23,228 35730 5»75° gt,t18 | 42,357 14,983 
July 6. «© « «| "85,472 22,738 35,998 5,810 92,73. 451034 15,076 
” Tee + «© «| TES s44E 23,044 35,861 5,702 92,3 44,667 15,090 
” Qt. + «© «| 15)629 22,211 35,360 5,603 93,438 | 42,612 16,212 
” 29. + + | 118,897 25,824 34,79 55593 93,973 | 45,063 15,285 
July 16, 1904. ° + | 103,442 36,320 38,011 4,468 67,122 53,557 17,378 
1 = «-299 1908s wn 1,430 34,536 38,046 4,818 56,894 51,796 15,565 
» = «2 TQORe ww 45175 29,812 37,522 5,888 54,363 45,123 16,352 














to roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.) 












































Cash. Discounts, 
Date 1905. - n — Ad » | Circul 
Gold. | Silver. Total. &e. 
| 
July 1. . « «| £46,972 | £12,956 £59,927 £16,409 £65,574 
a 22 : ; 475237 | 12,971 60,208 15,780 64,327 
. a 46,806 12, 59,666 18,779 68,183 
August 7... . 46,793 12,724 59,517 17,954 66,978 
i. ie of : 46,824 12,689 59)5%3 17,537 51,210 
August 15, 1904 . . 48,265 12,543 60,808 17,036 68,986 
a 15, 1903 . ° 45,398 12,818 58,216 12,560 64,488 
” 16, 1902 . . 445975 12,557 57,532 12,952 61,008 
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State of the Fixed Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :— 











England—Bank of England ° £14,000,000 
Ada, Increase, since, in authorized amount of Bank of England: — 
1855—Dec. 7th : + 475,000 
1861—July roth ° ‘ ‘ ° + 175,000 
1866—Feb. 21st > «+ « « « Seneee 
1881—April Ist ‘ .* + + _7§0,000 
1887—Sept. 15th. ‘ . ° + 450,000 
1889—Feb. 8t ° . ° ° + 250,000 
1894—Jan. 29th ° ‘ , ° + 350,000 
1900—Mar. 3rd . ‘ ‘ : + 975,000 
1902—Aug. I1th ° ° ° ° + 400,000 
1903—Aug. 10th ° ° ° ° + 275,000 
£18,450,000 
England— 207 Private Banks ° “ ° e ; 4 : . , 5,153,417 
72 Joint Stock Banks . ‘ ‘ ° ° . ° ‘ . 3,478,230 
Scotland— 19 oe Stock Banks . ° ° ° e ° ° . ° 3,087,209 
[reland— 6 Joint Stock Banks. ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 1354494 
£36,523,350 
Deduct, Lapsed Issues— Ans. 
England—186 Private Banks . e ‘ . . ° 44,496,905 
. 54 Joint Stock Banks . P ‘ e . 2,378,790 
£6,875,695 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the , oe ou ‘ - £337,938 
City of Glasgow Ban ‘ + 72,921 
— 410,859 
a 7,286,554 
£29,236,796 
—_  -—- —~s-  —-—-—-—S——- — 
Summary of Present Fired Fssues. 
England— Bank of England . ° ‘ ‘ ‘ . ‘ ‘ -  £18,450,000 
” 16 Private Banks ‘ , ° ‘ ° ‘ ‘ , 656,512 
* 18 Joint Stock 7" . ‘ , ‘ ‘ . ° . 1,099,440 
Scotland— 10 Teint Stock Banks ‘ ‘ ‘ ° , ° . ° 2,676,350 
Ireland— 6 Joint Stock Banks . ‘ ‘ ‘ ° . ‘ ‘ 6,354,494 
£29,236,796 
NoTg.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date ‘ ° ° ° ° 207 
Diminished in number std nates ° . ° ° ° . § 
Lapsed Issues . ° ° , ‘ ‘ : - 186 19! 
16 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . ° 72 
Lapsed Issues ° ° 54 
18 
The number of Banks authorized to issue their own notes in eres ty the —— 
of 1845 was 19 
Diminished in number by amalgamation . . , ° ‘ ‘ i 
Lapsed Issues, as stated above. ° ° ° ° ° ° — 
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Summary of Weekly Returns of Banks of Fssue 


For Four W8EKS ENDING AUGUST 5, 1905. 








[SS 
| Fixed Issues. July 15. | July 22. | July 29. | August 5s. 
en — enn —— — 
en | £ £ 
142,660 143,970 


18 Joint Stock Banks . 1,099,440 418,691 412,017 | 400,174 412,503 


| 
| a £ 
16 Private Banks. . “a cdbsrs | 147,751 143,887 
| 
34 Totals . 4 


1755:952 | 566,442 | 555,94 | 551834 | 556,473 
| 

















Average Weekly Circulation of these banks for the month — as above :— 





Private Banks . . ‘ . ‘ - £144,567 
Joint Stock Banks . a ae ee ee a ee ee ee 413,006 
Together... a - £557,663 


On comparing these amounts with the eee oe the previous month, they 
show :— 








Decrease in the notes of Private Banks. : : ; . ° . £6,449 

Decrease in the notes of Joint Stock Banks ; ‘ ° , . , 26,086 

Total Decrease on the month . ° . . ° . £32,535 
And, as compared with the corresponding ante of last aes — 

Decrease i in the notes of Private Banks. » . ° £18,801 

Decrease in the notes of Joint Stock Banks - . : 5 oS 44,415 

Total Decrease as compared with the corresponding period of last year. £63,216 


The following is the comparative state of the circulation as regards the Fixed 
Tssues :— 


The Private Banks are de/ow their fixed issues . . 6 ‘ ° P 4511,945 
The Joint Stock Banks are de/ow their fixed issues. ° ° , . 686,344 
Total de/ow their fixed issues. pi ; , . »  « «+ £1,198,289 





Summary of Jrisb and Scotch Returns 
To JULY 29, 1905. 
The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 


above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the Trish Banks . ‘ » ‘ ‘ ° - £6,051,051 
Average Circulation of the Scotch Banks . . : ‘ ° ° . 7,434,260 
Together . . . - £13,485,311 


On comparing these amounts with the Retues for the previous month, they 
show— 





Decrease in the Circulation of Irish Banks ; . . .: ; “ £105,716 

Decrease in the Circulation of Scotch Banks . ? . " ; ; 134,080 

Total Decrease onthe month . . = ° ° £239,796 
And, as compared with the corresponding month of last ——— 

Decrease in the Circulation of Irish Banks ‘ ° ° . ° ° 4314;749 

Decrease in the Circulation of Scotch Banks . ‘ . ‘ . ° 126,831 


Total Decrease as compared with the corresponding period of last year . £441,580 











CIRCULATION RETURNS. 


The Fixed /ssues of the Irish and Scotch Banks at the present time are >— 
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Ireland, 6 Joint Stock Banks £6,354,494 
Scotland, 10 Joint Stock Banks 2,676,350 
Together 16 . £9,030,844 
The Actual Circulation compared with the above gives the following results :— 
Irish Banks are de/ow their fixed issues . , ‘ * - «4 £303,443 
Scotch Banks are adove their fixed issues 4;757,910 
Total above fixed issues . £4:454,467 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks ‘ ‘ e . ‘ £ 3,032,891 
Gold and Silver held by the Scotch Banks ‘ 5,930,240 
Together £8,963,131 


Being a decrease of £34,932 on the part of the Irish Banks, and a decrease of £237,108 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 


previous month : 


Circulation of the United kingdom. 


To AUGUST 5, 1905. 


Average Weekly Circulation for the month ending as above, as compared with 



















































| July. August. Increase. Decrease. 

| 
Bank of England (month ending & £ & & 

August 9) a » o|' 29,681,755 29,996,737 314,982 can 

|| Private Banks . 151,016 144,567 _ 6,449 

| Joint-Stock Banks 439,182 413,096 7 26,086 

'| Total in England 30,271,953 | 30,554,400 | 314,982 32,535 
Scotland : 7,568,340 | 7,434,260 —_ 134,080 

| Ireland 6,156,767 | 6,051,051 ~- 105,716 

| United Kingdom 43,997,060 | 44,039,711 42,651 | Net increase 











As compared with the corresponding period of last year, the Returns show an zncrease in 
the Bank of England circulation of % 1,023,338, a decrease in Private Banks of £18,801 
and a decrease in Joint Stock Banks of £44,415; in Scotland a decrease of £126,831 
and in Ireland a decrease of £314,749, thus showing that the month ending August 5, 
as compared with the corresponding period last year, presents an increase of £960,122 in 
England, and an increase of £518,542 in the United Kingdom. 


The Returns of the Bank of England for the month ending August 9 give an average 
amount of Bullion, in both departments, of 437,369,634. On a comparison of this with 
the Return for the previous month, there appears to be a decrease of £1,252,651, and as 
compared with the corresponding period of last year, an zwcrease of £2,815,171. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending July 29 was £8,963,131, being a decrease of £272,040, as compared 
with the Return of the previous month, and a decrease of £319,259, as compared with the 
corresponding period of last year. 
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$risb and Scotch Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE FouR WEEKS ENDED SATURDAY, JULY 29, 1905. 
IRISH BANKS. 
















































































|| Average rT n desing f Four Weeks | , mount Cold 
Name or Bank. Fe oe r — : Re 
; son 
cist, | Unis | Toate |e 
& & & & 
1 Bank of Ireland 35738428 || 1,541,425 854,675 | 2,396,100 713,181 
2 Provincial Bank of Ireland 927,667 429,909 276,742 686,651 240,860 
3 Belfast Bank . 281,611 288,421 199,615 488,036 341,853 
4 Northern Bank 243,440 || 291,247 | 218,384 | 509,631 | 436,098 
5 Ulster Bank . 3! 1,079 498,262 342,294 840,556 701,162 
6 The National Bank 52,269 || 723,742 | 406,335 | I 130,077 | 599,737 
Torats (Irish Banks) . || 6,354,494 || 3,753,006 | 2,298,045 6,051, OSI | 3,032,891 
SCOTCH BANKS. 
i| 
1 Bank of Scotland . 343,418 320,685 787,777 | 1,108,462 900,458 
2 Royal Bank of Scotland . | 216,451 294,738 717,830 | 1,012,568 947,706 
3 British Linen Company . || 438,024 239,962 643,391 883,353 585,328 
4 Comcl. Bank of Scotland 374,880 261,372 713,434 974; 744,587 
5 National Bk. of Scotland 297,024 241,521 606,460 847,981 714,016 
6 Union Bank of Scotland . 454,346 293,791 678,731 972,522 692,916 
7 Aberdeen Town & Cy. Bk. 70,133 129,974 165,266 295,240 273,101 
8 N.of Scotland —— 154,319 192,481 245,955 438,436 335.318 
9 Clydesdale Banking 274,321 229,396 | 537,560 | 766,956 | 640,682 
10 Caledonian Banking Co. . 53.434 54,281 79,655 133,936 96,128 
Torats (Scotch Banks) || 2,676,350 || 2,258,201 | 5,176,059 | '7,434,260 | 5,930,240 








Bills on $ndia. 


. 















































Councit Bits. TELEGRAPHIC TRANSFERS. 
1905. — 
Average. Minimum. Average. Minimum. 
» «£ &% & 5s. @. a & 
July 26 . I 4031 I 439 I 4°062 I 4% 
. 
capa 
August 2 I 4°031 I 499 I 4°062 I 42% 
| 
| 
August 9 I 4°031 1 439 1 4062 | 1 4y% 
i 
I 4°031 ) | 
August 16 . ° to I 499 1 40062 | I 4% 
1 47044 J | 
































Bankers’ Magazine Sbare List. 
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Paid. 


5 
Kr. 240 


£12. 10s. 


$125 


154 





y 














BANKS. 
Last Dividend} 
No. of Shares r 7 
Issued. | official List. — 
80,000 3/ African Banking Corp., Lim., Shares, Nos. 1 to 80,000 
200,000 Kr. 15 Anglo-Austrian (Pa Currency) ove 
29,970 10/ Anglo-Californian, Limited wee 
100,000 s/ Anglo-Egyptian Limited pm 3 1 to 100,000 sas 
60,000 3/6 Anglo-Foreign Banking, Limi eve 
160,000 8/14 Bank of Africa, Limited, ug 1 to 0 16000 
49,000 48/ Bank of Australasia oe 
20,000 30/ Bank of British North America ... 
15,000 4/ Bank of British West Africa, Limited, Nos. 1 to 1 5,000 
40,000 10/ Bank of Egypt, Limited, Nos. 1—40,000 oes 
80,000 |*14% i an.| Bank of Liverpool Limited 
12,555 / Bank of Mauritius, Limited (London dom Register 
100,000 20/ Bank of New South Wales (on ZL Me be *s,08 Shares) 
150,000 3/4 Bank of New Zealand (Shares on London R. ein" er) 
41,000,000 4% oa of New Zealand 4% Guar. Stk. (prin. & in. rs by 
N. Z. Government) Red. 1914 pot 
50,000 2/ Bank of Roumania, Nos. 1 to 50,000 
150,000 3/ Bank of Tarapaca and Argentina, Limited, Nos. 1 to 150,000 
77,052 2/ Bank of Victeria. Ltd., Ord. (London Reg. »y Nos. 1 to 77,052) 
346,500 12/ Barclay & Co., Limited, Shares, Nos, 1 to 346,500 ... 
165,625, 6/ The Birmingham District and Counties - aed Co., Limited 
50,000 10/ British Bank of South America, Limited 
174,000 qleys Canadian Bank of Commerce Shares _... pom a 
152,500 18/ Capital and pega Bank, a aoe 1 to 152,500 
40,000 22/ Chartered of a Australia on pa 
100,000 4/24 Colonial 
13,505 10/ Delhi and London, Limited one 
40,000 s/ German Bank of London, Limited, Nos. 1 to 40,000 
80,000 50/ Hong-Kong & Shanghai Bk. Corp. (Lon. Reg., 44,000 Shs.) 
99,800 3/ Imperial Bank of Persia, Nos. paalonceas 
500,000 14/ Imperial Ottoman .. 
20,000 15/ International Bank of London, Limited 
63,102 3/6 Ionian Bank, Limited, Nos. 1 to 63,102... 
443,500 14/ Lloyds, Limited, Nos. 1 to 4 
75,000 15/ London and Brazili jian, Limited, Nc Nos. 1 to 75,000 
100,000 40/ London and County, Limited, Nos. I to 100,000 
40,000 10/ London and Hanseatic, Limited . an 
160,000 9/ London and Provincial, Limited, Nos. 1 to 160,000 ene 
60,000 21/ London and River Plate, Limited, Nos. 1 to 60,000 ... 
40,000 32/ London and South Western, Limited, Nos, 1 to 40,000 
10,000 31/ Nos. 40,001 to $ 000 i. at £40 pm., all pd. 
140,000 26/ London and Westminster, Limited 
000 6/ London Bank of Mexico and S. America, Ld., Nos. 1to 80,000 
240,000 22/6 London City and Midland Bank, nee Nos. 1 to pagans 
120,000 16/6 London Joint Stock, Limited... 
54,602 | 15% per an.| Manchester and County Bank, Limited... 
125,000 21/ Manchester and Liverpool District Banking Co., Limited | 
75,000 2/ Merchant, Limited . 
100,000 6/3 Metropolitan Bank (of England & Wales) Lad. sNos. 1to 100,000 
25,884 6/ Natal Bank, Limited, Shares, Nos. A to A25,884 ... 
148,232 3/ Do. do. Nos. Br to — 232. 
150,000 11/ National, Limited... 
250,000 14/ National Bank of E t, Shares, Nos. 1 to 250,000 (Bearer) 
20,000 22/3 National Bank of Mexico ... 
100,000 3/6 National Bank of New Zealand, Limited, Nos. 1 to. 100,000 
110,000 8/ National Bank of South Africa, Limited, Bearer Shares, 
Nos. 1 to 110,000 om 
40,000 16/92 National Provincial Bank of England, Limited 
215,000 19/24 Do. do. do. a 
75,000 14/ North and South Wales Bank, Limited... 
51,000 7/3 North Eastern, Limited, Nos. 1 to 51,000 
85,425 38/ Parr’s Bank, Ld., Nos. 1 to 85,425 a 
61,941 45/ Standard of South Africa, Limited, Nos. 1 to 61,941 .. 
60,000 2s/ Union of a Limited (on Lon. Reg., 46,304 Shares) 
£600,000 4 Do. Inscribed Stock Deposits, 1915 _—... 
229,341 17/ Union of London Smiths Bank, Ltd., Nos. 1 to 229,341 
* Including bonus. 
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INSURANCE. 
Stock Divi- 
dend otation 
a. a per NAME. Paid, | Qigust at. 
List. 
20 6/ Alliance Assurance, a vn on «» | $2 4/ 12} 
I 6/ Do. do. |” New Shares, Nos. 1 to "215,625 I 13 
100 30/ Alliance Marine and General Assurance, Limit aa ss 25 5 
10 3/ Atlas Assurance, Limited, Nos. 1 to 120,000 nae as net ieee 64 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 ane wi é 4 19 
to 1/4¢ | British Law Fire, Limited, Nos. r to 100,000 pes a in we I 24 
5 3¢. | Central Insurance Co., Ltd., 1 to 46,245 and 46,271 to 173s 995 eas 10/ 4 
25 7/6 Clerical, Medical and General Life, Nos. 1 to same «. | $2 10/ 174 
5° 25/ Commercial Union, Limited, Nos. I to 50,000 ase eve ase 5 78 
Stock 4% Do. 4 % “‘ West of England” Term. Deb. Stk. on m ons 100 104 
Stock | 4% Do. Commercial Union Palatine 4 % Deb. vega Rea. |. sie is 100 104 
10 18/ County Fire, Nos. 1 to 31,820 o ie one ona 8 46 
5 4d. | Eagle, Nos. 1 to 335,735 ‘ne 10/ ; 
10 2/ Employers’ Liability Assurance Corporation, Lim., +» Nos. 1 to 75,000 2 8} 
100 24/ Equity and Law Life, Nos. 1 to 10,000... 6 a1} 
1 44d. | General Accident Assurance Capention, aid, Gotinasy, 1 to 
231320. 23,351 to 400,000... s/ ve 
100 5/ Gen Life, Nos. 1 to 10,000 ene on ann ain ies _ 5 74 
5 4$d. | Gresham Life, Nos. 1,737 to 20,000 ea : mu 15/ 14 
10 s/ Guardian Assurance Co., Limited, Nos. 1 to 200,000 Ss an tes 5 114 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 rs Site ae 3 12 
5 9#¢. | Law Accident Ins. Soc., Ld., Shs. 1 to 183,725... a sis dak 10/ 
100 12/6 | Law Fire, Nos. 1 to 50,000 sen ons “ 24 16 
10 od. | Law Guarantee & Trust Soc., TA; Nos. 1 to 200,000 abe ve an 1 14 
20 8/ Law Life, Nos. 1 to sane me os ani *2 194 
10 3/ Law Union & Crown nsurance Co., Nos. 1 to 150,000 a tai 12/ 7 
Stock 4 Do. do. 4% Debenture Steck, 1942 ~ wae 105 
5° 15/6 Legal and General Life, ens I tO 20,000 ... — m 8 154 
Stock | 22/ Liverpool and — * and Globe Cons. Stock .. om it 2 49 
- 10/ Do. do. (Globe & Annuity) = — 284 
25 10/ London and a : Fire, Nos. 1 to 91,000... a4 274 
10 4/14 | London and Lancashire Life, Nos. 1 to 10,000... 2 9 
10 1/ London & Provincial pungeeae —- General Insurance, L Ltd., Nos. 1 to 
| 100,000 ane 1 13 
25 2s/ London, Nos. 1 to "35,862 eno se sn 124 64 
5 8/ London Guarantee and Accident, Limited, ‘Ordinary wae ov os 2 19 
| 25 30/ Marine, Limited .. a sae nab uae 44 384 
|} 20 1/6 Merchants’ Marine, Limited, Nos. 1 to 50,000 sini an ae on 24 34 
|| 25 24/6 | North British and Mercantile, Nos. 1 to eayene - sip si ae 64 414 
100 44/ Northern, Nos. 1 to 30,000. en 1 wm 10 83 
|| 100 43 Norwich Union Fire Insurance ‘Soc., “Nos. | r ‘to 11,000 ne i an 12 116 
5 7/6 | Ocean Acdt. & Guar. op. Ld., Nos. 60,001 to 72,000 .. 5 194 
5 1/6 Do. Nos. 1to nee ont 72001 to 124,308 I 36 
| %s 2/6 Ocean Marine, Limited: Nos. 1 to 40,000 ... 24 104 
10 1/6 Pelican & Brtsh. Empire Life ~~ 1 to 100,000 ai nab 1 34 
5° 23/ Phoenix Assurance Company, Limited ° ane ane = 5 36 
10 6/ Railway {aaa a, 1 to pennnee - a _ ne me 2 82 
5 2/ Rock Life .. a vie jens a a an 10/ at 
Stock | 20% | Royal Exchange oe one mn ose on 100 = 
20 20/ Royal Insurance, Nos 1 to 130,629... ans - ane ine 3 5! 
20 1/9 Scottish Union and National Ins. Co., ane ava ove on - 1 3h 
10 6/62 Do. do, Bemaens eb ace om 32 144 
10 s/ Sun, Nos. 1 to 240,000 ... _ one sats oe a 10/ 124 
10 3/9 Sun Life, Nos. 1 to 48,000... sate ste = 74 15 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 ose asa am 2 84 
10 7/6 | Union Assurance, Nos. 1 to 45,000 .. _ ooo os aie ~_ 4 194 
20 4/ Union Marine, Limited, Nos. 1 to 65,400 ... oe soit an ie 24 9 
5 1/ World Marine Insurance, Nos. 1 to 30,060... = oe ~ _ 2 1% 
10 4/6 | Yorkshire Insurance Co., Ld., Shares 1 to 55,646 = ese - 1 104 





























* Law Life.—To which has been added £ 18 out of profits, but the liability still remains. 























INSURANCE AND ACTUARIAL RECORD. 
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COLONIAL MUTUAL LIFE ASSURANCE SOCIETY, LIMITED. 


S$T the annual meeting of this very active and progressive 
- institution, held at its principal offices in the city of 
Melbourne on May 31 last, the Chairman pointed out 
that the dominant feature in the report for 1904 was 
increase—“ increase in the funds, increase in renewal 
premiums, increase in new premiums, increase in the amount of 
interest and also in the average rate of interest in the funds.” On 
perusing his remarks, we are reminded of the patriotic aspiration of 
the Southern Commonwealth, “ Advance Australia.” An advance 
is shown by this Australian life office all along the line, and in every 
direction where an advance may reasonably be considered to be 
advantageous. 

The features of the 1904 report are in harmony with those of the 
Company’s history, which is one of exceptional character. The 
rapid development of the business has been consistent and remark- 
able since its early days of probation and preparation. The Society 
was founded in 1873, and about two years later—on March 31, 1875 
—its accumulated funds amounted to £2,864. Ten years later the 
funds had grown to £471,353, and on December 31, 1904, they 
amounted to £2,920,210. Thus, in less than three decades, the funds 
have been magnified more than a thousand-fold. This constitutes a 
noteworthy achievement. The funds of no life company, established 
in the United Kingdom since the passing of the Life Assurance 
Companies’ Act of 1870, had, on December 31, 1904, apart from 
paid-up capital, attained the dimensions of a million sterling ; while 
those of this Australian Company on that date were not far short of 
the three-million limit. This fact is, in itself, a sufficient testimony 
to the vigour and enterprise with which its affairs have been 
conducted, and to the powers of successful and far-reaching organisa- 
tion which has been characteristic of its administration. The addition 
to the funds during 1904—the first item of increase alluded to by the 
Chairman—amounted to £105,415. 

The new business reported for last year as completed—apart 
from a considerable amount remaining in abeyance at the close of 
the year—was represented by 3,804 policies for £876,857. The 
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amount is considerably larger than that reported in the Company 
during any other year of the quinquennium which, for actuarial 
purposes, ended with 1904. The increase over the new business 
of 1903 amounted to £96,889 in sums assured. In this respect, also, 
the Company’s figures are of much greater magnitude than those of 
any British life office founded within the last thirty-five years, This 
may be partially explained by the fact that the operations of the 
Colonial Mutual Life Office extend over a far larger area than do 
those of its British contemporaries. They cover the whole of 
Australasia, where life business is practically a monopoly in the 
hands of a few native life offices; branch offices being established, 
under the control of the head office in Melbourne, in every leading 
city of Australia and New Zealand. Moreover, the Society is 
actively represented in every considerable centre of population in our 
South African colonies, which form a half-way sphere of influence 
between its headquarters and its branch in the United Kingdom, 
where, from a chief office for these islands in London, eleven 
subordinate offices in important British and Irish centres are 
directed. 

The Company’s total premium income in 1904 amounted to 
£338,142 in 1904, of which £301,555 (as compared with £298,566 in 
1903) represented renewal premiums, and £36,587 (as compared 
with £30,327) new premiums. The interest earnings last year 
amounted to £116,554, as compared with £109,931 in 1903, and the 
rate of interest yielded by the funds rose from £4. 3s. 10d. to 
£4. 5s. 3d. per cent. The higher yield of interest is explained by the 
Chairman to be due to the fact that monies previously invested in 
gilt-edged but low interest-bearing securities have been transferred to 
mortgages and freehold and leasehold property, enabling the Society 
to obtain a larger return on its investments. The rate of interest 
used in the Society’s valuation is £3. 10s. per cent., so that the realised 
yield shows a substantial margin over that used in estimating the 
liabilities. It is reported that during the past year opportunities 
have offered, and been taken advantage of, to place the Society’s 
investments in properties in Cape Town, Brisbane and Western 
Australia on a more remunerative basis than heretofore. The Society 
is stated to be housed in these centres in handsome buildings, which 
not only give ample accommodation for business purposes, but 
which afford an excellent return on the money invested from the 
rents yielded on other portions of the premises referred to. 

The preceding comments illustrate the nature of the several 
increases referred to by the Company, with justifiable pride, as 
having taken place during last year. It remains to be said that the 
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claims by death, amounting to £127,823, are stated to have been 
normal; while the surrenders, aggregating £21,650, are, in the 
opinion of the Board, at a low figure. Endowments matured during 
1904 to the extent of £67,851 through the survival of lives assured 
under such contracts to the specified ages for their fruition. It is 
reported that the quinquennial actuarial investigation for the period 
1900-1904, both years inclusive, was in progress at the date of the 
annual meeting, and that the Directors looked forward hopefully to 
the results which in due course were to be communicated to the 


members. 
-?> — a 


CLerGy Mutua Assurance Society.—The report for the year ended 
May 31 last stated that during the year 596 proposals for life assurances, 
amounting to £332,898, were received and considered, of which 543, assuring 
the sum of £301,848, were accepted and completed, and policies were issued 
accordingly. The annual premium income in respect of these assurances was 
£10,150. The new business was slightly above that of last year, the number 
of policies being 67 above the average of the previous five years, and the sum 
assured £26,985 above that average ; twelve children’s endowment policies, 
assuring the sum of £1,950, and thirty-nine educational annuities, assuring 
£15735 per annum, were completed. The annual premium income in respect 
of these assurances was £1,064. 135. 3¢. The number of deaths during the 
year was 160, and the claims in respect thereof, which arose under 245 
policies, amounted to £260,437, including £12,552, due by way of interim 
bonus. The claims by death, exclusive of interim bonus, thus amounted 
to £247,885. ‘This was less than the amount expected by the H™- table 
of mortality, on which the society’s reserves are based, to the extent 
of £91,792, or about 27 per cent. Out of these claims, the amount of 
£160,488, or about 65 per cent., was in respect of lives over 70 years 
of age. The total death claims paid since the foundation of the society 
in the year 1829 now amount to 47,110,613. One endowment assurance 
for £530 matured by the survival of the life assured. The total income for 
the year was £406,751, and the total outgo £349,457, showing an increase 
in the funds during the year of £57,294. The funds amounted, on May 31, 
1905, to £.4,251,779, and are invested in high-class securities. The average 
rate of interest, subject to deduction of income-tax, on the invested assets at 
the close of the year was £3. 18s. 11¢., as compared with £3. 18s. 7¢. in the 
previous year. ‘The total expenses of management have this year been of an 
exceptional character, as they have included the cost of furnishing the society’s 
new offices, and as the upper floors of the building could not be let until the 
close of the year. The total expenses, in consequence of these special charges, 
show a rate per cent. on the premium income of £8. 2s. 11¢., against £6. 18s. 
last year. ‘The greater part of the upper floors having now been let on lease, 
the expenses of management will resume their usual low level next year. The 
aggregate market value of the investments in Stock Exchange securities, 
representing a total investment of £ 1,461,852, showed a depreciation at the 
close of the financial year estimated at about £56,000, being an improvement 
of about £ 30,000 over that reported last year. In view of this satisfactory 
recovery in values, and of the hope of further recovery before the close of 
another year, the directors have not thought it necessary to add to the 
investment reserve fund, which was last year raised to £35,000. 
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THE PROVIDENT CLERKS AND GENERAL MUTUAL LIFE 
ASSURANCE ASSOCIATION. 


HE title of a life office is not always particularly 
appropriate, but that of the above Association clearly 
and truly indicates the scope and nature of the business 
transacted. Primarily the Society is an organisation 
for the assurance of clerks in commercial establishments 

on the mutual principle, although, as the word “ general ” implies, its 
operations are not limited to this particular section of the community. 
The Association, like several of its contemporaries, may be described 
not only as “a class office,” but also as a first-class life office. Its 
customers are for the most part drawn from the non-opulent ranks of 
the educated population. The circumstances of its members stimulate 
their desire to be provident and to lead careful and healthy lives, and 
from the points of view alike of the Actuary and the Medical Adviser 
of a life office they are very desirable policyholders. The experience 
of the Society has confirmed the soundness of these professional 
prognostications. The Association’s business, if less in quantity than 
many of its contemporaries, has always been of super-excellent 
quality, and there are few life offices that are so intrinsically 
attractive to new members belonging to the class for whose benefit 
it is specially established. 

The bonus achievements of the Society are excellent. The last 
three quinquennial valuations have resulted in reversionary additions 
being made to participating policies at the uniform rate of 32s. per 
cent. per annum, concurrently with the setting aside of strong reserves. 
On December 31, 1902, the last valuation was made on a net premium 
basis by the OM. Table of Mortality, interest being assumed at 3 per 
cent., which is only three-fourths of the net rate of interest actually 
being realised at present. A considerable and steady profit from 
interest is thus automatically accruing in addition to contributions to 
surplus arising from economy in management and a specially 
favourable incidence of mortality. 

Year in, year out, the tale of progress and prosperity told by the 
Provident Clerks’ Life Office shows little variation as regards the 
prominent features alluded to in the Directors’ report. But the 
annual statement in respect of 1904 has special excellencies of its 
own. The new business reported, representing £304,777 in the 
amount assured, has only been exceeded in magnitude on one 
occasion during the Company’s history, which dates back to the year 
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1840. The amount of the death claims, £98,096, was less than had 
been chronicled in each of the seven preceding years. In fact, quite 
a third more in amount had been anticipated, according to the table 
of mortality employed for valuation purposes. The premium income, 
amounting to £170,478, showed the substantial increment of £5,247 
upon the corresponding revenue of 1903, and the increase to the 
funds, amounting to £89,733, was larger than was the case in any 
previous year. 

Not only does this Association manufacture good bonuses for its 
assured, but from the outset its policyholders are liberally treated, for 
the premiums charged are below the average rates quoted by British 
life offices. The business consists of policies of a lower average 
amount than is customary. Thus in 1904 the average amount 
assured per new policy issued by the Society was little over £130. 
If other things were equal it would follow that a large number of 
small policies would cost more in administrative expenses than a 
small number of large policies. But in comparing the statistics of the 
Provident Clerks’ Life Office with those of some of its contemporaries 
it would be erroneous to assume that the same conditions prevail. 
For despite both the under-average rates of premiums and amounts 
of policies, expenses of management, inclusive of commissions, are 
moderate in this Society, very favourably comparing in their 
proportions with those disclosed in the statistics of the majority of its 
competitors, or, as we prefer to call them, its co-operators, in the field 
of British life assurance. The proportion of the Society’s premium 
income absorbed in expenses of every kind in 1904 was 14} per cent., 
which is a very moderate percentage in the case of any progressive 
life office, and is particularly so considering the special circumstances 
of the Society to which reference has been made. 


The total funds of the Association, as shown by the balance-sheet, 
amounted on December 31 last to 42,292,523, of which 42,271,867 
represented the life fund, £10,000 the investment reserve fund, and 
£10,656 the staff superannuation fund. Although the investment 
reserve fund referred to has been prudently set aside to meet possible 
contingencies, the Auditors report that the total value of the 
investments in bonds, stocks and shares, taken at market prices on 
December 31 last, was in excess of the value at which they were 
taken in the balance-sheet. These securities are evidently of very 
high class, a large proportion being in British, Indian and Colonial 
Government securities, Railway Debentures and Preference Stocks, 
and other select descriptions of investment. In addition to Stock 
Exchange securities, £329,685 was invested in mortgages on property 
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within the United Kingdom, and £397,054 in mortgages on parochial 
and borough rates and on public works sanctioned by Act of 
Parliament, £76,143 in life interests and reversions, and £183,847 in 
loans on policies within surrender values. ° 

The actual rate of interest realised on the Society’s funds during 
last year was approximately 4 per cent., after deduction of income- 
tax, being thus one-fourth more than the rate at which it had been 
actuarially assumed that the funds would accumulate. 

The Directors are justified in pointing to the results disclosed in 
their report—the relatively large new business, the satisfactory surplus 
in investments not taken credit for in the balance-sheet, the proofs 
afforded of economical management, the moderate rate of expenditure 
and the favourable incidence of mortality—as so many reasons why the 
members of the Association should be stimulated to renewed and 
increased efforts on its behalf. In successfully seeking to enlist new 
and eligible recruits for its army of policyholders, the members will 
increase their own prospects of profit at the next valuation, bright as 
these prospects undoubtedly are at the present moment. 





La 
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NATIONAL BOILER AND GENERAL INSURANCE Company.—The report for 
last year states that the directors propose to dispose of the £18,583 standing 
to the credit of profit and loss in payment of a dividend on 15,000 shares 
at the rate of 6s. per share; bonus of 1s. per share; to add to current risk 
and reserve fund £5,000; to write off furniture, fittings and instruments 
account £750; and to carry forward £7,583. 


Raitway INSURANCE BY Coupon.—The insurance coupon, attached 
to sO many newspapers and other publications, and guaranteed by the 
Ocean Accident Corporation, did good service in connection with the 
disastrous accident on the Liverpool and Southport line. Out of eleven males 
killed no less than four were insured with the Corporation under this method. 
Two brothers of the name of Sykes were killed ; one of them held two different 
coupons amounting to £1,000, the other was covered by a coupon of another 
kind for £1,000. Besides these, Mr. Arthur Richard Curphey and Mr. C. E. 
Hawkes had each purchased a time-table carrying an insurance for £250. 
Another victim, Mr. S. T. Waugh, held a coupon insurance for £1,000 in 
connection with Messrs. Chas. Letts & Co.’s diaries, for which insurance he 
paid a fee of 2d. to the General Accident Assurance Corporation on January 7 
last, and another passenger killed in the same accident had been insured in 
the Railway Passengers Assurance for a long period, and the double benefit 
of £2,000 thereupon became payable to his representatives: The latter 
Company, which does not exclude mountaineering from the scope of its 
ordinary accident policies, has also met a claim in connection with the recent 
fatal accident in the ascent of the “ Devil’s Kitchen” in Wales. 

















PRUDENTIAL ASSURANCE COMPANY. 


“"MGEGNN after-dinner oratory “ the proudest and happiest moment 
g of my life” has been a well-worn stock phrase for many 
a year, just as “supplying a long-felt want” has been 
the invariable claim of anybody introducing a novelty, 
however eccentric. Yet there is a time when an 
innovator is indeed “supplying a long-felt want,” and there is also a 
time when one is indeed entitled to say that it is “the proudest and 
happiest moment of my life.” Mr. Edgar Horne, the venerable but 
still intellectually youthful Chairman of the Prudential Assurance 
Company, is in the unique position of a man who is justified to the 
full in using, with literal accuracy, both of these stereotyped phrases 
(although, as a matter of fact, he has not done so). When the 
Prudential was established, away back in 1848, and he was appointed 
one of the original directors, the novel idea of effecting assurance on 
the principle of weekly collection of coppers was so startling that it 
was regarded by a stiff-necked generation of Tories as a thing 
essentially vicious, and the critics of the day had no hesitation in 
saying so without mincing words. None the less, the creation of 
Industrial Assurance was, undoubtedly, a remarkable instance of 
“supplying a long-felt want.” Many years have passed since that 
day, and now we are left wondering at the mental attitude of those 
who saw something meretricious in the proposal that the masses 
might be induced to participate in their own way, regulated by the 
amount and the method of payment of their earnings, in the benefits 
of assurance enjoyed by the salaried and capitalist classes. Mr. Edgar 
Horne still sits at the Board table where he took his place no less 
than fifty-seven years ago, and presides with distinction over the 
deliberations of his colleagues. To meet this year, at the very 
summit (so far attained) of the Company’s phenomenal achievements, 
one of the bitter critics of 1848 would surely be, without any trace 
of exaggeration, “the proudest and happiest moment of his life.” 
But it is not given to many of us to enjoy the virile vitality of 
Mr. Edgar Horne, and he has doubtless, in a double sense, lived 
down criticism. It must seem to him like a dream to think that the 
programme of the Prudential was ever a subject of suspicion. 
The dimensions which the Prudential has attained are simply 
astounding, and the amazement grows annually. The Company 
does not know what it means to go back, and the extent of its 
ramifications is becoming so gigantic that it is almost a matter for 
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jealousy on the part of the British Empire. If the Company keeps 
on at the present rate of progression, the part will soon be greater 
than the whole—which, as Euclid very sensibly observes, is absurd. 
Yet that is the feeling with which one is left after reading the details 
regularly given by the Chairman at the annual meetings to show 
the all-pervading influence of the Prudential. We quote Mr. Edgar 
Horne’s remarks on this point the other week :— 

“You have been accustomed at these meetings to hear of the extent to 
which the Prudential is liable in case of disaster in various parts of the globe, 
and instances have been given to show not only the widespread influence of 
the company, but also as a corroboration of the assertion that more than 
one-third of the population of the United Kingdom are insured with us. 
The instances I am about to give you fulfil both these conditions in a 
marvellous manner. The first is the case of seven lives being lost by the 
capsizing of a fishing boat off the coast of Northumberland, in December 
last, when the whole of the seven men had taken the precaution of assuring 
their lives with us, and a similar instance when four men were drowned by 
the upsetting of a boat off Amble, in the same month, and all four were 
assured, and two others were assured who lost their lives by the disaster to 
the A1 Submarine. We also paid the assurance money to the families of the 
skipper of the smack ‘Crane,’ and one of the crew of the North Sea trawlers, 
who were fired into on the Dogger Bank by the Russian ships of the Baltic 
Fleet. This makes a total of fifteen lives, the whole of whom were insured 
with us. These instances are all near home; but I now come to far away 
places, where the policies, though issued in England, were perfectly valid, 
as are very many others now held in various parts of the world. We will 
now go to the Far East, where we had two claims from the representatives of 
the chief officer and of the engineer of the Japanese transport ‘ Hi-tachi-Maru,’ 
which was fired upon by the Russians; also a Press correspondent, who 
died of dysentery at the Russian headquarters at Liao-Yang, and also a 
member of the Thibet Mission, who was killed by an accidental gunpowder 
explosion.” 

It seems surprising, at first sight, that any assurance Company 
can be so widely represented wherever claims occur, but a glance 
at the figures in the current valuation report of the Prudential removes 
one’s wonderment. The actuary, Mr. Frederick Schooling, certifies 
that, in the Ordinary branch alone, the number of policies in force at 
the end of 1904 was over 742,000, assuring more than £82,500,000. 
But when we come to the Industrial branch, which represents the fons 
et origo of the institution, even these figures sink into insignificance. 
In that department the policies in force at the end of last year 
numbered well over 15,500,000, representing an aggregate assurance 
of nearly £155,000,000. Such figures seem almost incredible. With 
such a gigantic list of policies on its books, the Prudential is bound 
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to turn up wherever any catastrophe occurs within the Empire. And 
wherever it turns up, it is a testimony to thrift on the part of the 
victim. We have spoken only of deaths due to exceptional causes, 
but a vastly more extensive range is, of course, covered by the 
Company’s claims. Last year in the Ordinary branch there were 
over 7,000 deaths and over 6,000 matured endowments, representing 
a total of £1,650,000; while in the Industrial section there were more 
than 233,000 deaths and 3,000 matured endowments, aggregating 
2,230,000. To put it in a form more easily comprehended, the Com- 
pany paid away in settlement of claims as much as £12,400 a day. 

How rapidly and steadily the Prudential progresses is shown by 
the figures for the past year. The totals were big enough, in all 
conscience, before, but they are again eclipsed. In the Ordinary 
branch (which was tacked on as a sort of afterthought!) the premium 
income is now close on £4,000,0c0, being an increase of £154,000 for 
the twelvemonth; while in the Industrial branch the premium income 
is nearly £6,000,000, being an increase of £133,000. Nothing can 
stop the advance of this wonderful enterprise. As the result of the 
annual valuation, the total surplus of the two branches is £2,064,000, 
which is disposed of as follows: £150,000 to the Investments Reserve 
Fund of the Ordinary branch, and £150,000 to the Reserve Fund 
of the Industrial branch; 41,203,000 is distributed among the 
participating policyholders and shareholders ; and £562,0Cc0 is left to 
be carried forward. The Investments Reserve Fund of the Ordinary 
branch now stands at £800,000, and the corresponding Reserve 
Fund of the Industrial branch at 41,500,000, or an aggregate of 
£2,300,000. It would be difficult to find a parallel for such a record 
of solid progression, the total income of the Company last year 
having been some £11,650,0c0, while the assets have advanced no 
less than 44,000,000. Little wonder that the ratio of lapses is 
becoming steadily less, especially as the Board take every step to 
discourage them. In concluding, we cannot do better than quote the 
words of Mr. Edgar Horne on this point at the recent meeting :— 

“You have often been reminded that, with the view of preventing policies 
from lapsing in the Industrial branch, we give a free policy to those assured 
of five years’ standing who have attained the age of twenty-one, and who find 
it inconvenient to continue their payments. We have now over a million of 
such free policies in force, and 22,000 of them became claims during the 
past year. We also grant the privilege in the Industrial branch to persons 
who have attained the age of seventy-five, and had insured for twenty-five 
years, of not requiring them to pay any more premiums. It is a very satis- 
factory feature of the Industrial branch that the average duration of the 
policies steadily increases, being now ten-and-three-quarter years, and the 
average age of the assurers is thirty-one years ” 
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CHANGES OF ADDRESS. 


Car AND GENERAL INSURANCE CoRPORATION.—The directors have 
opened an office in Bristol, for the West of England district, at West India 
House, Bristol Bridge. 


Casuatty InsuRANCE Company.—The head offices (London) have 
been removed to 7 Waterloo Place, Pall Mall, and a new branch office has 
been opened at Union Chambers, 48a Union Street, Aberdeen. 


NaTIONAL Mutua. Lire AssurRANCE Society.—The establishment of 
a London West-end office has been arranged for at No. 26 Charles Street, 
St. James’s. 


Sun Lire Assurance Society.—The business of the Exeter branch 
has been transferred to new offices in Clare Street, Bristol, to meet the 
demands of an extended West of England district. 
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CasuaLtty Insurance Company.—Mr. William Mortimer has been 
appointed manager of the new branch in Aberdeen. 


GENERAL ACCIDENT ASSURANCE CORPORATION.—The directors have 
declared an interim dividend at the rate of 5 per cent. per annum. 


INSURANCE CLERKS’ ORPHANAGE.—The fourth promise of a yearly 
subscription of £20 to the funds of the above Institution has just been 
received. Only one similar promise is therefore needed to secure the 
desired £100 per annum. 


ENGLISH AND ScoTTisH Law Lire ASSURANCE ASSOCIATION.—The 
directors have appointed Mr. Hew T. Fraser agency manager for Scotland, 
and Mr. William S. Malloch, hitherto chief clerk at Edinburgh, to the 
position of assistant secretary there, in place of the late Mr. John Hood. 


A PRESENTATION.—A pleasing ceremony took place in the Actuarial 
Department of the Refuge Assurance Company in connection with the 
pending departure of Mr. C. H. Ashley, A.I.A., to take up the position of 
chief clerk in connection with the British Widows Assurance Company of 
London. The actuary, Mr. W. H. Aldcroft, F.I.A., presented Mr. Ashley 
with a smoker’s cabinet, bearing the following inscription : :—* Presented to 
Charles Henry Ashley, Esq., A.I.A., by the actuarial staff of the Refuge 
Assurance Company, Limited, on his appointment to the chief clerkship of 
the British Widows Assurance Company, Limited, August 1, 1905.” 
Mr. Ashley, in responding, expressed his appreciation of the kindness which 
had been shown to him by his colleagues. 
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PERSONAL, ETC. 

CALEDONIAN INSURANCE CompaNny.—The directors have appointed Mr. 
Herbert A. Paulden as resident inspector for the counties of Leicester, 
Nottingham and Rutland. 

Car AND GENERAL INSURANCE CorporATION.—Mr. William Edwin 
Chapple is the new branch manager for the West of England. 


CLERICAL, MEDICAL AND GENERAL LIFE ASSURANCE SociteTy.—Mr. 
Arthur Digby Besant, B.A., F.I.A., has been appointed secretary. 
’ Mr. W. J. H. Whittall remains principal officer, with the title of actuary. 


Lonpon Lire AssociaTion.—Lord Stanley, M.P., has been appointed a 
director, and Mr. Edmund Boulnois, M.P., has been elected vice-president 
after twenty-five years on the directorate. 


NaTionAL Mutuat Lire AssurRANCE Society. — The secretaries 
appointed to the new London West-end branch are Captain the Hon. 
A. C. E. Somerset, Captain A. C. Seton Christopher, and Mr. James Kirwan 
Bisgood. 

Rock Lire AssuRANCE Company.—Mr. Charles Hobbins has retired, 
through ill-health, from the position of Manchester resident secretary, which 
he has held since the opening of the branch twenty years ago. Mr. Hobbins 
was a former president of the Insurance Institute at Manchester. 


ScottisH AMICABLE LIFE ASSURANCE Society.—The directors have 
appointed Mr. William Hutton, F.I.A., F.F.A., to be manager and actuary, 
and Mr. Charles Guthrie, F.F.A., to be assistant secretary at the London 
office. 

Scottish UNION AND NaTIONAL INSURANCE CompaNny.—Mr. Alfred 
Gard has been promoted to the resident secretaryship at Plymouth. 


Scottish Wipows’ Funp Murvat Lire Assurance Society.—Mr. 
N. B. Gunn has been appointed manager and actuary in the place of 
Mr. A. H. Turnbull, who has resigned. 

Star Lire AssuRANCE Society.—Mr. Augustine Hugh Woodward has 
succeeded Mr. J. W. A. Grant as resident secretary at Bristol. 


Sun Lire Assurance Society.—Mr. Harry St. George Slight has been 
promoted to take charge of the enlarged West of England district, com- 
prising the counties of Gloucester, Wilts, Somerset, Dorset, Devon and 
Cornwall. 

YorKSHIRE INSURANCE Company.—Mr. Edmund R. Turton, D.L., J.P., 
of Upsall Castle, Thirsk, and a member of the Boards of the North-Eastern 
Railway Company and the York City and County Banking Company, has 
accepted a seat on the Head Office Board. 
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Obituary. 


Mr. WILLIAM FERRIER ANDERSON, the oldest servant of the Scottish 
Widows’ Fund Life Assurance Society, has died at the age of fifty-eight, after 
a protracted illness. Mr. Anderson joined the society as an apprentice forty 
years ago, and for the last sixteen years was cashier. 


—_— 


Tue death is announced, at Edinburgh, in his seventieth year, of Mr. 
Alexander Asher, K.C., M.P. for the Elgin Burghs, Dean of the Faculty of 
Advocates, and an extraordinary director of the Scottish Life Assurance 
Company. 

WE regret to record the sudden death from syncope, in his fifty-ninth 
year, of Mr. Walter Cowley, who during his insurance career had held among 
other appointments those of inspector for all England to the Norwich Union 
Life Office, inspector in London to the Standard Life Assurance Company, 
and secretary of the London branch of the Scottish Temperance Life 
Assurance Company. 


Tue sudden death is announced, at Margate, of Mr. Richard Simons 
Henshaw, secretary of the Builders’ Accident Insurance. The deceased was 
forty-six years of age. 
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NORTHERN ACCIDENT INsURANCE Company.— The directors have 
declared an interim dividend of 1s. per share for the half-year ended 
June 30. 

NEw ZEALAND INSURANCE Company.—The London manager has received 
cable advice that an interim dividend of 3s. per share has been declared for 
the half-year ended May 31 last. 


SaLvaDoR.—The Salvador Chamber of Commerce in London (Incor- 
porated) states that the gross revenues of the Republic during 1904 amounted 
to $9,141,026, of which the revenue from customs amounted to $5,124,085. 
The expenses of the public administration during the same period amounted 
to $8,810,021. On January 1, 1904, the interior debt was represented by 
bonds amounting (capital and interest) to $5,883,263, of which the 
amortisation during the year (capital and interest) amounted to $1,027,736. 
The amortised bonds are publicly incinerated every year. The former 
President of the Republic, General T. Regalado, had been appointed 
Minister of Finance, and the measures which he had taken for introducing 
economy into all branches of the public administration are, it is stated, giving 
general satisfaction. 











